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Investment Summary
The following information should be read in conjunction with the full text of this Admission Document
from which it is derived.

Advanced Projects
in Indonesia

Wetar Copper Project







Approximately 250,000 tonnes of contained copper Resources
High grade, low strip ratio, coastal location
Variety of process route alternatives being investigated
Exploration potential with known satellite deposit
61% Finders with potential for further expenditure-based equity

Ojolali Gold -Silver Project

 Jambi Prospect: CIL or CIP target with Resource of around 150,000 oz
Au and low strip ratio

 Tambang Prospect: Current Resource of 39.5 million Oz Ag and around
170,000 Oz Au

 Bonanza grade veins targeted in under explored mining district
 ~72% Finders (subject to Admission)

Investment

Geopacific Resources

 Portfolio of copper-gold and gold projects in Fiji, many existing ore grade
intercepts and 10 drill ready targets.

 Finders has a right to a 13-17% interest after a proposed IPO of
Geopacific on the ASX

Proven Team

 Extensive collective experience and expertise in the exploration,
assessment, evaluation and development of mineral projects

 Track record of bringing mines into development (10 in the past 20
years)

 Significant, extended Indonesian experience

Deliverables

 Scoping and feasibility studies aimed to fast track mine development
 Exploration of known nearby targets at existing projects to increase
Resource base

 Project funding, development & commissioning
 New project generation

Finders Resources
Limited






Market capitalisation of approximately £10.6 million at the Placing Price
Fast track development and cash generation potential
Quality team
Strong exploration upside

There are significant risks associated with minerals exploration, production and marketing, and with
investment in securities in general. Your attention is drawn to the Risk Factors set out in Part 2 of this
Admission Document.
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Placing, Admission Statistics and Expected Timetable
Placing and Admission Statistics
Placing Price per New Share

20p

Number of New Shares the subject of the Placing

17,500,000

Gross proceeds from the Placing

£3,500,000

Number of Shares in issue following the Placing (undiluted)

52,823,345

Percentage of enlarged share capital the subject of the Placing (undiluted)
Market capitalisation on Admission (undiluted, post Placing at the Placing price)
Number of Shares in issue following the Placing (fully diluted)
Percentage of enlarged share capital the subject of the Placing (fully diluted)

33%
£10.6 million
57,345,796
31%

Notes:
i)

the number of Shares in issue following the Placing includes the estimated number of Shares (based
on the assumed exchange rate below) to be issued as part of the consideration, payable on
Admission, for additional equity in Way Kanan Resources Pty Ltd, details of which are set out in
Section 9(f) of Part 6 of this Admission Document. The actual number of Shares to be issued as part
of the consideration will be based on the prevailing exchange rate as at the date of Admission.

ii)

the fully diluted share capital figures above are calculated on the basis that all of the Company’s
outstanding issued Share Options are exercised as set out in the table in Section 6 of Part 1 of this
Admission Document.

Expected Timetable
Date of publication of Admission Document

17 March 2006

Dealing of the Shares to commence on AIM

22 March 2006

Exchange Rate
Exchange rates of A$1.00 = £0.42 = US$0.75 (being the approximate market rates as at 8 March 2006) have
been used throughout this document with the exception of Parts 3 and 4 of this Admission Document.
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Definitions
The following definitions apply throughout this Admission Document, unless the context requires otherwise.
ABN

Australian Business Number

Admission

the admission of the Shares to trading on AIM becoming effective in
accordance with the AIM Rules

Admission Document

this admission document issued by the Company

AIM

the AIM market of the London Stock Exchange

AIM Rules

the rules governing the operation of AIM as published by the London
Stock Exchange from time to time

Australian Commitment Letters

The commitment letters dated on or about 8 March 2006 between the
Company and certain Australian investors relating to the conditional
subscription by such Australian investors of the Australian Subscription
Shares, details of which are set out in Section 9 of Part 6 of this
Admission Document

Australian Subscription Shares

the 5,500,000 Placing Shares to be subscribed by certain Australian
investors pursuant to the Australian Commitment Letters

ASIC or Commission

the Australian Securities and Investments Commission

ASX

the Australian Stock Exchange Limited

AUD or A$ or $ or cents

Australian currency

Australian Corporations Act

the Corporations Act 2001 of the Commonwealth of Australia (as
amended)

Banda or Banda Minerals

Banda Minerals Pty Ltd ACN 112 841 666, a company controlled by
Finders and the corporate vehicle for the Wetar Copper Project

Banda Co-operation Agreement

an agreement dated 14 February 2005 between Finders; Banda; and BKP
and summarised in Section 9 of Part 6 of this document

Banda Shareholders Agreement

an agreement dated 16 March 2005 between Finders and BKP and
summarised in Section 9 of Part 6 of this document

BKP

PT Batutua Kharisma Permai, a limited liability company incorporated
under the laws of the Republic of Indonesia by Deed of Establishment as
contained in Deed No. 6 dated 3 June 1996 and amended by Deed No.
71 dated 20 April 1999, both were drawn up before Agus Madjid Hukum,
Notary in Jakarta, and approved by the Minister of Justice pursuant to his
decree No. C-13252 HT.01.01.Th.99 dated 20 July 1999. BKP is a
company controlled by Mr Gabriel Mbatemooy, an Indonesian national
and director of Banda Minerals

BLE

PT Batutua Lampung Elok, a limited liability foreign capital company in the
process of being incorporated by Way Kanan Resources under applicable
Indonesian Law. BLE will become party to the Way Kanan Resources
Co-oporation agreement with the purpose of becoming the operating
entity of the Ojolali Project

Board or Directors

the Board of Directors of Finders unless the context indicates otherwise

Broker

the Company’s broker as defined in the AIM Rules (being Westhouse)

BTR

PT Batutua Tembaga Raya, a limited liability foreign capital company
incorporated in Indonesia by Finders and Banda

Business Day

a day on which the trading banks are open in Adelaide, South Australia

City Code

the UK City Code on Takeovers and Mergers

Companies Act or the Act

the Companies Act 1985 of Great Britain (as amended)

Company or Finders

Finders Resources Ltd ABN 82 108 547 413, a company incorporated in
Australia, and where the context permits, its subsidiaries
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Constitution

the constitution of the Company, a summary of which is set out in Section
7 of Part 6 of this Admission Document

Contract of Work

a type of mining right issued in Indonesia, typically covering larger areas
than KPs

CREST

the computerised system for trading securities in uncertificated form in the
UK operated by CRESTCo Limited

Depository Interests

the uncertificated interests representing Shares to be electronically listed
for trading on AIM and issued through the Company’s UK registrar

Exploitation KP

A KP authorising mining activities, awarded as a successor to an
Exploration KP subject to terms that are set out in Part 5 of this Admission
Document

Exploration KP

A KP authorising the holder to conduct exploration activities, the general
terms of which are set out in Part 5 of this Admission Document

GBP or £ or pence or p

UK currency

Geopacific or Geopacific
Resources

Geopacific Resources NL ABN 57 003 208 393, a company incorporated
in Australia, and, where the context permits, its subsidiaries

GNR

Great Northern Resources Pty Ltd (ACN 050 294 427), a proprietary
limited company incorporated in Australia

Group

the Company and its subsidiaries

Hellman & Schofield

Hellman & Schofield Pty Ltd, a company incorporated in Australia, whose
independent geologists report is contained in Part 3 of this Admission
Document

Indicated

that part of a Mineral Resource for which tonnage, densities, shape,
physical characteristics, grade and mineral content can be estimated with
a reasonable level of confidence as determined under the JORC Code

Inferred

that part of a Mineral Resource for which tonnage, grade and mineral
content can be estimated with a low level of confidence as determined
under the JORC Code

IPDS

International Project Development Services, a company incorporated in
Australia, whose independent metallurgical review report is contained in
Part 3 of this Admission Document

JORC Code

the Australasian Code for Reporting of Mineral Resources and Ore
Reserves, prepared by the Joint Ore Reserves Committee of the
Australasian Institute of Mining and Metallurgy, Australian Institute of
Geoscientists and Minerals Council of Australia

KP or KPs

Kuasa Pertambangan, generally, mining or exploration authorizations
which under applicable Indonesian Law grant the holder exclusive
exploration or Mining Rights within the defined area

KP Area

the area covered by an Exploration KP and all successor KPs

LIBOR

the London Inter Bank Offered Rate, a benchmark interest rate

London Stock Exchange or LSE

London Stock Exchange plc

Measured

that part of a Mineral Resource for which tonnage, densities, shape,
physical characteristics, grade and mineral content can be estimated with
a high level of confidence as determined under the JORC Code

Mineral Resource or Resource

a concentration or occurrence of material of intrinsic economic interest in
or on the Earth's crust in such form, quality and quantity that there are
reasonable prospects for eventual economic extraction

Mining Rights

those rights granted under a KP to a holder and its contractors successors
and assigns to explore for, study, develop, exploit, mine, process, refine,
store, transport, market, ship, export, sell and transfer to third parties
ownership and title to minerals, mineral concentrates and metals mined or
produced from or within the area covered by a KP and in connection
therewith to construct and operate Mines and related infrastructure

New Shares

the Shares to be issued pursuant to the Placing
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Nomad or Nominated Adviser

nominated adviser as defined in the AIM Rules (being RFC)

Official List

the Official List maintained by the UK Listing Authority pursuant to the
Financial Services and Markets Act 2000

Ojolali, Ojolali Project or Ojolali
Gold-Silver Project

the project to explore for and exploit gold and silver mineralisation on the
Lampung KP (and nearby areas) in the Ojolali locality of South East
Sumatra, Indonesia

Option(s)

options to subscribe for Shares

Option Holder(s)

a holder of any Options

Participating Interests

the equity ownership from time to time, expressed as a percentage, of
BKP or Finders or GNR in Banda or Way Kanan Resources which,
subject to the relevant shareholders agreement, carries an obligation to
meet cash calls made in proportion to such interest and, prior to dilution,
shall be identical to its initial percentage of shares in Banda or Way Kanan
Resources

Placee(s)

a party who is issued Shares in the Placing

Placing

the conditional placing by Westhouse of 12,000,000 Placing Shares at
20p per Placing Share pursuant to the Placing Agreement and the
conditional subscription of 5,500,000 Placing Shares pursuant to the
Australian Commitment Letters at 20p per Placing Share

Placing Agreement

the conditional agreement between the Company, the Directors and
Westhouse setting out the terms and conditions of the placing of
12,000,000 Placing Shares (excluding the Australian Subscription
Shares), details of which are set out in Section 9 of Part 6 of this
Admission Document

Placing Price

the price at which New Shares are issued in the Placing, being 20p per
New Share

Placing Shares

the New Shares to be issued in the Placing at the Placing Price

PLM

PT Prima Lirang Mining

Project

either the Wetar Copper Project or the Ojolali Gold-Silver Project, as the
context demands

RFC

RFC Corporate Finance Limited, a company incorporated in Australia

Shareholder(s)

holder(s) of Shares

Shares or Ordinary Shares

fully paid ordinary shares of no par value in the capital of the Company

Tenement

an Exploration Licence (“EL”), Mining Licence or Lease (“ML”), KP or any
other form of licence or title to mineral bearing ground, including the right
to exploit relevant minerals, held or applied for by the Company or in
which the Company has an interest

UK

the United Kingdom of Great Britain and Northern Ireland

WKR or Way Kanan Resources

Way Kanan Resources Pty Ltd (ACN 115 265 328), a company controlled
by Finders and the corporate vehicle for the Ojolali Project

Wetar, Wetar Project or Wetar
Copper Project

the project to explore for and exploit copper mineralisation on the Wetar
KP’s (and nearby areas) on Wetar Island in the Province of Maluku,
Indonesia

Work

each and every exploration or exploitation activity conducted by or on
behalf of BKP

Glossary of Selected Technical Terms
A detailed glossary of selected technical terms (as used throughout this document) is provided in Hellman &
Schofield’s report in Part 3 of this Admission Document
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Part 1 - Information on the Group
1

Introduction and History

Finders was formed to harness the core skills and wide experience of its founders in exploration project selection,
assessment and development to profitably pursue mineral project opportunities in the Asia-Pacific region.
In its first year of existence, operating with minimal funding, the company has assessed, acquired and begun
progressing a suite of projects with near term growth and development potential, and past drilling and exploration
expenditures in excess of $20 million, comprising:


a 61% interest in the advanced Wetar Copper Project in Indonesia, a high grade, open pit copper project
with an independently estimated Indicated and Inferred Resource of 10.7 million tonnes grading 2.4% Cu
and 0.6 g/t Au for +250,000 tonnes of contained copper, based on 156 drill holes completed by Finders and
the former owners of the Project;



a ~72% interest (subject to Admission) in the Ojolali Gold–Silver Project, also in Indonesia, a major system
of low sulphidation epithermal veins, with Inferred Resources of 320,000 oz Au and 39 M oz Ag, based on
over 212 drill holes drilled by previous owners; and



a right to a 13-17% post IPO interest in Geopacific Resources NL, a Fiji based junior exploration company
with a portfolio of gold and copper exploration prospects, which is in the process of listing on the ASX and
raising funds to pursue an active exploration programme, with 10 ready to drill targets.

Figure 1: Map of Finders’ Indonesian Project locations
Both the Wetar and Ojolali Projects comprise near term mine development opportunities for the Company with
good potential for discovery of additional Resources. Finders is increasing its equity position in the Wetar project
by sole funding the current work programme.
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The Company’s proposed work programme includes:


the completion of a scoping study for the Wetar project development by Q2 2006, based on production of
30,000 tonnes of copper per year. Metallurgical test work using advanced hydrometallurgical technology is
currently under way using samples from drilling conducted by Finders during 2005; and



the completion of a scoping study for Ojolali development in Q3 2006, based on initial production from an
open pit-CIL/CIP operation for the 150,000 oz Jambi resource.

Positive outcomes from these studies would lead to full feasibility studies for both projects, and probable
development. The Directors are of the view that gold production at Ojolali should be possible before the end of
2007, while copper production from Wetar should be possible by late 2008.
Chris Farmer (Managing Director) is based in Jakarta, and between them, the management team have over 70
years experience in relation to Indonesian projects, and the Directors regard Indonesia as a good environment for
minerals operations.
The Board is fully committed to operational safety and the principles of sustainability in mining. Comprehensive
environmental base line studies have been initiated for the Wetar Project, supported by local community
consultation and agreed community development programs, and a similar program will be implemented at Ojolali.
The Company’s vision is to grow through development of its current assets and continued generation of quality
new projects with high growth potential through the management team’s expertise and wide range of local and
international contacts in the minerals industry.
To provide the funding necessary to pursue this strategy and realise the value potential of its assets, Finders
proposes to raise £3.5 million before expenses by way of the Placing and to have its Shares admitted to trading on
AIM.

2

Overview of Finders’ Assets

An overview of Finders’ mineral project assets and investments is set out below. Further details on the Indonesian
assets are set out in the independent geologist report prepared by Hellman & Scholfield and the independent
metallurgical review report prepared by IPDS which are contained in Part 3 of this Admission Document. In
addition, further details on the terms and conditions of Finders’ project interests and underlying Tenements are
contained in Part 5 of this Admission Document.

Wetar Copper Project
Introduction and History
The Wetar Copper Project was acquired by Finders, in cooperation with its Indonesian partner, PT Batutua
Kharisma Permai (BKP), by means of an Exploration KP licence granted in December 2004. The opportunity
arose following termination of a previous Contract of Work covering the project by PT Prima Lirang Mining (PLM).
Finders currently holds a 61% interest in the project, held through an Australian incorporated company, Banda
Minerals Pty Ltd. Finders is earning increasing equity through sole funding work on the project and, if loans used
to fund 2005 expenditures were converted to equity, Finders would have an approximate 64% interest in the
project.
The Wetar deposits were discovered by CSR Minerals Ltd during a regional exploration program in 1986. The
holding company for the then Contract of Work was sold to Billiton Indonesia BV (“BMI”) in 1988. BMI carried out
extensive drilling comprising 92 diamond and 26 reverse circulation drill holes to define gold-silver mineralisation
at two main deposits; Kali Kuning, located around 3km from the coast at elevations of around 150m and Lerokis,
located around 6km from the coast at around 500m above sea level. BMI also discovered copper mineralization
immediately underlying the gold ore in both deposits and a smaller satellite deposit was also discovered at Meron,
around 2km east of Kali Kuning. Gold-silver-barite ores were mined by BMI from shallow open pits at Lerokis and
Kali Kuning over the period 1990-1997.
PLM undertook a significant program of metallurgical test work regarding the copper sulphide mineralisation,
which is now exposed in the base of the gold mining pits. Whilst the copper sulphide ore was not amenable for
treatment by the gold recovery plant, the testwork indicated it was amenable to concentration by conventional
floatation, but the resulting concentrates contain relatively high levels of arsenic and mercury. The testwork led to
a pre-feasibility study in 1997 by Fluor Daniel for a 600,000 tpa mining operation, using a mining reserve of
approximately 2.4 million tonnes grading 3.6% Cu, using a 2% Cu cut off. This was deemed to be uneconomic at
the time and after cessation of gold mining the mined area was rehabilitated.
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Based on the previous drilling data and 38 new holes by Finders, Kali Kuning and Lerokis have independently
estimated Indicated and Inferred Mineral Resources of 10.7 million tonnes, grading 2.4% Cu and 0.7 g/t Au, using
a 0.5% Cu cutoff grade. The deposits are mineable by low strip ratio open pits and benefit from having a coastal
location. Additional copper and gold mineralisation exists at Meron, and a number of untested electromagnetic
(“EM”) and IP anomalies were detected in geophysical surveys carried out by PLM.
Finders’ current preferred development strategy is to produce a bulk floatation concentrate on site, for shipping to
a hydrometallurgical plant based on one of several technologies developed since 1997 which deal with impurities
(leaving them locked in inert compounds in the plant tailings).
Finders has undertaken a confirmation drilling program during 2005, and a 160 Kg representative concentrate
sample has been processed by Optimet Ltd, Adelaide. Preliminary runs have indicated 90% copper recovery is
possible to provide a concentrate grading ~16% Cu. Concentrate samples have been shipped to three separate
independent laboratories for test work to determine the amenability of the concentrate for processing by three
proprietary hydrometallurgical processing technologies with the goal of producing a LME grade A copper product.
The initial testwork results for two of these processes, Albion™ and Outokumpu HydroCopper™ processes, have
been highly encouraging, with copper recoveries of over 95% from Wetar concentrate samples.
To minimise the need for extra power generation on Wetar Island, Finders envisages that the metallurgical plant
would be located in an area of better infrastructure, labour supply and low cost electricity, with a bulk copper
concentrate produced on site, and shipped to a favourably located hydrometallurgical plant. An offshore plant
would also have potential to treat third party concentrate feed either through expansion or after material from
Wetar is exhausted.
Results of further metallurgical work and assessment of preliminary capital and operating cost estimates will
enable completion of a scoping study encompassing the economics and broad parameters of a proposed mine
development, initially targeting a nominal production of 30,000 tpa of copper for a mine life of at least 7 years.
In the event that the scoping study proves positive, it is planned to proceed directly to a full feasibility study, with a
target date for completion in mid 2007.
Project Location
The Wetar Copper project is located on the north coast of the largely uninhabited Wetar Island, in the Mollucas
Province of the Republic of Indonesia. Access is via a boat trip from neighbouring islands, either Alor or West
Timor, both of which have direct air connections to the major city of Kupang (which is serviced by regular flights
both to Jakarta and to Darwin).

Figure 2: Wetar Island – Regional Map
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Ownership Structure
The Wetar Copper project is within a 2,744 hectare Kuasa Pertambangan (“KP”) (KP number 540-252 year 2004
issued by the province of MTB), which is owned by BKP. The KP authorizes exploration activities. Successor KP’s
which authorize mining are issued on completion of feasibility studies.
The exclusive rights to explore, operate, mine and sell mining products from the KP and successor KP’s have
been acquired from BKP by PT Batutua Tembaga Raya (BTR) for a 5% net profit interest royalty. BTR is solely
entitled to possession of all minerals within the KP’s and all proceeds from the sale thereof. BTR is a foreign
owned Indonesian corporation owned 99.99% by Banda Minerals Pty Ltd (Banda), and 0.01% by Finders
Resources Ltd.
Banda is currently owned 61% by Finders, and 39% by BKP. Finders can earn further equity in Banda based on
exploration expenditure. If all current outstanding shareholder loans were converted to equity, which is the
Directors current strong expectation, Finders would own approximately 64% of Banda. The Board of Banda is
effectively controlled by Finders and Finders provides the management of the operating entity, BTR. Finders have
funded $1,289,806 (to 31/12/05) of expenditure.
Geology and Resources
The Lerokis and Kali Kuning copper deposits occur within a dacitic lava and volcaniclastic unit, which is overlain
by younger andesitic lavas and tuffs (Figure 3).

Figure 3: Geological Setting for Wetar Copper Deposits
The previously mined gold-silver ores at Lerokis and Kali Kuning are hosted by stratiform barite sands which are
interpreted to have arisen from submarine exhalative fluids. Directly underlying the gold and silver deposits are
Cu-rich massive pyrite bodies. These bodies are currently covered by up to 15m of scree material resulting in very
low stripping ratios for future mining operations.
Copper is present mainly as matrix chalcocite cored by chalcopyrite and rimmed by covellite-digenite, bornite,
enargite and tennantite, with minor galena and sphalerite. Up to 20% of the Cu is present as enargite and
tennantite. At depth, the pyritic units grade into siliceous, pyritic stockwork veins in bleached andesitic lavas and
breccias.
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Figure 4: Section through Kali Kuning copper deposit (see Part 3 for additional sections)

Using data available from all drilling in the copper sulphide body, Hellman & Schofield have independently
assessed the copper resources at Wetar (see their report in Part 3 of this Admission Document). Hellman &
Schofield have reported, to JORC standards, Indicated and Inferred Resource estimates totalling 10.7 million
tonnes grading 2.4% Cu at a 0.5% Cu cut off, for the two deposits, as per the following tables.
Kali Kuning and Lerokis Mineral Resource Estimates
Cut off grade
Cu%

Mt

Cu%

Ag (g/t)

Au (g/t)

Kali Kuning
Indicated
Inferred
TOTAL

0.5
0.5
0.5

6.5
0.9
7.5

2.4
1.9
2.4

26
18
25

0.67
0.46
0.64

Lerokis
Indicated
Inferred
TOTAL

0.5
0.5
0.5

2.9
0.4
3.2

2.5
1.7
2.4

33
25
32

0.65
0.54
0.64

GRAND TOTAL

0.5

10.7

2.4

27

0.6

Category

Scope for around 500,000 tonnes of additional “potential mineralization” with a possible grade range of 1-2.4% Cu
has been recognized by Hellman & Schofield in the immediate drilled area. In addition, a third known lens of
copper mineralization occurs at Meron, with an Inferred Resource previously reported by PLM of 0.6Mt grading
2.3% Cu and 0.6 g/t Au,
This, together with the presence of additional, partially tested geophysical anomalies within the project area lead
Finders Directors to the view that significant potential exists for discovery of additional Resources, and a focussed
on-going exploration program will be maintained to prove up that potential.
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Metallurgy
A significant amount of metallurgical studies were undertaken on behalf of BMI. In particular, flotation test work
undertaken by Optimet Laboratories Pty Ltd (“Optimet”) in 1991, indicated that copper recoveries in excess of 8587% could be obtained in concentrates grading 26-29% Cu, 2% As, 0.2% Sb, 75g/t Hg, 1g/t Au, 160-190g/t Ag.
Recoveries of greater than 90% were obtained in rougher concentrates grading around 20% Cu. The copper
concentrate contains contaminants which attract smelter penalties and are beyond buying specifications for most
smelters. No work appears to have been done to optimize the recovery of gold in the flotation process. Initial test
work by Finders confirms these broad recovery parameters.
Billiton reviewed a number of alternate processes to address the subject of the minor metals in the concentrate
(Wilkinson, 1993) and Fluor Daniel South Africa Pty Ltd successfully demonstrated the potential of bio-leaching of
the concentrate in the 1997 pre-feasibility study. Extraction of soluble copper by traditional heap leach has not
been thoroughly assessed.
Since 1997, a number of new proprietary hydrometallurgical processes, which produce marketable copper metal,
have been developed by third parties. Finders have completed initial testing of three such processes.
The initial testwork results for the Albion™ process (see www.albionprocess.com), which involves a fine grind
using established technology and oxidative leaching at atmospheric pressure, was highly encouraging with in
excess of 95% copper recovery from Wetar concentrates.
Similarly encouraging results, with around 95% copper recovery, were also received from Outokumpu’s
HydroCopper™ process (see www.outokumpu.com), which involves a chloride leach.
IPDS’s independent metallurgical report contained in Part 3 of this Admission Document supports the
appropriateness of these processes for treatment of Wetar concentrates and should be referred to in respect of
this matter.
In addition, options for a straight copper leach will also be assessed. This involves a potentially attractive, simple
development, where lower recoveries (considered to be likely to be circa 60-70%) are balanced by lower capital
and operating costs).

Pre-Development Work Program
Finders, as manager of the Wetar Copper Project, has initiated a staged investigation of the Project aimed at
collecting data required to enable timely completion of a full feasibility study. Finders considers that the Wetar
Copper Project has strong potential for fast track development into a mining operation and intends to continue to
rapidly progress the Project through the completion of a detailed scoping study to define development options by
mid 2006, encompassing:


Environmental base line studies, including water quality monitoring around the former gold mining operation,
vegetation and wildlife studies and an assessment of socio-economic issues.



Approximately 2000m of drilling at Kali Kuning and Lerokis.



Metallurgical test work, as follows:


to optimise high copper recoveries into a bulk copper concentrate suitable for hydrometallurgical
processing;



to determine the distribution of gold and silver values in the ore, and evaluate potential recovery
methods;



completion of bench scale test-work on the Albion™ and Outokumpu HydroCopper™ processes with
the collection of sufficient operating and capital cost estimates for each process to be able to select a
single process for follow up feasibility studies.

A review and better delineation of the exploration potential in the area, aimed at expanding the Resource
base of the Project.



Should the scoping study prove positive, Finders’ plans for the Project, subject to further funding, contemplate
completion of a bankable feasibility study by mid 2007, with the following work elements:


complete a pit design and mine plan;



final metallurgical test work, including pilot plant operation as necessary;



detailed assessment of related infrastructure and administration requirements and costs;



complete an environmental impact assessment for mining, waste and tailings disposal; and



compile detailed capital and operating cost estimates (including both on-Wetar and off-Wetar (i.e. hydromet
plant) elements).

The actual cost of the feasibility study will depend on the process route chosen as a result of the previous work.
Finders anticipates such a study will cost about $3.0 million and sole funding by Finders would result in an
increase in its effective equity interest in Wetar to approximately 74%).
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Ojolali Gold-Silver Project – Way Kanan Resources Pty Ltd
The Ojolali Project comprises a cluster of low sulphidation epithermal gold and silver vein systems within altered
andesitic volcanics over a 20 sq km area. Of 28 currently known vein/alteration systems at Ojolali, only Jambi and
Tambang have had sufficient drilling to permit estimation of Inferred Resources under the JORC code. Of the
remainder, only 10 prospects have been drill tested to some extent by previous explorers.
Jambi, with an unclosed Inferred Mineral Resource of 150,000 oz Au, comprises a near-term open pit
development prospect. Tambang, which is also unclosed at depth and along strike to the north, has a current
Inferred Mineral Resource of 39 million ounces of silver, plus 170,000 ounces of gold.
Finders has an approximate 72% equity interest (subject to Admission) in this relatively under explored project in
the highly productive Sunda Arc gold belt of Indonesia. Finders can increase its ownership in the project to 100%
if the other Way Kanan Resources shareholders elect not to fund after completion of a feasibility study.
Finders believes that the Ojolali project has strong potential to generate short-term cash flow through open pit
CIL/CIP development of the gold Resource at Jambi. Other prospects have outstanding potential for the discovery
of additional Resources using modern geophysical techniques to optimize drill targeting. Widely spaced drilling
has clearly indicated potential for bonanza grades of both gold and silver, and the overall potential is enhanced by
continued activity by “local“ miners in areas not previously subject to drill testing.
Funds from the Placing will allow for preparations for fast track development of a mining operation at Ojolali, plus a
parallel exploration program to define the larger potential of the Tenement area.
Finders’ initial target is to complete a scoping study for initial development of the Jambi heap leach operation by
Q3 2006, moving through into feasibility studies if warranted, subject to the raising of additional funds, and
supported by an ongoing program of testing of other vein systems to locate additional, high grade resources.
Project Location
The Ojolali Project is approximately 6km from the town of Bara Datu, in the Kabupaten of Way Kanan. Bara Datu
is serviced by the Sumatra power grid and is a four-hour drive along the Trans Sumatra Highway from the nearest
airport at Banda Lampung.
Ojolali is located within the highly productive Sunda Arc gold belt which hosts a number of significant gold deposits
owned by other parties, including Gunung Pongkor (6Mt @ 17g/t Au, 162 g/t Ag), Austindo NL’s newly financed
Cibaliung Project (with planned production of around 420,000ozs Au) and the Lebong district. In the latter district,
epithermal gold deposits have produced approximately 3 million oz Au at Lebong Tandai and Lebong Donok.
Sixty km south of Ojolali, feasibility studies have been completed at Way Linggo which has proven and probable
reserves of 408,472t at 9.1 g/t Au and 145g/t Ag.

Figure 5: Location of Ojolali Project in South Sumatra and Infrastructure
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History
The presence of extensive local prospecting and mining prompted a local company P.T. Kurnia Dwipa Kencana
(KDK) to apply for tenements in the project area in the mid 1980’s. KDK’s exploration activities mainly focused on
the Jambi prospect. Since then the project area has been explored in joint venture with PT Natarang Mining (a
subsidiary of Ashton Mining Ltd), the China National Gold Corporation, Coleville Resources Ltd and between
1997-1999 by Antares Mining and Exploration Corporation (“Antares”). Antares spent approximately CDN$12m on
the property and reportedly commenced a pre-feasibility study before the onset of depressed metal prices and
their withdrawal from the project. PT Batutua Kharisma Permai (BKP), Finders’ Indonesian partner, secured a new
~3400 hectare KP (Decision No. B.25.a/III.08-WK/HK/2005) over the property in April 2005.
Ownership Structure
Way Kanan Resources Pty Ltd (“WKR”) was formed to hold the interests of Finders and its partners in the Ojolali
Project. Finders is manager of the Project, and has a 71.7% interest in WKR subject to a share purchase
agreement which becomes effective on Admission. Finders has the option to increase its equity to 100% if the
parties elect not to fund their share of the project after completion of a feasibility study. Great Northern Resources
Pty Ltd will own 22.8% of WKR, with the remaining 5.5% owned by BKP, which also has a 2% net profits interest
royalty. WKR is currently in the process of establishing a foreign owned Indonesian registered company (PT
Batutua Lampung Elok) to operate the project in cooperation with BKP.
Geology and Resources
The Ojolali area, as presently defined, is a 4km by 5km window of andesitic volcanics, tuffs and siltstones overlain
by Quaternary volcanics and sediments. Reconnaissance mapping and compilation of previous exploration data
has led to the recognition of over 25 prospect areas of various degrees of clay and silica alteration which host
quartz and quartz carbonate veining characteristic of high level epithermal gold deposits within the volcanics of the
Ojolali project area (see Figure 6).
The veining at Ojolali is characterised by vughy quartz, quartz carbonate and colloform veins, vein breccias and
stockworks with varying base metal and sulphide contents. This style of mineralisation is typical of other Sunda
arc precious metal deposits. Free visible gold is present and worked by local artisans. Drilling results to date
indicate the continuity and presence of wider vein zones at depth.

Figure 6: Prospect Areas within the Ojolali Project
Previous exploration has focused on the Jambi and Tambang-Chandra-Siman prospect areas.
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Jambi Prospect
The Jambi Prospect is a prominent hill with flat lying gold bearing quartz and quartz carbonate veins in brecciated,
oxidized and altered volcanics and tuffs. Jambi has been drilled in two phases. Sixteen scout drill holes for 1860m
during the period 1986-87, were followed during 1997-8 when Antares drilled a further 79 holes for around 6650m
on an approximate 50m x 25m grid. In addition, there is a 48m adit, designed to bulk test the gold mineralisation
(see Figure 7).

Figure 7: Cross Section - Jambi Prospect, Ojolali Project.

Hellman & Schofield have reviewed the drilling data and estimated an Inferred Mineral Resource for Jambi under
the JORC code of 2 Mt @ 2.39g/t Au at a cut-off grade of 0.7g/t Au to give a near surface deposit of approximately
150,000 oz Au. This estimate is of a similar magnitude to those previously quoted by Antares.
Significant Jambi diamond drill and adit intercepts reported by Antares include the following:
Hole

From

To

Width

Au g/t

ADIT
DBJ-11
JDH001
JDH002
JDH003
JDH009
JDH021
JDH046
JDH058
JDH063
JDH070

26.0
36.7
7.0
10.0
9.0
17.0
0.0
4.0
2.0
16.0
0.0

48.0
72.7
92.0
74.0
87.0
26.0
23.0
38.00
26.00
46.00
40.00

22.0
36.0
85.0
64.0
78.0
9.0
23.0
34.0
24.0
30.0
40.0

5.61
1.74
1.18
1.68
1.53
5.54
2.88
2.81
3.31
1.77
1.27

Preliminary test work undertaken by Oretest Pty Ltd in Adelaide on behalf of Antares, indicates that the Jambi
mineralisation is amenable to cyanide leaching, with 16 test samples, including two unoxidised samples, reporting
an average extraction of ~90% Au with commonly complete extraction within 24 hours.
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Tambang, Chandra and Siman Prospects
These three prospect areas may be connected with vein outcrops being traced for a strike length of ~2500m. The
associated alteration zones are found within an ~800m wide corridor. Antares drilled 61 diamond drill holes on
~100m sections to an average depth of 105m below surface concentrated at Tambang.

Figure 8: Tambang Section 9480500N, Tambang Prospect, Ojolali Project.
- silver (blue) and gold (black) grades and outline of resource envelope are highlighted
Assay results confirm the potential for a substantial precious metal epithermal deposit high in silver and with gold
grades increasing with depth as well as bonanza gold grades reported in RTH021.
Selected drill intercepts for the Tambang Prospect as reported by Antares are as follows:
Hole

From

To

Width

Au g/t

Ag g/t

CHA001
RTH002
RTH003
RTH005
RTH006
RTH006
RTH010
RTH021
RTH024
RTH025
RTH042

28.0
6.0
31.0
10.0
42.0
66.0
132.0
101.0
4.0
19.0
117.0

31.0
14.0
40.0
31.0
74.0
70.0
214.0
103.0
8.0
26.0
166.0

3.0
8.0
9.0
21.0
32.0
4.0
82.0
2.0
4.0
7.0
49.0

0.88
0.42
0.94
0.47
0.81
1.86
0.27
311.00
1.05
0.43
0.31

182
300
300
189
224
153
84
1
557
273
108

Hellman & Schofield have reviewed the drilling data over 500m of the strike length and estimated an Inferred
Mineral Resource for Tambang in accordance with the JORC code of 7.9 Mt @ 167g/t Ag and 0.67g/t Au at a cutoff grade of ~1g/t Au equivalent. This equates to ~39.5 million Oz Ag and ~170,000 Oz Au. This estimate is of a
similar magnitude to those previously quoted by Antares.
The Tambang, Chandra and Siman prospect area has not been fully explored and has numerous encouraging
exploration features worthy of follow up testing to expand the resource base, including


the presence of multiple sub-parallel vein swarms;



a large strike length only partially drill tested;



the untested intersection at depth of the Tambang and Chandra structures; and



the presence of bonanza ore shoots.
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Other Prospects
Other prospect areas within the Ojolali Project shown in Figure 6 have been subjected to less exploration by
previous companies. A number of prospects have been scout drilled but the majority have had no sub-surface
exploration. The Directors believe that these prospects have excellent potential for the discovery of additional
Resources and bonanza grade precious metal mineralisation.
Proposed Work Program
Finders considers that the Ojolali Project is similar in geological style to other low sulphidation multiple vein
epithermal systems such as those known at Mt Muro (Aurora/Straits), Chatree (Kingsgate) and Vera-Nancy
(Normandy/ Newmont). The work program is designed to address the multi million-ounce potential it considers
exists for the district by means of a progressive program focussed on:


establishing early cash flow from the leachable gold deposit at Jambi; and



progressive exploration for bonanza grade deposits to bring currently known targets up to Resource status.

Key program milestones include:


completion of scoping study on Jambi by Q3 2006; and



completion of detailed IP surveys to generate and rank additional drilling targets.

The proposed work program at Ojolali will involve:


upgrading the Resources at Jambi to Indicated Mineral Resource status through in-fill drilling;



infill and step-out drilling at Tambang;



additional metallurgical test work on drill core samples;



preliminary environmental impact and permitting studies;



detailed IP surveys to find orebody extensions and target additional vein systems;



ranking of additional vein systems based on an integrated program of geophysics and surface mapping and
sampling; and



scout drilling of priority targets.

Following this work, if warranted and subject to additional funds being raised, Finders plans to complete feasibility
studies and continue drill testing to expand the Resource base. The cost of the feasibility study plus detailed
resource drilling at Jambi and Tambang is estimated at approximately A$3.5 million.

19

Investment in Geopacific Resources NL
Geopacific was incorporated in New South Wales in 1986 and its sole activity since 1990 has been gold and
copper exploration in Fiji through its two wholly owned subsidiaries Geopacific Limited (‘GPL’) and Beta Limited
(’Beta’), both incorporated in Fiji.
As a result of an initial request by Geopacific for technical assistance, Finders carried out an extensive review of
Geopacific’s prospects, and concluded that the portfolio of tenements, with focussed management and application
of newly developed geophysical exploration tools, represent an exciting exploration opportunity with good potential
for early economic discoveries.
In August 2004 Finders entered into a technical assistance and funding arrangement with Geopacific. This
involved three components:


strengthening Geopacific’s management, with Dr Russell Fountain appointed as Chairman and Dr Ian Pringle
recruited as Managing Director;



technical assistance, involving revised exploration target concepts, and introduction of new exploration
technologies for drill target definition; and



provision of A$330,000 in seed capital (A$280,000 held as convertible notes and A$50,000 as equity), to
recapitalize the company, including to help fund preparations for an initial public offering (“IPO”).

Proposed ASX IPO
Geopacific is in the process of arranging an IPO and listing on the ASX. Geopacific’s prospectus for an ASX
listing was lodged with ASIC on 31 October 2005 and the offer of shares to the public commenced on 22
November 2005. Geopacific lodged a supplementary prospectus on 31 January 2006 and expects the offer to
close at the end of March 2006. Geopacific intends issuing up to 22,500,000 shares at a price of A$0.20 each to
raise up to A$4.5 million. The funds raised via the IPO will be used to pay for its planned intensive exploration
programme.
If the Geopacific IPO is completed as intended then Finders’ convertible note investment if converted would result
in ownership of 5.9 million shares in Geopacific, which would be worth approximately A$1.2 million at Geopacific’s
proposed A$0.20 IPO share price. This would represent an approximate 13% interest in Geopacific should the
maximum subscription amount be raised in the IPO.
Finders intends to maintain its holding in Geopacific and its exposure to a potential major capital appreciation in
the event of a significant discovery.
Fiji Prospectivity
Fiji’s prospectivity is demonstrated by its existing mines and advanced projects, which include:


the Namosi porphyry copper-gold district (owned by Nittetsu Mining Co) which contains a ‘Measured
Geological Resource’ of 930 million tonnes of 0.43% copper and 0.14 g/t gold;



the Vatukuola Mine (Emperor Mines Ltd) which has past recorded production together with current stated
Resources which total over 7.5 million ounces of gold; and



the Mt Kasi Gold deposit (Redbank Mines Ltd) which is currently in feasibility study and has a reported
Resource of 3.65Mt at 2.56 g/t gold.

Despite this endowment of mineral wealth, Fiji has been subject to significantly less exploration activity than any
areas of comparable prospectivity in Australia. In particular, prior to a major aeromagnetic survey flown as an
Australian Aid project in 1997, Fiji in general, and Geopacific prospects in particular, have been subject to very
limited application of modern geophysical exploration techniques.
Geopacific’s strategy is to apply recently developed enhancements to geophysical techniques, in particular 3D
modelling of IP, which has been credited with major recent discoveries of similar styles of target (eg Ivanhoe
Mines Ltd at Oyo Tolgoi – deep high grade porphyry copper gold in Mongolia, and Kingsgate Resources Ltd
(epithermal vein style gold in Thailand) to target extensions of significant, ore grade showings already established
in its main prospects, for early drill testing.
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Geopacific Projects
Geopacific’s land holdings comprise 8 Tenements covering a total of 443 square km on Fiji’s main island of Viti
Levu, in four project groups of contiguous tenements being:


Nadi South: targeting a “blind” porphyry copper gold system and peripheral gold vein targets;



Nuku: targeting skarn and carbonate replacement gold and gold-base metals systems;



Vuda and Vuda Sabeto: targeting high grade vein style epithermal/mesothermal gold; and



Rakiraki: targeting Vatukuola style vein gold deposits.

These four areas contain ten (10) already defined individual prospects, which are either ready for immediate
drilling, or will be ready after initial IP surveys to refine drill locations. A significant number of additional anomalies
have also been defined, with less advanced exploration, many of which can be expected to develop into quality
drill targets as a result of Geopacific’s planned exploration work programs.
A summary of the ten prospects or targets (as extracted from Geopacific’s Australian prospectus, is as follows:
Nadi South Project (100%Geopacific).
This comprises the Togo (Cu-Au), and Red Ridge (Au) prospects.
1.

At Togo, porphyry copper style mineralization was intersected beneath shallow post mineral cover
rocks by a Fiji Mineral Resources Department (MRD) stratigraphic drill hole in 1984 and this
intersection has never been followed up. Drill testing by Geopacific will follow on from initial mapping
of the sub-surface mineralized system using 3D IP techniques and 3D inversion of existing detailed
aeromagnetic data.

2.

At Red Ridge, extensive high-grade surface gold values have been only partly tested by a few shallow
reverse circulation holes drilled by CRA Exploration Proprietary Ltd (CRAE) in 1997. Drill testing by
Geopacific will follow detailed IP surveys to define sub-surface structures.

Nuku Project (100% Geopacific).
Nuku includes two defined prospects, Wailoaloa (Au and base metals) and Vaki (Au) plus an additional seven
magnetic anomalies which have supporting surface geochemical anomalies and which may each represent
sizable mineralised skarn deposits. The skarn targets sought at Nuku have geological similarities to the
Thengkham copper prospect currently being explored by Oxiana in Laos.
3.

The Wailoaloa skarn prospect has an shallow drill intersection of 4m at 7.9 g/t Au from 12m down hole in
weathered magnetite skarn. 3D magnetic modelling indicates a potential depth extent in excess of 300m
below the existing intersection. In addition, at least seven other potential skarn targets with significant size
potential are indicated by magnetic modelling and are scheduled for evaluation using an integrated program
of surface mapping geochemistry and 3D IP, followed up by drill testing of prioratised targets.

4.

The Vaki gold prospect appears to be a structurally controlled gold bearing vein system. Further
surface work and IP is planned prior to drill testing at Vaki.

Vuda Project (Two titles; Geopacific has options to earn 100% and 80%)
Vuda includes three defined gold targets, Natalau Mine Area, Vuda Alteration Area and Sabeto, plus a
substantial area of alteration with potential for additional discoveries.
5.

At Natalau, seventeen mineralised intersections which include trench samples, channel samples in old
underground workings and drill core intersections average 6.7 g/t Au over an average width of 7.9 m.
This represents an average true width of over 5m along a strike length of 90m for a mineralised zone
which is not closed at depth or towards the north and which is an immediate and high priority drill
target. This target has not been tested under 50m below surface. The above dimensions and grade
suggest potential for approximately 30,000 ounces of contained gold to a depth of 100m. An
immediate three hole drilling program, plus three additional deeper holes, contingent on initial results,
is planned by Geopacific to test the potential. Detailed IP surveys, not previously applied at Vuda, are
also planned to assist in interpretation of the structural control and location of repetitions of similar
high grade shoots. The excellent access to Natalau may allow direct shipping of any small high grade
gold discovery to Emperor’s Vaukoula Mine 35km to the north east, or, if sufficient ore can be defined,
then a stand alone operation could be considered.
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6.

Vuda Alteration Area is a 4km by 1 km arcuate alteration zone with widespread anomalous gold
values. This alteration has been the subject of extensive shallow drilling by various companies with
isolated encouraging results, including 1m @ 27.2g/t Au at 160 m down hole and 3.3m at 5.12 g/t
below 92m. Geopacific plans detailed IP coverage across the altered zone to target structural traps for
high grade gold and define drill targets.

7.

Sabeto has a 700m x 300m area of gold anomalism defined by grid soil sampling, with a single
channel sample giving 5.11 g/t over 5m. Geopacific plans detailed IP surveys to define subsurface
structure prior to drill testing this target.

Rakiraki Project (Geopacific 50% and Manager)
The Rakiraki project comprises 3 main gold prospects, Qalau, 4300E and Tataiya Ridge, and numerous
other gold anomalies in a geological setting similar to Emperor’s Vatukuola deposit, 35 km to the southwest. All three of the main prospects are scheduled for drill testing following detailed IP surveys which will
define drill targets.
8.

The Qalau Prospect is a 900 by 500m zone of anomalous gold in soil values, with trench samples up
to 6m at 4.28 g/t Au. Limited drill testing has yielded a best intersection of 6m at 2.5 g/t Au. Geopacific
plans to carry out detailed IP surveys to highlight near surface drill targets.

9.

The 4300E Prospect is a 200m x 450m gold in soil anomaly with pyritic quartz veins up to 7m wide
encountered in trenching. Best intercepts from limited drilling are 4m at 2.6 g/t Au from surface, and
26m at 1.3 g/t from 46m depth. Structural controls are not currently understood, and Geopacific will
use detailed IP surveys to locate targets for follow-up drilling.

10. At the Tataiya Ridge Prospect anomalous gold occurs in a 2000m x 600m zone of quartz stockwork
veining and brecciation in basic volcanic rocks. Limited drill testing has not resolved the structure, and
Geopacific will use detailed gradient array IP surveys to identify vein structures for drill testing.
Further information about Geopacific can be found at www.geopacific.com.au.

New Project Opportunities
Finders intends to continue to identify, assess and seek to acquire (if attractive) interests in other mineral
exploration projects with high and near term development potential. Finders will leverage off the expertise and
established industry network of the Directors in order to:


maintain a continuous flow of high potential investment opportunities;



rapidly screen and rigorously select quality investments; and



act quickly to negotiate attractive entry terms for Finders and appropriately manage those investments.

It is expected that in the near future Finders will focus on projects in the Asia Pacific region.
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Prospects, Future Strategy and Objectives

The primary objective of Finders is to create value for its shareholders through the exploration and development of
its mineral projects. The Company aims to achieve this goal through:



rapidly progressing the Wetar Copper Project and the Ojolali Gold-Silver Project towards commercial
development;



expanding the Resource bases at Wetar and Ojolali through ongoing exploration; and



considered selection of new exploration opportunities with potential for both high values and returns to
shareholders and rapid development timeframes.

4

Reasons for the AIM Admission

The Directors consider that the Placing and Admission to AIM will broaden the Company’s investor base, provide
liquidity for trading shares in the Company and enhance the profile and status of the Company in international
capital markets. This will improve the Group’s ability to attract funding to advance the exploration and
development of its existing projects and pursue other mineral project opportunities.
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5

The Placing and Use of Proceeds

The 17.5 million New Shares being issued by the Company pursuant to the Placing, conditional on Admission,
have been placed with institutional and other investors at a price of 20 pence per Share. A summary of the
proposed application of the net proceeds from the Placing is set out in the table below. The expenditure
breakdown is based on the current intentions and estimates of the Company and is subject to reassessment.
£ millions

US$ millions

Funding Sources
Existing Finders cash
Gross Placing proceeds

0.0
3.5

0.0
6.1

Total Funds Available

3.5

6.1

- Wetar scoping study and exploration

0.5

0.9

- Ojolali scoping study and exploration

0.7

1.3

- New project assessment and exploration

0.5

0.8

- Unallocated funds

0.4

0.6

Total Mineral Project Expenditure

2.1

3.6

Acquisition of further Ojolali interest

0.2

0.4

Corporate and administration (incl. exec. salaries) until September 2007

0.8

1.4

Expenses of the Placing, including broker commissions

0.4

0.7

Total Sources

3.5

6.1

Use of Funds
Mineral Projects

Further details on the above items of planned mineral project expenditures were set out in Section 2 of this Part 1
of the Admission Document.
It is assumed that Finders will solely fund the proposed work programmes at both Wetar and Ojolali. Based on the
expenditure proposed above, this would result in Finders’ effective equity interest in Wetar rising to around 70%.
In the event of the above studies demonstrating that development of Wetar and Ojolali are attractive then further
fund raising(s) are likely to be required.
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Summary Capital Structure

Following the Placing and Admission, Finders’ capital structure will be as follows:
Type of Security

Exercise Price

Expiry Date

Number in
Issue

Fully Paid Ordinary Shares
Existing Shares in issue

-

-

31,207,345

New Shares to be issued pursuant to the Placing

-

-

17,500,000

New Shares to be issued pursuant to the
acquisition of further interests in Ojolali

-

-

4,116,000

Total Shares in issue following Admission

-

-

52,823,345

A$0.50

22 March 2009

3,201,867

24p

22 March 2009

1,320,584

Options
Unlisted Options
Unlisted Options - granted to RFC on Admission
Total Options in issue following Admission
Fully diluted share capital

4,522,451
57,345,796

Each Option entitles the holder to subscribe for one Share. If all of the Options in issue at the date of this
Admission Document were exercised this would result in the issue of an additional 4,522,451 Shares with total
exercise proceeds received of approximately A$2.36 million (£0.99 million). The Option terms are subject to
normal adjustment provisions.
Further information about the rights and liabilities attaching to the Shares and Options is provided in Part 6 of this
Admission Document.
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Shareholders of Finders
To the best of the knowledge of the Directors, Shareholders that will have an interest, directly or indirectly, jointly
or severally, in 3% or more of the share capital of Finders or who may exercise control over the Company as at 8
March 2006 (being the last practicable date before the issue of this Admission Document) and following Admission
and the Placing, are as follows:

Beneficial Shareholder
Dr Russell Fountain &
related parties
Ian Neuss and related
parties
Dr Chris Farmer and related
parties

Interest in
issued
Shares

Undiluted
interest
(%)

Fully Diluted
Interest in
Shares

Interest in
Options

Diluted
interest (%)

5,647,869

10.7%

133,333

5,781,202

10.1%

5,586,002

10.6%

102,400

5,688,402

9.9%

5,381,202

10.2%

-

5,381,202

9.4%

Market Securities Pty Ltd

1,950,000

3.7%

37,500

1,987,500

3.4%

Stephen de Belle and
related parties

1,767,999

3.3%

134,000

1,901,999

3.3%

Note: the above table does not include the names of any new shareholder who will receive shares under the
Placing, nor any Shares that any of the above Shareholders may acquire pursuant to the Placing. Also, details of
the various “related parties” of the directors referred to above are contained in Section 8 of Part 6 of this
document.

7

Financial Information

Key financial information of Finders is provided in the Accountant's Report and Pro Forma Statement of Net
Assets included at Part 4 of this Admission Document. It should be noted that, as the Group does not currently
conduct any production activities, it does not currently generate any operating revenue.

8

Dividend Policy

The Directors anticipate that in the two year period following Admission the Company’s activities and expenditure
will be focussed on the evaluation, exploration and possible development of its mineral properties. Accordingly,
the Company does not expect to derive any earnings or declare any dividends during that period. Thereafter it is
the Director’s intention to pay dividends if and when profit, available cash flow and capital requirements allow.

9

Directors and Senior Management

Finders’ Board of Directors is comprised of two non-executive Directors and two executive Directors (with one
alternate executive Director). The Board contains a valuable mix of:


exploration and development expertise across a wide range of metals, minerals and rock types;



commercial, financial and legal expertise required for negotiating project agreements and expediting project
development;



senior operational and project development and commissioning management experience;



Indonesian project experience and contacts;



international resource industry and commercial contacts; and



large, medium and small company experience.

Brief biographies for the Directors are set out below.
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Dr Russell Fountain (aged 61) BSc, PhD, FAIG
Executive Chairman
Dr Fountain has 40 years of international experience in all aspects of mineral exploration, project feasibility and
project development. Previous senior positions include President, Phelps Dodge Exploration Corporation;
Exploration Manager, Nord Pacific Ltd and Chief Geologist, CSR Minerals Ltd. Dr Fountain has had global
responsibility for corporate exploration programs with portfolios targeting copper, gold, nickel and mineral sands
and has been accessing and managing mining opportunities for a significant portion of his career.
Dr Chris Farmer (aged 41) BSc(Hons), MBA, PhD
Managing Director
Dr Farmer has 15 years of international experience in all aspects of exploration, with an emphasis on international
joint ventures and business development. After graduating from the University of Southampton, he completed an
industry-sponsored PhD at the Royal School of Mines in London. Previous positions include Vice-President
Australasia and Chief Geologist, Phelps Dodge Exploration Corporation; and Senior Geologist with both Highlands
Gold (Indonesia) Pty Ltd and Billiton Indonesia BV. Dr Farmer worked at the Lebong Tandai and Wetar gold
mines in Indonesia, focusing on mine exploration and also supervised the initial drilling at the Miwah prospect in
Sumatra. Elsewhere in the region, he has worked on gold, copper and base metal exploration projects in the
Philippines, China India and Australia and completed technical assessments, due diligence or financial evaluation
of grassroots and advanced projects in PNG, Laos, Korea, Malaysia, Thailand, Mexico, USA, Eastern Europe,
South America, Fiji, Solomon Islands, New Caledonia and Canada.
Mr Stephen de Belle (aged 54) BA, MSc, MTCP, MAICD
Non-Executive Director
Mr de Belle is a non-executive director of the ASX listed Midwest Corporation Ltd and Principal, Kyle Associates.
Previous roles include: Managing Director, Midwest Corporation Ltd; Chairman, Australian Superannuation
Nominees Ltd (a specialist DIY super trustee company), Director of Xylogy Pty Ltd, Head of Resources Finance,
ABN AMRO Australia; Director, Structured Finance, Barclays Bank and positions with BZW Australia, ANZ Capital
Markets, ANZ McCaughan, Capel Court and CSR Minerals Ltd. Stephen has been closely involved with the startup and operation of iron ore, coal, base metals, gold and petroleum projects and companies, and has particular
expertise in the development and financing of projects in the resources and infrastructure sectors both in Australia
and overseas. In Indonesia, Stephen has held senior roles with CSR and Koba Tin, with experience in Contract
of Work negotiations, investment and evaluation.
Mr Steve Lonergan (aged 59) LLB, LLM
Non-Executive Director
Mr Lonergan specialises in corporate and commercial law as a private practitioner. He is currently General
Counsel and Company Secretary of CBH Resources Ltd and Director and Company Secretary of Paradigm Gold
Ltd and has held similar positions with Savage Resources Ltd and Pancontinental Mining Ltd. Stephen has also
been a Partner for Baker & McKenzie and worked for the International Air Transport Association, the Department
of Defence and Department of Foreign Affairs. He has been involved in acquisitions and exploration arrangements
in Canada, USA, Peru, Australia, South Asia and Africa.
Mr Ian Neuss (aged 60) BSc(Hons), Dip.Ed, MSc, FAIG, FAICD
Alternate Executive Director
Mr Neuss has over 35 years mining experience including positions as Managing Director of Outokumpu Mining
Australia Pty Ltd and Manager Overseas Exploration for CSR Ltd. Ian was responsible for commercial operations
and exploration, building both CSR’s overseas mining interests, and Outokumpu’s minerals portfolio in Australia
that lead to successful joint ventures, financial investments and mines. Ian has held various positions in Indonesia,
including Exploration Manager for Koba Tin during the 1970s and Project Manager at the Lebong Tandai gold
mine. He has managed exploration and evaluation in Asia, including identification of and development of gold and
base metals mines in Australia and Indonesia. Whilst with Outokumpu, Ian was also an alternate Director on the
board of Sipa Resources.
Ian has been a Director of Finders since founding and will become an Alternate to Russell Fountain upon listing.
Ian Morgan B Bus, CA, ACIS, MAICD, ASIA
Company Secretary
Ian Morgan is a Chartered Accountant and Chartered Company Secretary with initial experience with Price
Waterhouse. Subsequent experience includes six years with the Republic Group merchant bank and its listed and
unlisted public company affiliates (including Pacific Strategic Investments Ltd and Biron Capital Limited) as
Financial Controller and Company Secretary. Prior to that Ian spent two years with Green’s Foods Limited as
Group Financial Controller and five years as Financial Accountant for Akzo Australia, the Australian subsidiary of
the Dutch chemical and pharmaceutical company.
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Management Team
Russell Fountain, Chris Farmer and Ian Neuss have over 80 years combined experience regarding exploration
and minerals project development with a successful track record in generating, sourcing, negotiating, managing,
financing and generally facilitating the development of minerals projects and investments.
Over the past 20 years, between them, the team have played an integral role in the establishment of ten new
mining operations, notably: Granny Smith, Osborne, Girilambone, Waihi, Lerokis, Kali Kuning, Lebong Tandai,
Forrestania, Honeymoon Well and Silver Swan.
Finders’ management team is currently and is intended to remain very lean. The Company will rely on its
operating companies – such as Banda Minerals and Way Kanan Resources – to employ personnel and operate
the exploration and development programmes, with support from consultants as and when required, under the
supervision of the Finders management team. Following the Placing and Admission, it is intended that a Project
Manager shall be retained, to take principal responsibility for assembly of the scoping studies for Wetar and
Ojolali.
This will free up Chris Farmer (Managing Director), who is effectively undertaking that role at the moment, and
allow him to address and take responsibility for overall corporate matters, strategic issues and business
development and planning. As Managing Director, Chris Farmer is responsible for overall company performance
regarding budgets, achievement of specific objectives and strategic positioning.
As Executive Chairman, Russell Fountain will focus in particular on strategic positioning and supervision of
specific exploration and pre-development activities.
Ian Neuss will be involved with assessment of new opportunities as well as continuing to have significant input to
the scoping studies and development planning, working with the new Project Manager.
Stephen de Belle has assisted with the Admission process for Finders, on a full time basis, and may undertake
consulting work to the Company regarding financial and commercial issues should the need arise.
The Company, together with its subsidiaries, had a total of 11 employees (including executive Directors) as at 31
December 2005 and a total of 3 employees as at 30 June 2004.

10

Lock-in Arrangements

Pursuant to the AIM Rules, all of the Directors whose interests (including those of related parties) in Shares and
Options are detailed in Section 8 of Part 6 of this Admission Document, have entered into lock-in arrangements
contained within the Placing Agreement under which, subject to certain exceptions, they have undertaken not to
dispose of any Shares or Options in the Company that they or their related parties own for a period of 12 months
from Admission and in order to ensure an orderly market in the Company's shares not to dispose of any such
Shares or Options for a further 12 month period without Westhouse's prior written consent (such consent not to be
unreasonably withheld or delayed). The Company has no other related parties or “applicable employees”, as
defined in the AIM Rules, who would be required to be subject to any lock in arrangements pursuant to the AIM
Rules.
As set out in Section 9(f) of Part 6 of this Admission Document, GNR and BKP have also agreed not dispose of
any Shares issued to them, subject to Admission, as part of the consideration from Finders for the acquisition of
some of their shares in WKR for a period of 12 months from the issue of such Shares.

11

Corporate Governance

The Directors acknowledge the importance of the guidelines set out in the Combined Code on Corporate
Governance (“Combined Code”). They therefore intend to comply with the Combined Code so far as is
appropriate having regard to the size and nature of Finders.
For further information on the corporate governance practices of Finders, refer to Section 12 of Part 6 of this
Admission Document.
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Admission, Settlement (CREST) and Dealings

As an Australian incorporated company, Finders primary share register must be kept in Australia. This is being
maintained by Computershare Investor Services Ltd.
To be traded on AIM, securities must be able to be transferred and settled through the “CREST” system, a UK
computerised paperless share transfer and settlement system, which allows shares and other securities, including
depository interests, to be held in electronic form rather than in paper form. For foreign securities, such as the
Shares, to be transferred and settled through CREST they need to be in the form of “Depositary Interests”.
The Company, through Computershare Investor Services plc (“Computershare”), has established a facility
whereby (pursuant to a depository deed poll executed by Computershare) Depository Interests, representing
Shares, will be issued by Computershare, acting as depository, to persons who wish to hold the Shares in
electronic form within the CREST system. It is intended that the Company will apply for the Depository Interests,
representing Shares, to be admitted to CREST with effect from Admission. Accordingly, settlement of transactions
in Depository Interests representing the Shares following Admission may take place within the CREST system if
the relevant Shareholders so wish.
Any Shares held in certificated form, issued directly from the primary register in Australia, will need to first be
converted into Depositary Interests before they can be traded on AIM.
For more information concerning CREST, Shareholders should contact their brokers or CRESTCo Limited at 33
Cannon Street, London EC4M 5SB.
It is emphasised that, although the Shares will trade on AIM, the Company will not be subject to takeover
regulation in the UK. Being an Australian incorporated company, Finders is subject to the takeover and
other provisions of the Australian Corporations Act, further details of which are provided in Section 2 of
Part 6 of this Admission Document.
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Part 2 - Risk Factors
Any investment in Shares or other securities in the Company should be considered speculative because of the
nature of the business activities of the Group. In particular, there is a range of specific risks associated with the
Company’s business and its involvement in the exploration and mining industry, both within Indonesia and Fiji and
other countries in which it may operate. These risk factors are largely beyond the control of Finders and its
Directors.
Prospective investors should carefully consider the risks described below, together with all other information
contained in this Admission Document or subsequently released to the market, and their own personal investment
objectives and financial circumstances before deciding whether to invest in Shares or other securities in Finders.
If in any doubt, investors should consult with an independent financial adviser who specialises in advising on the
acquisition of shares and other securities.
The following risks have the potential to materially adversely affect the Group’s business, financial condition,
results of operations and/or Share price. In such case, an investor may lose all or part of his or her investment.
Additional risks and uncertainties not currently known to the Directors may also have an adverse effect on the
Group’s business. Neither the Company nor the Directors provide any assurances or guarantees of future
profitability, distributions, payment of dividends, return of capital or performance of the Company or its Shares.
a)

General Securities Risks
Securities investments and share market conditions



The prices at which the Shares trade may rise or fall in response to a number of factors affecting the market for
equities in general which are unpredictable and unrelated or disproportionate to the operating performance of the
Company. Such factors include changes in the general economic outlook, interest and inflation rates, currency
exchange rates, investor sentiment and the demand and supply for capital.
Investors should also note that while Geopacific is in the process of implementing an initial public offer (“IPO”) for
a listing on the ASX there is no guarantee that this process will be successful as to timing, amount of funds raised
or ultimate listing on the ASX.
Liquidity of the Company’s Shares



Admission of the Shares to trading on AIM should not be taken as implying that there will be an ongoing liquid
market for the Shares.
b)

Risks Specific to Mineral Exploration and Development Companies
Exploration and feasibility risks



Exploration for minerals is speculative and involves significant degrees of risk. There is no guarantee that
exploration on Finders’ Tenements, or on other Tenements that may be acquired in the future, will lead to the
discovery of mineral resources that can be economically exploited. Furthermore, feasibility studies on the
potential development of operations to exploit any mineral resources that are delineated may not prove positive.
Exploration and feasibility activities may be delayed or disrupted by the availability of drilling rigs or other technical
contractors, adverse weather conditions, difficulties in gaining access to the desired exploration sites, delays in
approvals from authorities or technology providers or technical issues such as unexpected geological formations
or process testwork results.
Exploration and feasibility costs



The proposed exploration and feasibility expenditure set out in Section 5 of Part 1 of this Admission Document are
based on certain assumptions with respect to the method and timing of exploration and feasibility work. By their
nature, these estimates and assumptions are subject to significant uncertainties and, accordingly, the actual costs
may materially differ from these estimates and assumptions. Accordingly, no assurance can be given that the cost
estimates and the underlying assumptions will be realised in practice.
Resource and reserve estimates



Mineral Resource and reserve estimates are expressions of judgment based on knowledge, experience and
industry practice. They are therefore imprecise and depend to some extent on interpretations, which may prove to
be inaccurate.
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Estimates of Mineral Resources, eg. at Wetar and Ojolali, that were reasonable when made may change
significantly when new information from additional drilling and analysis becomes available. This may result in
alterations to development and production plans which may, in turn, adversely affect operations.
Finders adheres to the JORC Code for the reporting of its Mineral Resources. As such, its estimates of Mineral
Resources are not based on any feasibility studies and do not imply in any way that such Mineral Resources can
be economically exploited.


Project development and operating risks

If Finders achieves exploration success that leads to a decision to develop production operations, the
development and ongoing production from such operations may be adversely affected by various factors,
including failure to achieve predicted production rates, mechanical failure or plant breakdown; unanticipated
processing and ore metallurgy problems, adverse weather conditions, industrial and environmental accidents,
industrial disputes, delays due to government actions, infrastructure availability and unexpected shortages or
increases in the costs of consumables, spare parts, labour, plant and equipment.


Grant of licences

Tenements are granted subject to various conditions. Failure to comply with expenditure or other conditions on
which the Tenements are held exposes the Tenements to forfeiture.
In Indonesia, both KP’s have been granted to PT Batutua Kharisma Permai subject to the relevant conditions of
Indonesian law. Failure of BKP to comply with these conditions may render the licences liable to forfeiture
In Fiji, Tenements and Tenement applications held by subsidiaries of Geopacific have been granted subject to the
relevant conditions in the Fijian Mining Act. Failure to comply with these conditions may render the licences liable
to forfeiture. Geopacific has Heads of Agreement and Option to Purchase Agreement relating to two of its project
areas and failure by Geopacific to adhere to these terms could result in cancellation of these agreements.
All of the Projects in which the Company has an interest will be subject to application for tenement renewal from
time to time. Renewal of the term of each Tenement is subject to applicable legislation. If a Tenement is not
renewed for any reason, the Company may suffer significant damage through loss of the opportunity to develop
and discover any mineral resources on that Tenement. However, the Directors are not aware of any reason why
renewal of the term of any Tenement will not be granted.


Environmental risks

The Company's Projects are subject to relevant environmental legislation and will themselves have
varying levels and types of potential impact on the natural environment. Like most countries, Indonesia
and Fiji have laws and regulations regarding environmental matters, including disturbance and
rehabilitation issues and the discharge of hazardous waste and materials, and these will be dealt with in
the normal course of operations.
PT Batutua Kharisma Permai and Geopacific Resources Ltd may be required to comply from time to time
with environmental management issues that arise from factors beyond its control, particularly having
regard to governmental changing of “goal posts”.
In general terms, the minerals industry has become subject to increasing environmental responsibility and liability.
The potential for liability is an ever-present risk.
Exploration work is intended to be carried out in a way that causes minimum impact on the environment.
Consistent with this, it may be necessary in some cases to undertake baseline environmental studies prior to
certain exploration or mining activities, so that environmental impact can be monitored, and as far as possible,
minimised. While the Company is not aware of any endangered species of fauna and flora within any of its project
areas, no baseline environmental studies have been completed to date, and discovery of such could limit or even
prevent further work in certain areas.


Native title and community risks

Many countries have what might be termed native title or community title or heritage legislation and/or regulations,
including Australia, Indonesia and Fiji. These rules impose certain requirements on minerals companies who
undertake or plan to undertake various exploration, development or mining activities. The risks associated with the
rules are generally associated with the imposition of various uncertainties as to timetables and costs.
In Indonesia, there are no specific regulations concerning Native Title, but Regional Autonomy legislation in 1997
provided a framework to protect community interests at both the Provincial and local levels. The Wetar and Ojolali
KP’s have conditions which require community development programs to be in place
In Fiji, no assurance can be given that all landowners within Geopacific’s project areas will allow access for
mineral exploration. Most of the landowners within the tenements have had associations with either Geopacific or
other mineral exploration groups and, in the past, almost all have allowed access to their land for exploration.
Geopacific employs Fijians to advise on matters of Fijian protocol and has access agreements with landowners in
place for many of the areas of planned work.

29

Economic, price and government risks



Changes in the general economic climate in which Finders operates may adversely affect the financial
performance (ie future costs and revenues) of the Group and the value of its mineral assets. In particular,
changes in the current and expected future price of copper, silver, gold and other commodities can change rapidly
and significantly and this can have a substantial effect on the value of the Group’s assets and the potential future
revenue and profits that might be earned from any successful development of those assets.
Commodity prices are influenced by many factors affecting their demand and supply including global industrial
production levels and economic sentiment, inflation and interest rates, industrial disputes, wars and other military
activity, technological advancements, forward selling activities, government environmental policies, infrastructure
investment, weather conditions and general exploration success.
Changes in government, monetary policies, taxation and other laws and regulations can also have a significant
influence on the outlook for projects and companies and the actual and potential returns to investors.
Foreign exchange risk



The Group operates internationally and is therefore exposed to the effects of changes in currency exchange rates.
In particular, commodity prices (and therefore the potential future revenues of the Group) are typically
denominated in United States dollars, whereas a portion of the Group's costs (capital and revenues) are incurred
in other currencies. The Group does not currently hedge these currency risks.
Competition for projects



Finders competes with other companies, including mineral exploration and production companies. Some of these
companies have greater financial and other resources than Finders. As a result, such companies may be in a
better position to compete for future business opportunities and there can be no assurance that Finders can
compete effectively with these companies. Finders’ will try to maximise its competitive edge by remaining
relatively lean and “quick on its feet” as regards project selection and the execution of exploration and other predevelopment work.
Insurance



Insurance against all risks associated with mineral exploration is not always available or affordable. Finders
intends to maintain insurance where it is considered appropriate for its needs. However, it will not be insured
against all risks either because appropriate cover is not available or because the Directors consider the required
premiums to be excessive having regard to the benefits that would accrue.
c)

Risks Specific to Finders
Limited operating history



Having been incorporated in April 2004, Finders has a limited operating history. Whilst the Company’s Directors
and management team have between them significant experience and have previously carried out or been
exposed to exploration, development, production and related commercial and financial activities while
employed by other companies, no assurances can be given that Finders’ prospects and projects will achieve
commercial viability through the successful exploration and/or production from its licences. Until Finders is able to
realise value from its projects, it is likely to incur ongoing operating losses.
Reliance on key personnel



The success of the Company in part will depend on the ability of Finders’ executive personnel and Directors, the
Management Team, to develop the Company’s project portfolio and enhance project value. Should one or more
of the key personnel cease to be involved, for whatever reason, then the capability of the Company may be
expected to be impaired pending a suitable replacement being identified and retained by the Company.
Retention of key business relationships



Finders relies on strategic relationships with other entities, such as its Indonesian partners and Geopacific, and
also on good relationships with regulatory and governmental departments. It will also rely upon third parties to
provide essential contracting services.
While the Directors have no reason to believe otherwise, there can be no assurance that its existing relationships
will continue to be maintained or that new ones will be successfully formed and the Company could be adversely
affected by changes to such relationships or difficulties in forming new ones. Any circumstance, which causes the
early termination or non-renewal of one or more of these key business alliances or contracts, could adversely
impact Finders, its business, operating results and prospects.
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Country risk

Finders’ current two main project interests are located in Indonesia, and the exploration projects of Geopacific are
located in Fiji. No assurance can be given regarding future stability in Indonesia, Fiji or any other country in which
Finders may choose to invest. Whilst Finders is mindful of this risk issue and takes it into account in respect of
assessing the relative merits of opportunities and in management of and exit planning for assets its investments
may be materially adversely affected by political instability.
In Indonesia, since the downfall of President Suharto in 1998, there have been four Presidents and three changes
of parliament. The current President, Susilo Bambang Yudhoyono, has begun to establish policies which reduce
corruptive practices and enhance Indonesia as a destination for foreign investment. The extent of success, if any,
of these policies may not be apparent for some time and cannot be guaranteed.
Since independence in 1970, Fiji has experienced two coups d’etat, which both resulted in the removal of an
elected government. The first coup in 1987 was a rapid and successful military operation; however the second in
2000 was a civilian operation that included dissident military personnel and, although the government was
removed from office, the coup leaders failed to gain power and were tried, convicted and imprisoned. In both
cases the elected government was overthrown and replaced by an appointed administration, which was followed
by democratic elections. In both cases, there were no changes to the legislative or regulatory regime in respect of
the minerals sector consequent upon the coups. However, there can be no assurance that future adverse change
will not occur.


Wetar processing technology risk

Whilst the initial bench-scale testwork on the Albion™ and Outokumpu HydroCopper™ hydrometallurgical
processing technologies for recovering high grade copper from Wetar concentrates has demonstrated
encouraging recoveries, these technologies are not proven at full production scale and there can be no guarantee
that they will work or be economically viable for full scale production at the Wetar Copper Project.


Unlisted investments and assets

The value of Finders’ holding of Geopacific shares has been presented in terms of both the cost to Finders and
the final proposed Geopacific initial public offer share price prior to lodgement of this Admission Document.
Investors and their advisors should make their own assessment as to the value of this investment. If Geopacific’s
shares do not become listed on the ASX or any other stock exchange, Finders’ ability to recoup its investment
may be materially adversely affected.


Future capital needs and funding

The Company anticipates it will be required to raise additional equity and/or debt capital to finance its future
activities. There can be no assurance that the Company will be able to raise that finance on acceptable terms or
in a timely manner. Any inability to obtain finance may adversely affect the business and financial condition of
Finders and, consequently, its performance.
As a result of the above, no guarantee can be given in respect of the future earnings or asset valuations of
the Company’s investments, nor may anything be asserted about the outlook for the Company’s share
price.
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Part 3 – Competent Person’s Report
1.

Independent Geological Report

H &S Hellman & Schofield Pty Ltd
Technical specialists to the minerals industry
ABN 14 083 082 722

mineral resource and ore reserve studies
geostatistical software
technical audits and reviews
MP© grade control systems

geostatistical applications and research
JORC compliance assessment
geological databases and modelling
geochemical exploration

6 February 2006
Summary Of Conclusions
Introduction
Finders Resources Ltd (Finders) and RFC Corporate Finance Limited (RFC) have commissioned Hellman &
Schofield Pty Ltd (H&S) to prepare an independent Geologist’s Report for inclusion in an “Admission Document”,
to be dated on or about 14 March 2006 for the admission of the ordinary shares of Finders Resources Limited to
trading on the AIM market of the London Stock Exchange.
The Finders properties comprise two separate project areas; the Wetar Copper Project and the Ojolali Gold-Silver
Project, both located in Indonesia.
It is H&S’s opinion that Finders’ have considerably minimised discovery risk at both projects and that the proposed
work programme and two year budget allocation is sufficient to progress both projects to an advanced stage. The
Admission Document contains an appropriate summary of the geological information relevant to prospectivity for
advanced exploration in Finders’ two main project areas and H&S is satisfied with the integrity of the information
contained in the Admission Document.
Wetar Copper Project
The mineralised envelope of the Kali Kuning and Lerokis deposits is well defined by historical drilling. Our
independent resource estimate of the two deposits indicates the presence of approximately 250,000 tonnes
contained copper within Indicated and Inferred Resources of 10.7 Mt at 2.4% Cu and 0.6 g/t Au at a cut-off grade
of 0.5% Cu. The deposits outcrop and are amenable to open pit mining with a low strip ratio.
The proposed exploration work program will:
•

Allow the company, on completion of the drilling program, to fulfil the criteria required for classification of
the Kali Kuning and Lerokis deposits largely as Measured and Indicated Resources as defined by the
JORC Code (2004).

•

Rapidly evaluate the potential for an increased district mineral inventory, particularly at the known
satellite deposit at Meron and in areas currently identified as geophysical anomalies.

Results from the Finders’ in-fill drilling programme are consistent with previous drilling results by a Billiton
controlled Indonesian entity and form the basis of the H&S resource model.

SYDNEY
6 / 3 Trelawney St., Eastwood, NSW, 2122
P.O. Box 599, Beecroft, NSW, 2119
Ph: (02) 9858 3863 Fax: (02) 9858 4057
Email: hellscho@hellscho.com.au
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BRISBANE
Level 4, 46 Edward St., Brisbane, QLD, 4000
P.O. Box 16116, City East, Qld., 4002
Ph: (07) 3012 9393 Fax: (07) 3012 9373
Email: brisbane@hellscho.com.au

PERTH
4 / 2 Richardson St., W.Perth, WA, 6005
P.O. Box 125, W.Perth, WA, 6872
Ph: (08) 9485 0403 Fax: (08) 9485 0406
Email: perth@hellscho.com.au

Ojolali Project
Epithermal precious metal deposits of differing styles are known in at least three prospect areas; Jambi, Tambang
and Batu Kuning.
At the Jambi deposit, H&S estimates an Inferred Resource of 2 Mt @ 2.39g/t Au to give a near surface deposit of
~150,000 Oz Au. The deposit appears to be readily leachable on the basis of limited metallurgical testwork.
At Tambang, the epithermal system is silver-dominant at current drilling depths. There is sufficient drilling density
to calculate an Inferred Resource of 7.9 Mt @ 167g/t Ag and 0.7 g/t Au over a 500 metre portion of the two km
strike length of the vein system. This equates to ~40 million Oz Ag and ~170,000 Oz Au.
Very high grade gold intercepts are known from the Batu Kuning vein. There is, however, an insufficient drilling
density to permit a resource estimate.
At Ojolali, there is exploration upside in the form of numerous untested prospects. The utilisation of detailed
geophysics to search for vein extensions in the vicinity of the three main prospect areas will play a key role in the
ongoing assessment of this area.
The planned exploration programme is appropriately designed to explore for additional high grade shoots at
Tambang and Batu Kuning. Planned metallurgical drilling at Jambi will provide information required to confirm the
metallurgical characteristics of the mineralisation.
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Introduction
Terms of Reference
This Independent Geologists Report has been prepared by Hellman & Schofield Pty Ltd. (H&S) at the request of
the Directors of Finders Resources Ltd (“Finders”) and RFC Corporate Finance Limited (RFC), for inclusion in an
admission document, to be dated on or about 14 March 2006 for the admission of the ordinary shares of Finders
Resources Limited to trade on the AIM market of the London Stock Exchange.
H&S has not been requested to provide an Independent Valuation.
The report has been prepared in accordance with the Australian securities and Investment Commission’s (ASIC)
Policy Statement 75 and Practice Notes 42 & 43 and follows the Valmin Code for the Technical Assessment and
Valuation of Mineral and Petroleum Assets and Securities for Independent Expert Reports, 2005 Edition.
H&S has provided its consent for the inclusion of the Competent Person’s Report in Part 3 of Finder’s Admission
Document and for the inclusion of references to its name in other sections of the Admission Document in the form
and context in which the report and those statements appear, and has not withdrawn that consent prior to issue.
H&S accepts responsibility for the Competent Person’s Report for the purposes of the AIM Rules. Having taken
all reasonable care to ensure that such is the case, the information contained in this report is to the best of our
knowledge in accordance with the facts and contains no omission likely to affect its import.
Purpose and Scope
The purpose and scope of this report is to assess the technical information contained in the Admission Document,
to independently review the sources of information and to make relevant comments on the integrity of that
information and the work proposals contained therein. In addition, H&S was instructed by Finders to complete
independent resource estimates for the Lerokis and Kali Kuning copper deposits on the island of Wetar and for the
Jambi and Tambang gold deposits at Ojolali in southern Sumatra, Indonesia.
H&S is not qualified to provide comment on the legal status associated with the tenure of the Finders properties or
assess the metallurgical aspects of the projects, and these matters have therefore not been independently verified
by H&S.
Statement of Capability and Independence
The Directors of Finders Resources Ltd and RFC Corporate Finance Limited have commissioned H&S to prepare
this report. Dr P L Hellman is a consulting resource geologist and geochemist with twenty-seven years experience
in mineral exploration and the advanced evaluation of mineral projects and has served on Australia's Joint Ore
Reserves Committee (JORC). He has worked for several major mining companies before co-founding Hellman &
Schofield Pty Ltd. Dr Hellman has experience in many countries worldwide, including three years exploration for
gold in Indonesia. His experience includes, coordination of resource studies for base metal, SXEW copper, nickel,
rare earth elements, silver, tantalum and gold projects including setting up quality control systems for sampling
and assaying, geological modelling, grade estimation and pit optimization, detailed evaluation of mineral projects
for bankable Feasibility Studies and auditing of mineral resource studies.
Dr Hellman is independent of Finders Resources Ltd and has no equity interest in the Company or any of its
projects, nor is entitled to any future interest in the Company or its projects. Payment for services is based on
standard professional fees that are not contingent on the outcome of the proposed capital raising.
Sources of Information
In respect to the sources of information H&S is satisfied that Finders has made available copies of all material
reports it holds used in the preparation of the Admission Document. The Independent Geologist’s Report has been
prepared on information available up to and including January 2006. The conclusions expressed in this Report are
therefore only valid for this date and may change with time in response to variations in economic, market, legal or
political factors, in addition to on-going exploration results.
For the Wetar Copper Project, apart from limited checking of the drilling dataset, H&S has not undertaken detailed
verification of the data. The digital data is from the Prima Lirang Mining (PLM) Exploration Department and was
used by the Fluor Daniel (South Africa) pre-feasibility study, conducted for Billiton in 1996. H&S considers that
there is little risk associated with the assay database. Hardcopy QA/QC data is available in the form of laboratory
reports which contain assays of standards and duplicates. On average, 5 to 10% of submitted drill samples are
monitors of QA/QC. The interpretation of the copper mineralisation underlying the gold deposits supplied by
Finders in the form of DXF files is consistent with the published interpretation of Sewell and Wheatley (1994). H&S
has not visited the area, although the author has worked on exploration techniques that were used for the
successful exploration in Wetar Island.
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For the Ojolali Project, all historical statutory Mines Department reports covering previous workers in the project
area are advised by Finders to be missing or destroyed. Due to the changes in ownership of the Ojolali project it
has not been possible to undertake an exhaustive review of previous information. This report is based on a review
of reports prepared by consultants for Antares Mining and Exploration Corp and press releases made by that
company on the Toronto Stock Exchange during the period up to 1999. These reports contain location data for
much of the historical drilling undertaken in the prospect area and the assay details of significant gold and silver
intersections for each of the drill holes completed by previous workers. This drilling information has been used by
H&S to reconstruct cross sections through the main prospect areas, and to generate an independent estimate of
the potential tonnages and grades of mineralized material at Tambang and Jambi.
Dr P L Hellman undertook a field inspection of the Bukit Jambi, Batu Kuning, Tambang, Chandra, Belida and Supri
prospects. Several independent groups have previously taken verification samples and there is no reason not to
accept their observations and findings.
This information is supplemented by the findings of ongoing fieldwork undertaken by geologists contracted by Way
Kanan Resources and Finders since April 2005. Airborne geophysical data and geochemical data are not
available for review at this time.
In both project areas, assays were completed by the Intertek Caleb Brett Jakarta laboratory using 30g or 50g fire
assay techniques for gold and acid digestion followed by atomic absorption for silver and copper. Only two
samples from Ojolali were assayed for gold using screen fire techniques.
Limitations
Assessment of the geological concepts and prospect descriptions contained in the Admission Document is based
on reports and data supplied by Finders, from H&S’s own observations and from public domain information
sources. The statements contained in this report are based on that information and represent H&S’s independent
assessment of the assets of Finders.
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Finders’ Exploration Properties
Background information on Indonesia
Indonesia is located in Southeastern Asia and is an archipelago of 17,508 islands that straddles the equator with a
strategic location astride or along major sea lanes from the Indian Ocean to the Pacific Ocean. Its total land area
is 1,826,440 sq km. The country has land borders with Malaysia, Papua New Guinea and East Timor. The climate
is tropical, hot and humid in the lowlands and more moderate in the highlands.
The country is rich in natural resources and produces petroleum, tin, natural gas, nickel, timber, bauxite, copper,
coal, gold, silver.
Indonesia has a population of 241,973,879 people (July 2005 est.) dominated by four ethnic groups Javanese
45%, Sundanese 14%, Madurese 7.5%, coastal Malays 7.5%, other 26%. All major religions are represented in
the country with the following breakdown: Muslim 88%, Protestant 5%, Roman Catholic 3%, Hindu 2%, Buddhist
1%, other 1% (1998). Bahasa Indonesia is the official language, but in the cities an increasing number of people
can speak and understand English. Local dialects are widespread, the most widely spoken of which is Javanese.
Indonesia gained independence from the Dutch on the 17th August 1945 and is now a republic, earning praise for
the increased democracy in recent national and local parliamentary elections. Administratively, there are 30
provinces, two special regions and one special capital city district. On 1 January 2001, Indonesia adopted a more
autonomous approach resulting in 357 regencies (Kabupaten) becoming the key providers of most government
services.
Since the financial crisis of 1997-2000, Indonesia has stabilized although still subsidizes fuel prices, putting
pressure on Government budgets. Latest figures for GDP growth are 4.9% (real growth, 2004 est.) and current
levels of unemployment are reported to be 9.2% (2004 est.). The inflation rate (consumer prices) for 2004 was
6.1% (est.) but this is likely to rise as fuel subsidies are cut. The local currency is the Rupiah (Rp) which currently
trades at about 9,750 Rp to the US dollar, compared to the following average exchange rates: 8,938.9 (2004),
8,577.1 (2003), 9,311.2 (2002), 10,260.8 (2001), 8,421.8 (2000)
The mining industry in Indonesia is significant with many examples of successful foreign investment. Indonesia is
one of the world’s largest producers of tin (ranked 2nd), coal (ranked 3rd) and copper (ranked 3rd). It also
produces significant quantities of gold and nickel. Minerals and related products represented 19% of Indonesia’s
total exports, with gold being the largest revenue earner.
In the past few years, mineral exploration and development in Indonesia have experienced several setbacks such
as the Bre-X Busang fraud and pressure from environmental groups. In particular, Forestry Law No. 41 of 1999
inhibits open-pit mining in 'protected forests'. On May 12, 2004, President Megawati issued Decree No. 41/2004
allowing open-pit mining in protected forests, as long as the mining companies had contracts prior to the
introduction of Forestry Law. In July 2004, the House of Representatives agreed to ratify Decree No. 1/2004, so
that it became a law and this has survived challenges to the Supreme Court.
Indonesia has traditionally used a “Contract of Work” or CoW system for minerals investment, but a revision of the
Mining Law that will set the guidelines for 8th Generation CoW’s, has taken a number of years to pass through the
parliamentary process and has made it impossible in the last few years for mining companies to receive new
tenement approvals using the CoW route.
An alternative route to the CoW system of exploration and mining regulation is provided by the Kuasa
Pertambangan (“KP”) system which gives the right, subject to satisfactory performance, to explore, conduct
feasibility studies and commence a mining operation. CoWs are not granted for properties on the island of Java
and mining activities are under the rules for KPs.
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Ownership
The Finders’ properties comprise two separate project areas; the Wetar Copper Project and the Ojolali Gold-Silver
Project, both located in Indonesia (Figure 1).

Figure 1. Location of Ojolali and Wetar, Indonesia (provided by Finders).
At both Wetar and Ojolali, the underlying exploration tenements (Kuasa Pertambangan, “KP”) are awarded to an
entity controlled by Finder’s local partner, PT Batutua Kharisma Permai (BKP). In both cases, BKP has assigned
ownership of minerals and its rights to conduct exploration and operations to project-specific service companies
jointly owned by Finders and BKP. Details of the tenements for each project are listed below:
Project
Wetar
Ojolali

Tenement
KP decision No.
5409252/2004
B.25.a/III.08-WK/HK/2005

Date Issued

Area

Owner

December 20, 2004
April 28, 2005

2,744 ha
3,430 ha

PT BKP
PT BKP

Each exploration KP is valid for three years from the date of issue and gives the KP holder the right to explore, drill
and conduct feasibility studies. Subject to satisfactory performance, the KP’s may be converted to exploitation
KP’s which permit mining for a term of at least 15 years. The status of these licences has not been independently
verified by H&S.
Wetar Copper Project
History
The Wetar Island gold deposits were located from geochemical anomalies during a regional exploration survey
undertaken by CSR Minerals in the mid-1980’s. The Lerokis gold deposit was detected in 1986 as a 10ppb BLEG
anomaly. Dr P L Hellman managed the geochemical orientation studies that were used to design CSR’s
reconnaissance exploration techniques in Indonesia.
2500m of trenching was completed by late 1987 after follow-up mapping and sampling. This indicated the potential
for near surface Ag/Au mineralistion within baritic rocks.
In mid-1988, CSR sold their share in the operating company (PT Prima Lirang Mining, “PLM”) to Billiton Indonesia
BV (“BMI”) who then completed a 513 hole, 10,500m drilling programme. The project was fast tracked and
feasibility studies were completed by mid-1989. Construction was completed in October 1990 and by the end of
December 1990 the mine and plant was operating close to a nameplate capacity of 600,000tpa. Mining ceased at
Lerokis in 1994.
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By early 1991, a substantial open pittable gold resource of similar type was discovered at Kali Kuning, some 3.5
km east of Lerokis. By early 1992, ore reserves were defined at Kali Kuning and mining occurred from late 1933
until 1997. Deeper drilling at Kali Kuning indicated that the gold-silver-barite mineralisation was underlain by a
copper sulphide deposit. Heavy plant and equipment was stripped from the site which then underwent a six year
environmental closure programme. PLM received final mine closure approval in 2004 and the COW was
terminated on 18 October 2004.
As a result of previous mining operations, infrastructure is adequate for current exploration activities. The former
mine accommodation units are maintained. The wharf facilities are operational but need significant repair for
activities associated with mine infrastructure construction. Haulage access to Kali Kuning and Lerokis requires
resurfacing but no further major excavations or blasting.
Geology
Gold-silver mineralisation occurs at the two deposits of Lerokis and Kali Kuning which are 3.5 km apart on the
north coast of the island of Wetar, Maluku Province (Figure 2). The reported Kali Kuning ore reserves at the
commencement of mining were 1.9 Mt at 4.6 g/t gold, 151 g/t silver and 60% barite. The ore reserves at Lerokis at
the commencement of mining were 2.2 Mt at 4.0 g/t gold, 146 g/t silver and 40% barite (Scotney et al, 2005).

Figure 2. Geological map, Wetar showing the location of Lerokis, Kali Kuning and Meron (after Sewell and
Wheatley, 1984).
The geology of Wetar Island is composed entirely of Neogene volcanic rocks and minor oceanic sediments
(Sewell and Wheatley, 1994). Submarine, basaltic–andesites, with local pillows, form the volcanic basement to the
island. The basaltic–andesites are intruded by rhyo-dacite domes and overlain by dacitic lavas, tuffs and breccias,
debris flows, globerigina limestones and lahar deposits. Reef limestones are evident around the perimeter of the
island at varying heights. Kali Kuning and Lerokis host a similar package of rocks (Figure 3).
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Figure 3. Geological map (after Sewell & Wheatley, 1994)
The precious metal mineralisation is hosted by stratiform barite sand, clay or silt which are interpreted to have
arisen from submarine exhalative processes. Underlying this are Cu-rich massive pyrite bodies hosted by volcanic
breccias and pillow basalts (Figure 4).

Figure 4. Stratigraphy of mineralisation (after Scotney et al, 2005)
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A satellite deposit is known to occur at Meron, approximately 2 km east of Kali Kuning. The deposit is unmined
and is reported by PLM (1987) to be insufficiently drilled to define its global limits. PLM reported an Inferred
Resource for Meron copper body of 0.6 Mt @ 2.3% Cu, 0.6 g/t Au using a 1% Cu cut-off and an assumed density
of 4.0. The resource was estimated using a manual cross-sectional area technique which is appropriate given its
Inferred classification. The Meron data has not been assessed or modelled by H&S. The estimate was for internal
purposes and, as such, was not reported to JORC standards. It is provided here for historical purposes only.
A number of anomalies derived from a 1996 airborne EM program occur within the tenement area. These were
partially explored by PLM with a view to extending the life of the gold operations. Finders’ have begun a field
programme to assess their copper potential.
Copper at the various deposits is present mainly as matrix chalcocite cored by chalcopyrite and rimmed by
covellite-digenite, bornite, enargite and tennantite, with minor galena and sphalerite. Up to 20% of the copper is
present as enargite and tennantite. At depth, the pyritic units grade into siliceous, pyritic stockwork veins in
bleached andesitic lavas and breccias. The most striking similarities to the mineralisation have come from recent
discoveries on the sea floor such as in the Woodlark Basin, Okinawa Trough and Juan de Fuca Ridge. There are
similarities with kuroko deposits albeit at shallower depths and temperatures.
Resources
H&S have completed a new resource estimate for the Lerokis and Kali Kuning deposits. Plans showing resource
extents and location of drill holes are provided in Figure 5 and Figure 6. Domains outlining mineralisation were
received from Finders in the form of DXF files. These outlines were used to guide a re-interpretation of the main
copper mineralised zone. Topographic data detailing the final extent of previous gold mining activity was used for
the upper surface. 17 density determinations, averaging 3.8, of mineralisation are available for Kali Kuning
mineralisation and 11, averaging 4.1, are available for Lerokis mineralisation. This compares to a density of 4.39
that was used by PT Prima Lirang Mining (1997) for their evaluation of these deposits. Densities were modelled,
along with grades, to convert volumes to tonnages. A density of 3.7 was allocated to unestimated, but mineralised,
blocks in the Kali Kuning deposit.

Figure 5. Lerokis Drill Hole Plan
(Open circles = RC holes )
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Figure 6. Kali Kuning Drill Hole Plan
(Solid circles = diamond holes, open
circles = RC holes)

Methods
Ordinary kriging within mineralised domains was used to estimate Cu, Au, Ag, As, Ba, Pb, Sb and Zn grades. Data
were composited into three metre intervals. Four searches were used to generate four categories of confidence.
These are for Kali Kuning: category 1 = 30 x 30 x 8 metres; category 2 = 45 x 45 x 12 metres; category 3 = 60 x
60 x 16 metres and category 4 = 100 x 100 x 25 metres with a minimum number of data of 10, 8, 8, & 4,
respectively. Search directions are based on the local grids and correspond to east, north and elevation,
respectively. A 20 degree dip to the west accounted for the geometry of the mineralisation. For Lerokis, the
searches were 24 x 24 x 18 metres; 30 x 30 x 22 metres; 48 x 48 x 36 metres and 100 x 100 x 75 metres with no
dip. These searches were constrained by domains defined on geological and grade criteria.
Results
Measured, Indicated and Inferred categories would normally be applied to categories 1, 2 & 3, respectively,
assuming that there are no inadequacies in the items outlined in Table 1 of the 2004 JORC Code. Due to a loss of
information that occurred following the cessation of mining and withdrawal of Billiton Minerals from Indonesia, it is
not possible to make an exhaustive assessment of key data such as that relating to QA/QC, core recovery and
geological logging. It is H&S’s assessment, however, based on a detailed comparison of newly acquired drilling
data with previous results, that Finders’ results are consistent with the previous work by Billiton. Accordingly,
estimates resulting from categories 1 & 2 are categorised as Indicated and category 3 estimates are classified as
Inferred. Upgrade of category 1 estimates to Measured will be possible following a more detailed synthesis of
previous and current data such as relating to key information such as QA/QC, sludge sampling and core
recoveries. Some category 2 blocks in the Lerokis were demoted to category 3 based on a consideration of the
number of informing points and distance of those points to the blocks.
BMI’s QA/QC protocol (Coates, 1989) consisted of the insertion of field duplicates (5% of samples), standards (2
to 3 per batch) and blanks (2 to 3 per batch). Spot checks by H&S of laboratory assay sheets have confirmed the
consistent use of standards, blanks and duplicates for QA/QC. Checks of printed laboratory results against results
stored in the digital database have not found errors relevant to the copper resource. A consistent understatement
of lead values was discovered whereby results at percent levels have been incorrectly stored as one tenth of the
correct values.
H&S has reviewed QA/QC results from the initial drilling at Kali Kuning. Inserted blanks show no evidence of cross
contamination or background effects. Inserted standards report within 2% of recommended values. These results
indicate that no QA/QC issues have been identified.
H&S has reviewed core photographs from Finders’ drilling program and notes that core loss appears to be
associated with loss of copper. For example, this has particularly affected a strongly pyritic bouldery section in
hole 05KKG006 where a 25 metre interval is characterised by unexpectedly low copper grades. H&S concurs with
Finders that selective loss of copper minerals has occurred. This issue is commonly encountered with the drilling
of friable mineralisation and will lead to an understatement of copper grades. A program of sludge sampling has
been initiated by Finders to attempt to quantify these losses. Preliminary observations from the sludge samples
from 11 holes indicates that in most cases there is higher copper reporting to the sludge than the corresponding
drilled intervals.
The results for resource estimates from Kali Kuning and Lerokis are provided in Table 1 and Table 2.

Category

Cut Off
Grade Cu%

Tonnes

Kali Kuning
Cu% Ag

As

Au

Ba%

Pb%

Sb

Zn%

1

0.5

1,336,559

2.77

37

4703

0.73

6.38

0.22

762

0.14

2

0.5

5,205,848

2.37

24

3977

0.65

5.57

0.19

463

0.15

Indicated

0.5

6,542,407

2.45

26

4129

0.67

5.74

0.20

526

0.14

Inferred

0.5

946,190

1.86

18

2875

0.46

4.87

0.15

332

0.1

Total

0.5

7,488,596

2.38

25

3969

0.64

5.63

0.19

501

0.14

1

1.0

1,153,784

3.08

40

4866

0.77

6.64

0.23

836

0.14

2

1.0

4,636,422

2.57

25

4109

0.68

5.81

0.20

484

0.14

Indicated

1.0

5,790,206

2.67

28

4264

0.70

5.98

0.21

556

0.14

Inferred

1.0

822,641

2.02

20

3171

0.50

5.43

0.16

361

0.1

Total

1.0

6,612,848

2.59

27

4128

0.67

5.91

0.20

532

0.14

Table 1. Resource Estimates for Kali Kuning
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Lerokis
Category

Cut Off
Grade Cu%

Tonnes

Cu%

Ag

As

Au

Ba%

Pb%

Sb

Zn%

1

0.5

1,930,587

2.46

34

3105

0.66

7.9

0.27

333

0.57

2

0.5

955,832

2.47

31

2505

0.63

6.73

0.24

340

0.52

Indicated

0.5

2,886,418

2.46

33

2898

0.65

7.49

0.26

336

0.55

Inferred

0.5

358,230

1.7

25

1659

0.54

5.53

0.21

276

0.47

Total

0.5

3,244,648

2.38

32

2750

0.64

7.26

0.25

329

0.54

1

1.0

1,737,106

2.65

36

3138

0.69

8.48

0.28

354

0.60

2

1.0

835,232

2.71

33

2520

0.66

7.18

0.25

357

0.54

Indicated

1.0

2,572,337

2.67

35

2927

0.68

8.04

0.27

355

0.58

Inferred

1.0

272,926

1.99

27

1795

0.56

6.16

0.21

292

0.54

Total

1.0

2,845,264

2.6

34

2808

0.67

7.84

0.27

348

0.57

Table 2. Resource Estimates for Lerokis
The total Indicated and Inferred Resource for both deposits is estimated to be 10.7 million tonnes grading 2.4% Cu
and 0.6g/t Au at a cut-off grade of 0.5% Cu. Estimates for Cu and Au grades are based on the entire drilling assay
database, whereas estimates for all other elements use data from the previous Billiton drilling and the first 10
Finders holes.
Category 4 has been used to provide an indication of the size of “potential mineralisation” in the immediate area of
drilling. This does not refer to the general exploration potential elsewhere on the island or the potential at the
Meron Prospect. This potential is conceptual in nature and there has been insufficient drilling to define a Mineral
Resource and it is uncertain if further exploration will result in its conversion to a Mineral Resource.

Cut Off
Grade Cu%

M Tonnes

Exploration Potential - Kali Kuning
Cu% Ag
As
Au
Ba%

Pb%

Sb

Zn%

0.5

~0.4 1.0 – 2.0 ~15

~2000

~0.4

~4

~0.1

~300

~0.1

1.0

~0.4 1.0 – 2.0 ~15

~2000

~0.4

~4

~0.1

~300

~0.1

Exploration Potential - Lerokis
Cut Off
Grade Cu%

M Tonnes

Cu%

Ag

As

Au

Ba%

Pb%

Sb

Zn%

0.5

~0.1 1.0 – 2.0 ~10

~400

~0.7

~2

~0.1

~70

~0.1

1.0

~0.1 1.0 – 2.0 ~10

~400

~0.7

~2

~0.1

~70

~0.1

Table 3. Exploration Potential for Lerokis and Kali Kuning
At both Kali Kuning and Lerokis, the boundaries of the sulphide mineralisation are well defined by geological
logging and assay results (eg Figure 7). Typical sections (Figure 8 & Figure 10) reveal the decrease in confidence
as the distance away from drillhole data is reflected in the gradation of coloured block outlines from red (Indicated)
to green (Inferred). Drill holes in Figure 8 and Figure 10 appear to be above the topographic surface because they
were drilled before open pit mining. Geological plans are provided in Figure 7 and Figure 9.
Manual cross-sectional area estimates were completed by PLM (1997) for company internal purposes. No
estimates were completed at a 0.5% Cu cut-off. PLM’s estimates for Kali Kuning at a 1% Cu cut-off are 7.8 mt at
2.1% Cu and 0.7 g/t Au. Given the uncertainty attached to Inferred status, these estimates are close to the H&S
estimates at a 0.5% cut-off grade. PLM’s estimates for Lerokis at a 1% Cu cut-off are 2.8 mt at 2.4% Cu and 0.7
g/t Au are close to the H&S estimates.
A preliminary assessment of the effect of introducing an extra skin of dilution into the resource estimates was
completed. This has a minimal effect on copper grades with approximately 6% lowering of Cu grade at Kali Kuning
but gaining an extra ~3% in Au grade. There is only an approximate 2% to 3% lowering of grade at Lerokis with
little effect on gold. It is considered by H&S that the quoted resource estimates already have a reasonable
component of dilution.
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Resource verification
The results from thirty-eight holes drilled by Finders in 2005 were used to assess the robustness of the Billiton
database. The drill hole data were added to the existing database, new cross sections plotted and intervals were
assigned to their appropriate mineralised domain. Previously defined domain boundaries were confirmed by the
new drilling. Resource estimates by H&S and geological interpretations by H&S and Finders completed before and
after drilling by Finders have not significantly changed indicating the robustness of the estimates and the veracity
of the previous drilling by Billiton.

Figure 7. Kali Kuning geology and cross sections (after Sewell & Wheatley, 1994)
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Figure 8. Section 4175N, Kali Kuning

Figure 9. Lerokis geology and cross sections (after Sewell & Wheatley, 1994)

Figure 10. Section 4350N, Lerokis
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2005 Exploration
Finders’ work programme commenced in late April 2005. To date assay results are recorded from thirty-eight new
diamond drill holes totalling 1,666.65 m.
Hole No

East

North

RL

Azimuth

Dip

Drilled Depth

KALI KUNING
05 KKG 001
05 KKG 002
05 KKG 003
05 KKG 004
05 KKG 005
05 KKG 006
05 KKG 007
05 KKG 008
05 KKG 009
05 KKG 010
05 KKG 011
05 KKG 012
05 KKG 013
05 KKG 014
05 KKG 015
05 KKG 016
05 KKG 017
05 KKG 018
05 KKG 019
05 KKG 020
05 KKG 021
05 KKG 022
05 KKG 023
05 KKG 024

9206.42
9307.18
9357.37
9309.15
9295.78
9284.96
9287.90
9302.68
9285.88
9279.73
9305.52
9286.47
9306.73
9306.61
9340.91
9347.43
9350.60
9313.33
9314.52
9287.18
9306.60
9266.87
9350.01
9259.28

4125.93
4074.61
4100.17
4124.35
4098.91
4194.58
4149.62
4225.23
4251.43
4299.94
4327.06
4351.36
4374.67
4373.70
4398.53
4352.50
4323.80
4299.05
4299.21
4250.63
4175.79
4074.56
4175.45
4275.53

167.81
191.97
201.59
193.07
193.19
173.72
184.13
172.34
166.40
173.81
183.12
178.82
183.59
183.59
193.95
194.72
193.28
183.44
183.65
166.40
183.87
182.22
193.21
160.68

90
90
90
90
90
90
90
90
90
90
90
90
90
90
90
90
90
90
108
90
90
90
90
90

-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60
-60

77.60
17.70
40.00
50.60
37.00
85.00
91.00
67.00
27.50
76.20
42.40
54.30
25.00
18.55
21.10
24.80
31.00
17.30
44.70
49.00
12.80
38.50
41.50
58.00

5099.82
5077.40
5072.73
5075.28
5108.00
5106.27
5124.05
5129.75
5118.07
5121.29
5125.93
5153.88
5149.38
5117.23

4425.24
4452.01
4500.00
4572.39
4525.90
4476.43
4350.58
4399.64
4374.68
4451.17
4351.22
4322.51
4375.20
4503.00

526.48
532.60
534.08
525.23
525.76
523.17
522.37
517.02
524.09
519.12
522.13
517.38
510.94
524.03

0
0
0
0
0
0
0
0
0
0
0
0
0
0

-90
-90
-90
-90
-90
-90
-90
-90
-90
-90
-90
-90
-90
-90

40.00
50.20
48.50
68.70
44.90
38.40
31.40
17.65
45.00
29.30
60.80
60.00
48.10
35.00

LEROKIS
05 LER 001
05 LER 002
05 LER 003
05 LER 004
05 LER 005
05 LER 006
05 LER 007
05 LER 008
05 LER 009
05 LER 010
05 LER 011
05 LER 012
05 LER 013
05 LER 014

Table 4 List of New Diamond drill holes at Kali Kuning and Lerokis
Holes KKG001, KKG003, LER005 and LER014 were sited to test potential lateral extensions of the massive
sulphide mineralization and did not intersect significant mineralization. These are not located in the current
resource model and do affect the resource estimates. Several holes were abandoned in mineralisation due to
difficult drilling conditions.
All other holes have intersected significant intercepts of ore grade copper, with significant accompanying gold
values. Results to date confirm the geological and resource model developed by H&S.
There are indications that friable copper minerals are being washed from fracture surfaces during the drilling
process. This may result in significant local understatement of copper contents. A program of drill sludge
sampling has commenced to attempt to quantify these losses.
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Intercepts above a 0.5% copper cut-off are listed in Table 5.
Hole

From

To

Total (m)

Cu %

Au g/t

KKG 002

12.50

KKG 004

1.50

17.70

5.20

2.81

0.40

29.50

28.00

4.13

0.79

KKG 004

47.00

KKG 005

3.00

48.00

1.00

1.52

0.07

31.50

28.50

4.42

1.30

KKG 006
and

15.50

33.00

17.50

2.47

0.62

44.00

77.50

33.50

2.48

0.64

KKG 007

0.00

84.00

84.00

3.67

1.26

KKG 008

25.00

64.00

39.00

1.47

0.90

KKG 010

17.60

75.00

57.40

2.51

0.70

KKG 011

31.00

42.00

11.00

3.08

0.86

KALI KUNING

KKG 012

8.50

20.50

12.00

0.92

0.53

24.00

47.50

23.50

7.79

2.28

KKG 013

5.00

25.00

20.00

0.93

0.47

KKG 014

8.00

13.00

5.00

0.97

0.46

KKG 015

0.80

13.00

12.20

1.78

0.62

KKG 016

0.60

4.00

3.40

1.21

0.61

17.55

23.00

5.45

2.79

0.40

9.00

16.00

7.00

1.88

0.55

and

20.00

29.50

9.50

0.95

0.50

KKG 019

42.70

44.70

2.00

1.05

0.59

KKG 020

34.00

48.00

14.00

2.88

0.69

KKG 021

7.00

12.80

5.80

1.23

0.59

KKG 022

7.00

38.50

31.50

4.16

0.60

KKG 023

7.00

40.00

33.00

2.51

0.76

KKG 024

22.00

56.00

34.00

1.57

0.46

LER 001

8.00

30.90

22.90

2.66

0.90

LER 002

13.00

50.20

37.20

3.76

1.04

LER 003

16.00

44.30

28.30

3.43

0.97

LER 004

21.00

49.50

28.50

5.37

0.99

LER 006

4.80

38.40

33.60

3.29

0.64

LER 007

1.70

31.40

29.70

1.99

0.78

LER 008

4.00

9.00

5.00

1.97

0.41

3.85

29.20

25.35

1.95

0.63

37.00

45.00

8.00

1.30

0.06

and

and
KKG 017

LEROKIS

LER 009
and
LER 010

4.00

9.00

5.00

1.97

0.41

LER 011

1.00

60.80

59.80

2.22

0.68

LER 012

2.85

41.90

39.05

1.68

0.73

LER 013

2.30

48.10

45.80

1.85

0.74

LER 014

17.00

19.00

2.00

0.64

0.01

Table 5 Assay Summary from the new Kali Kuning drillholes
A 160 kg representative sample of Kali Kuning core has been shipped to Optimet metallurgical laboratory in
Adelaide, Australia and has been used to produce a bulk copper concentrate by flotation. Subsamples of this
concentrate have been sent to three laboratories for further hydrometallurgical testing. The test program involves
production of a bulk copper concentrate by flotation. Mineralogical studies (G & T metallurgical Services Ltd,
2005) have been undertaken in conjunction with the ongoing metallurgical testing.
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Environmental Programme
Comprehensive environmental management plans were implemented by PLM for seven years after gold
operations ceased on Wetar Island. The mine closure was approved by the Department of Mines and Energy on
th
14 May 2004, providing final environmental clearance.
Finders has advised that, as part of the current exploration programme, the Institute Petanian Bogor (IPB) and
University Pattimura (Ambon) have been commissioned to undertake baseline studies with view to completing
environmental impact assessments during future feasibility studies. Currently, the following elements of the
baseline study have been completed; water quality, oceanography, wildlife and vegetation, marine fishery, air
quality, soil and socio-economic studies. New data has been compared with that collected during the mine closure
programme, and no critical issues have been identified.
Exploration Programme and Strategy
Finders have designed a comprehensive infill-drilling programme to upgrade the Wetar Copper Project resource
base. The programme is in two stages but essentially is comprised of drilling the Kali Kuning and Lerokis deposits
on 25m centres. Drilling density is based on a consideration of the geology, a spatial analysis of grade continuity
and the likely method of mining. Quality control protocols instituted by Finders and developed in conjunction with
H&S will provide effective monitors of accuracy and precision. A quantitative approach to geological logging
based on detailed and consistent data recording tied in to actual sampled intervals has been developed in
conjunction with H&S.
The current capital raising is designed to allow completion of the first stage of drilling followed by a scoping study.
Finders has allocated US$0.9m for a work program that includes approximately 1000m of diamond drilling at the
Lerokis and Kali Kuning deposits. This will allow for further characterization of the ore types present and supply
representative material for metallurgical testing. An allocation has been made in the budget to adapt the current
drill rig to carry out reverse circulation drilling in the uppermost portions of the sulphide body which are
characterized by reduced levels of diamond core recovery.
The work program will also include field assessment of known TEM geophysical anomalies and alteration zones
which are located within 3km of the two main deposits. These anomalies are based on previous work that was
successful in identifying the known deposits of Kali Kuning, Meron and Lerokis.
The scoping study is designed to assess the likely capital and operating costs of the project and the selection of
the most appropriate metallurgical process.
Finder’s forecasted expenditure of US$0.9m to achieve these objectives is consistent with the advanced stage of
the Wetar project and is sufficient to achieve the stated objectives of the program.
Finders has also allocated US$0.5m for project generation in eastern Indonesia and US$0.3m for assessment of
potential joint venture opportunities throughout Indonesia.
H&S believe that Finders’ exploration strategy, which comprises a staged upgrade of (and possible expansion) of
the resource base, and early assessment of nearby exploration targets is reasonable and appropriately designed
to support the completion of the intended scoping study. Feasibility studies will logically follow resource definition
drilling.
Assuming the scoping study is positive, further funding will be required to carry out a Definitive Feasibility Study.
This will include:
~2000m of drilling to upgrade the Lerokis and Kali Kuning resources to a significant portion of Measured and
Indicated Resources
~750m for metallurgical sampling at the Meron deposit
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Ojolali Silver Gold Project
Ojolali is located in the Lampung Province of southern Sumatra approximately 120 kilometres to the northwest of
the provincial capital, Bandar Lampung and 300 kilometres from Indonesia’s capital, Jakarta. Infrastructure in the
area is good with vehicular access, gently rolling terrane and close proximity to grid power at Bara Data, some
5km from the project area.
History
The following summary of the history of exploration is partly taken from a report (May 1997) by Strathcona Mineral
Services Limited who completed a review on the project on behalf of Antares Mining and Exploration Corporation.
Several exploration companies have worked at Ojolali. A local Indonesian company, PT Kurnia Dwipa Kencana
(KDK) was granted KPs and in 1986-87 exploration commenced to define hard rock and alluvial gold deposits.
Soil sampling, trenching, 1,875 metres of diamond drilling and an adit formed the basis of the delineation of a
small gold deposit at the Jambi prospect. G J Fleming (1987) estimated “proven” and “possible” reserves in hard
rock and also alluvial mineralisation. The term “geological resources” was regarded by Strathcona as more
appropriate than “reserves”. In the opinion of H&S, these “reserves” or “geological resources” should now be
understood as Inferred Resources, per the 2004 JORC Code and NI43-101 Rules and Guidelines (JORC, 2004;
CIM, 2000; CSA, 2000).
Between 1988 and 1991 a Japanese group installed equipment for an alluvial mining operation, which apparently
failed. In the early 1990’s the area was part of a regional evaluation by PT Natarang Mining (Ashton Group of
Indonesia), which discovered the nearby Way Linggo gold deposit. From 1992 to 1995 China National Gold
Corporation undertook trenching and 572m of drilling mainly at the Wujun prospect but also completed an induced
polarization survey using local mines department equipment at Batu Kuning.
During 1995 to 1996, PT Kurnia Dwipa Kencana (“KDK”) drilled four holes (464m) at Batu Kuning. Several minor
assessments were undertaken in 1996 and 1997 including re-sampling of a KDK hole (BK-II) which verified KDK’s
original assay results for a 14.2 metre length of core.
The bulk of exploration work done in the Ojolali area was undertaken between 1997-99 by Antares Mining and
Exploration Corporation, (formerly listed on the TSX). Antares’ work programme included a 2,206 line kilometre
airborne magnetic and radiometric survey, extensive soil sampling and a 22,227.65m drilling program with the
completion of 212 diamond drillholes mainly at the Jambi, Tambang and Batu Kuning prospects. Antares had
commenced a pre-feasibility study before changing its name to Cuassa Capital Ltd and switching focus towards
diamond exploration. Since 1999, little work has been undertaken on the property.
Numerous groups have conducted their own verification exercises. Barrick is quoted by Strathcona (1997) as
having sampled three trenches (1, 2 & 3) at Bukit Jambi with 58 m of 1.4 g/t Au, 24 m of 0.4 g/t Au and 76 m of 1.7
g/t Au, respectively. Antares is quoted by Strathcona as having achieved 22 m of 5.6 g/t Au in the Jambi adit. Resampling of BK-II in 1997 by E Neczkar of Watts, Grffith and McOuat resulted in 14.2 m of 2.1 g/t Au and 331 g/t
Ag. This compares with 14.5 m of 2.9 g/t Au by Kencana. Strathcona took various grab samples from Batu
Kuning, Bukit Kencur and Area C-1, these confirm the presence of significant gold and silver mineralisation.
Regional Geology
Ojolali is located in the southern foothills of the Barisan Range, a chain of Quaternary volcanoes that form the
backbone of Sumatra. Gold mineralisation is widespread along the range with several mines operational during
Dutch colonial times. In modern times, gold has been mined at Lebong Tandai and Lebong Donok in the Benkulu
Province. Two gold projects are at an advanced stage of evaluation at the Purnama deposit in the Martabe district
of N Sumatra (Newmont) and at Way Linggo in Lampung (Magnum) where a feasibility study has been completed.
The regional geology (Figure 11) is dominated by Quaternary sediments and by andesitic and basaltic lava flows
and breccias associated with Quaternary volcanic centres, which overlie Tertiary-age volcanics, intercalated
volcaniclastics (Kikim Formation) and the calcareous and tuffaceous sediments of the Gumai Formation. Basalticandesitic breccias are the youngest Tertiary unit (Lakitan Formation) and they are overlain by the Quaternary
Kasai Formation comprised mainly of conglomerates, sandstone and tuffaceous claystones.
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Figure 11. Geology plan, Ojolali area (provided by Finders)
The structure of the area is controlled by extensional tectonics related to the Sumatra Fault Zone with dominant
east-west, north-south and northwest orientations. Hydrothermal alteration and epithermal vein systems are
closely associated with these structural trends.
Local Geology
Over 25 prospect areas have been identified within the Ojolali tenement on the basis of alteration mapping and
the presence of local mining pits. At surface, individual veins, commonly no greater than 1m true width, occur in
wide zones that show a range of textures associated with epithermal mineralisation. Veins are hosted by andesite
and siltstones. Visible gold is common, especially in the areas of local pitting. Jambi, Tambang and Batu Kuning
have been the main focus of previous exploration work. It is noteworthy that the average depth of historical drilling
is shallow and averages 105 metres. Plans, which compile grade x width plots of drill intersections, indicate that
precious metals mineralisation is widespread in the project area (Figure 12).

Figure 12. Grade x Width plot of 1986 & 1997-8 drilling
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Antares’ TSX announcements (Antares, 1998) contain “preliminary resource” estimates for the Jambi and
Tambang prospects (summarized in Table 6). A previous press release (28 November, 1997) suggests that the
gold equivalent is calculated using a 57:1 conversion. (ie 57 g/t Ag = 1 g/t Au).

Jambi
Tambang
Tambang

Cut-off

Tonnes

1 g/t Au equiv
1 g/t Au equiv.
2 g/t Au equiv.

2,494,922
9,876,192
4,067,462

Au (g/t)

Ag (g/t)

No. holes

1.96
0.61
0.73

16
109
192

31
53
53

Table 6 Summary of resource estimates published by Antares (1998)
H&S regards these estimates as conceptual in nature and has independently reviewed the resources. The
estimates were reported in 1998 and, therefore, do not conform to the later NI43-101 Rules or Guidelines. There
is no classification into Measured, Indicated and Inferred and no Competent Person or Qualified Person is cited as
having been responsible for the estimates. The results are included here purely as a historical record.
Resources and Exploration Potential
H&S have completed a new resource estimate for the Jambi and
Tambang prospects. Drill hole locations for the Jambi prospect
resource area are provided in Figure 13 and for the Tambang area
in Figure 14.
Domains outlining mineralisation were digitized from cross sections
derived from a summary of drilling data from the 1986 and 1997-8
drilling programs. These outlines were used to estimate the extent
of the mineralised envelopes (Figure 15 and Figure 17). A constant
assumed density of 2.6 was used for both deposits.

Figure 14. Drill hole locations in relation
to plan projection of Inferred Resource,
Tambang
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Figure 13. Drill hole locations in relation to plan
projection of Inferred Resource, Bukit Jambi

Grades from samples in drill holes drilled by Antares are lower than those from earlier programs. In addition,
sampling of the 50 metre adit near Bukit Jambi achieved grades well above samples from nearby Antares holes
JDH-67 and JDH-17 (Figure 16). This strongly supports H&S’s opinion that the grades of drill samples obtained
during Antares’ management of the project may have been affected by souveniring of sections of core with visible
gold.
JDH-11 was specifically identified as a hole with visible gold. It is recorded by MRA Consultants (on behalf of
Antares, 1999) as having no significant intersection of gold mineralisation. Way Sawa was also identified by
former field personnel as having visible gold in Antares drill core. Out of 11 holes drilled by Antares, eight were
recorded as having no significant intersections or no samples taken. It is not possible to re-sample previously
drilled core due to the state of the core storage area.
Strathcona (1997) suggested that there is the possibility of gold losses during drilling prior to Antares’ phase of
management.
H&S noted extensive areas of recent and historic pitting and local workings in the Tambang- Tambang North–
Chandra – Way Sawa - Jambi – Batu Kuning area. Many of these areas have not been tested by drilling. H&S
also noted that several holes in the Tambang area were collared to the east of the known mineralisation. These
holes would have been of dubious benefit because the vein system (see Figure 17) dips steeply to the west.
H&S noted that Finders’ recent detailed geological mapping had identified some new coherent zones of
mineralisation and alteration in areas that had not been previously recognised. There does not appear to have
been any similar previous geological mapping at Ojolali.
Results from the previous soil survey undertaken by Antares appears to have been based on sieved samples and
an aqua regia digestion. It is likely, in the opinion of H&S, that mineralisation hosted in coarser grained
weathering-resistant quartz-hosted grains may have been excluded by sieving leading to subdued gold anomalism
in the soils.
Jambi is a prominent hill and all resource envelopes are approximately within 100m of the surface (Figure 15).

Figure 15. Cross Section through the Jambi Resource, 9483000N
Rock and core descriptions suggest the presence of dominantly oxide mineral assemblages and supergene
enrichment. Strathcona (1997, p41) notes that metallurgical testing of a sample of vuggy, ferruginous, silicified
volcanic rock demonstrated that gold is easily liberated by crushing to -10 mesh which is a very coarse grain size
(1.7 mm). This is consistent with Strathcona’s suggestion that losses of gold may have occurred during drilling.
Figure 16 illustrates the higher gold grades obtained by Antares from the exploration adit compared with
surrounding drill hole grades. The adit has 22m of 5.6 g/t gold. Neighbouring Antares and previous holes only
record gold grades of approximately 1 g/t.

Local people who assisted with sampling of drill core from the Antares program described to H&S souveniring of
visible gold from core. This almost certainly has contributed to an understatement of gold grades from these holes
and possibly from previous holes.
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Figure 16. Cross section through Jambi gold deposit
Screen fire assays are not mentioned as having been systematically undertaken. The use of an inadequate
sample size or sub-optimal sampling technique may lead to an understatement of the gold content due to effects
such as segregation, data censorship of extreme values by the laboratory or the inclusion of an unrepresentative
number (ie low) of gold particles.
Preliminary cyanidation testwork was undertaken by Oretest (1998) on 16 samples of assay-reject pulps from
diamond core. The results are reported (Shadford, 1998) to indicate that the Jambi deposit is free milling and
amenable to cyanide leaching. Gold extraction was described by Shadford as being virtually complete after 24
hours for all except two samples with recoveries above 95%. It was intended that definitive testing would be
carried out on core samples rather than pulp residues. This has not yet been undertaken.
At Jambi, H&S have estimated an Inferred Resource of 2 million tonnes at 2.4 g/t Au and 9 g/t Ag (Table 6) using
a simple cross sectional area method of composite drill intercepts from 92 drill holes and an approximate 0.7 g/t
Au cut-off and an assumed density of 2.6. Given the uncertainties relating to Inferred Resources, these results are
broadly similar to the results of Antares.
To the north of the current resource, the presence of local workings and a 14m intersection from 8m depth in hole
JDH047 which assayed 1.33g/t Au suggests that there may be potential to expand the resource with further
drilling. The confirmation-drilling program proposed in the work programme is viable and appropriate and should
result in an upgrade of the resource as well as providing large samples for further metallurgical testing.
The Tambang vein system strikes for over two km and has been drilled on approximately 100m spaced lines.
The continuity of mineralisation between sections can only reliably established over a distance 500m south from
line 9480300N. A characteristic of this section is the clear increase in width of the mineralised zone at depths of
greater than 100m (Figure 17).
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Figure 17 Cross Section through the Tambang Resource Model

At Tambang, H&S estimates an Inferred Resource of 7.9 million tonnes at 167g/t Ag and 0.67g/t Au. This is based
on a simple cross sectional area method using composite drill intercepts from 20 drill holes and an approximate 1
g/t Au equivalent cut-off (70 g/t Ag = 1 g/t Au) and an assumed density of 2.6. The results are comparable to the
“preliminary estimate” of Antares.
Preliminary cyanidation testwork was undertaken by Oretest (1998) on 13 samples of assay-reject pulps from
diamond core. Gold extraction was described by Shadford as being variable and silver was extremely variable.
Excluding two low grade samples the average recovery was 69% for gold and 59% for silver. These results were
regarded by Shadford as indicating refractory characteristics. It was intended that definitive testing would be
carried out on core samples rather than pulp residues. This has not yet been undertaken.
A review of the available gold and silver intersect information for the other drilled prospects highlights the Batu
Kuning area due to the occurrence of high grade gold intercepts in several holes (Table 7).
Hole

From

To

Width

Au (g/t)

Ag (g/t)

BKH005

9.4

10.6

1.2

111.5

42

BKH009

92

94

2

10.43

14

BKH021

166

169

3

8.38

1512

Table 7 Summary of High Grade intercepts at Batu Kuning
By drawing analogies with the discovery history in other mining districts, H&S regards the prospectivity of the
Ojolali project to be high. Ojolali can be compared with the Mt Muro district in Indonesia, (characterized by
numerous vein swarms, undrilled by Aurora but a source for new ore reserves for Straits), and the Pajingo
deposits in Queensland (where initial shallow drilling failed to establish the full potential of the gold deposits at
depth). Terry Leach, an acknowledged world expert on epithermal gold-silver deposits, compared the TambangChandra vein system to shallow epithermal deposits such as Cikotok-Cirotan (west Java), Misima (PNG) and
Karangahake (NZ).
The current drill density in many of the prospect areas is insufficient to discount the presence of high grade
shoots. The proposed work programme, which includes detailed induced polarization surveys, is an effective tool
to delineate new drill targets adjacent to the resource at Tambang and the high-grade intercepts at Batu Kuning.
Application of similar induced polarization techniques has proved successful in expanding the resource base for
Kingsgate at the Chatree gold operation in Thailand and will be ideal to rapidly explore previously undrilled
prospect areas at Ojolali.
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Environmental
Previous exploration at Ojolali has not resulted in significant damage, but bulldozer tracks to provide access to the
drill sites at Jambi are still apparent. Finders’ current phase of exploration is not intrusive and the company plans
to begin environmental baseline studies at the onset of the planned drilling programs at the Ojolali Project.
Planned Exploration Programme
Finders have developed an multi-pronged exploration programme. In the opinion of H&S, Finders have allocated
an adequate budget of US$1.3m to implement a cost effective work program over 18 months with the specific aim
of: 1. rapidly assessing the metallurgically recoverable gold potential at Jambi by means of a 1500m reverse
circulation and diamond drill program which includes twinning of key existing drill holes, 25m spaced
holes to gain metallurgical samples and some drill testing at Batu Kuning.
2. a 1000m drill program at Tambang which includes twinning of key existing drill holes and 25m spaced
holes to gain metallurgical samples.
3. geochemical sampling and detailed IP surveys over 25 known prospect areas to define new mineralised
targets and expand the resource base.
4. preliminary metallurgical testwork of drill core from Jambi and Tambang.
5. commencement of environmental and sociological base line surveys.
6. scoping studies.
The completion of the program will provide sufficient information for scoping studies.
The exploration and development program proposed by Finders is considered to be consistent with the status and
potential of the Ojolali Project. The exploration budget of US$1.3m is considered to be appropriately estimated
and adequate to achieve the objectives of the proposed program.
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Glossary
A$

Australian dollar

Adit

A mine opening usually horizontal

Ag

Silver

Alluvial

Deposited by a stream or river. Said of a placer deposit formed by the action of
running water.

Alteration

Change in the mineralogical and chemical composition of a rock, generally
produced by hydrothermal fluids or by weathering.

Andesite

A dark coloured, fine-grained, usually extrusive rock of intermediate composition.

Anomaly

Value higher or lower than the expected or norm

Aqua Regia

A mixed acid used to digest samples prior to assay

Assay

Chemical analysis of rocks

Au

Gold

Auger

Screw-like boring tool most commonly used to obtain shallow soil samples

Auriferous

Pertaining to gold; gold-bearing

Basalt/basaltic

A fine-grained dark coloured extrusive volcanic rock with a low silica content.

Base metal

Generally a non-ferrous metal inferior in value to the precious metals; usually and
especially copper, lead, zinc, nickel.

Basinal

Geological structure having the general shape of a basin

Bifurcating

Dividing or separating

Biotite

A common rock forming silicate mineral of the mica group, containing varying
proportions of potassium, iron magnesium and aluminium.

BLEG

Bulk leach extractable gold - a geochemical analytical method using large
samples to detect very small amounts of gold. The gold being dissolved by
cyanide prior to analysis.

Breccia

A coarse-grained rock consisting of angular broken rock fragments held together
by a fine-grained matrix, distinct from conglomerate.

Calc-alkaline

A type of igneous rock typical of volcanic terranes.

Calcareous

A rock containing calcium carbonate

Carbonaceous

Containing carbon – often of organic origin

Carboniferous

A geological time period ranging from 345 and 280 million years ago.

Chalcedony/chalcedonic

A cryptocrystalline variety of quartz

Chalcocite

A black copper sulphide (Cu2s)

Chalcopyrite

A sulphide of copper and iron (CuFes2)

Channel sample

A sample obtained by cutting a rectangular channel across a rock face; more
representative than a chip sample or a grab sample

Chargeability

A geophysical characteristic of rocks measured by the ip geophysical method.

Chlorite

A green mica containing iron and magnesium

CIL / CIP

Carbon-in-Leach / Carbon-in-Pulp – a process for the extraction of precious
metals from ores using cyanide leaching and adsorption onto activated carbon

Claystone

Sedimentary rock formed from clay

Complex

A stratigraphic unit that includes a mass of structurally complicated rocks.

Conglomerate

A sedimentary rock formed by the cementing together of rounded, water-worn
pebbles, distinct from breccia

Costean

A slot or trench cut from surface, usually by a backhoe, to allow examination of
geological strata

Cretaceous

The youngest of the three geological periods in the Mesozoic era, from 66 million
to 131 million years ago

Cross section

A profile perpendicular to the long axis of a tabular body

Cu (cupiferous)

Copper

Diamond drilling

Rotary drilling using diamond bits, used to produce a solid core of rock

56

Digestion

A technique for the chemical dissolution of solids by the use of concentrated acid

Dilation

The process of widening an initial fissure allowing the injection of magma or fluids

Diorite (dioritic)

A coarse-grained igneous rock intermediate composition between acidic and basic
(i.e. between granite and gabbro).

Dip

The angle that a stratum or planar feature such as a fault makes with the
horizontal, measured perpendicular to the strike and in the vertical plane.

Disseminated

Descriptive of mineral grains which are scattered throughout the host rock

Dolomite

Magnesium, calcium carbonate rock or mineral

DXF Files

Drawing Exchange Format files

Dyke

A tabular igneous intrusion which cuts across the bedding or other planar
structure in the enclosing rock

Electrum

A natural alloy of gold and silver, ranging from pale to deep yellow depending on
the proportion of gold to silver.

En-echelon

Linear geologic features, such as veins and faults that have an parallel to subparallel, overlapping or staggered arrangement.

Epithermal

Said of a hydrothermal mineral deposit formed within about 1 km of the Earth's
surface and in the temperature range of 50 to 200 degrees C, occurring mainly as
veins.

Equigranular

Of equal grain size

Fault

A break in rock strata continuity with strata remaining parallel but displaced
relative to one another on either side of the fault

Feasibility study

A technical and financial study of a project at sufficient level of accuracy and detail
to allow a decision as to whether the project should proceed

Feldspar

A group of abundant rock forming minerals; from which, feldspathic

Felsic

Acid; light coloured rocks

Footwall

The mass of rock beneath a dipping orebody, fault, etc

Formation

A (named) succession of sedimentary beds having some common characteristic.

g

Gram

g/t or gpt

Grams per tonne (same as ppm - parts per million)

Galena

Lead sulphide mineral (pbs).

Garnet

A group of silicate minerals containing variable amounts of aluminium, calcium,
manganese, iron and often other elements such as chromium and vanadium

Geochemical sampling

Systematic collection of rock or soil samples in order to study their chemistry.

Geochemical survey

A systematic study of the variation of chemical elements in rocks or soils.

Geochemically anomalous

An area having elevated levels of specified elements in rocks or soils.

Geochemistry

The study of the abundances of elements in rocks

Geostatistics

Application of statistical principles to the calculation of reserves and resources

Gossan/gossanous

An iron rich, often spongy rock formed at or near the surface by the weathering
and oxidation of sulphide minerals and the leaching out of the sulphur and often
some of the metals.

Grade

Average quantity of ore or metal in a specified quantity of rock.

Gradient array

Describes a specific arrangement of electrodes used in an induced polarisation
(IP) survey

Granitoid

Denotes an intrusive rock of granite-like appearance and granitic composition.

Granodiorite

A coarse-grained plutonic granitoid containing quartz, plagioclase feldspar and
usually some mafic minerals.

Ground magnetic survey

Surface geophysical survey investigating variations in the earth's magnetic field
intensity.

ha

Hectare

Hanging wall

The wall rock above an inclined vein or fault.

Heap leaching

A process used for the recovery of gold or metals which relies upon the
dissolution of metal into a solution
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Horizon

The various layers which comprise a sedimentary rock

Horneblende

A common silicate mineral of the amphibole group containing variable amounts of
calcium, iron, sodium, magnesium and aluminium.

Hornfels

A fine grained rock composed of a mosaic of equi dimensional grains and typically
formed by contact metamorphism

Hydrothermal

Of, or pertaining to, heated waters which transport minerals in solution.

Igneous

Formed by solidification from a molten or partially molten state

Induced polarisation

A surface electrical geophysical surveying method.

Infrastructure

The supporting installations and services that supply the needs of the project

Interest

The undivided share held as tenant in common and pursuant to a joint venture or
similar agreement in a mining tenement and all other property acquired in relation
thereto

Intermediate

Descriptive of igneous rocks lying midway between acid and basic in composition.

Interpolation

The estimation of grade values into a block, on the basis of known values within a
specified distance from the block

Intrusive

Rock emplaced while fluid, by penetrating into or between other rocks, but
solidifying before reaching the surface

IP

Induced Polarisation, a surface electrical geophysical surveying method.

JORC

Joint Ore Reserve Committee

kg

Kilogram

km

Kilometre

LBE

London Bullion Exchange

Leached cap

A horizon above mineralisation from which the minerals have been leached by
weathering or other chemical processes.

Leaching

The dissolution of minerals components from ore by appropriate chemicals

Limestone

A sedimentary rock comprised largely of calcium carbonate

Lithology (-ies)

The same as rock type, the description of rocks.

LME

London Metal Exchange

m

Metre

M

Million

Mafic

An igneous rock with high magnesium and iron content, usually dark in colour

Magnetite

A mineral; iron oxide, Fe3O4. Black, strongly magnetic.

Matrix

The smaller sized rocks particles in a mixed rock strata

Mesothermal deposit

A mineral deposit formed at moderate temperature and pressure, in and along
fissures or other openings in rocks, by deposition at intermediate depths, from
hydrothermal fluids.

Metalliferous

Of or pertaining to metals; metal-rich or metal-bearing.

Metallurgy

The science and technology of metals

Metamorphic

Rocks formed in response to pronounced changes in temperature, pressure or
chemical environment

Metasediments

Partly metamorphosed sedimentary rocks

Metasomatism/metasomatic The process by which one mineral may be replaced by another of different chemical
composition due to the introduction of fluids
Metavolcanics

Partially metamorphosed volcanic rocks

Micron

Measurement of size; one micron = one millionth of a metre

Mineralisation

The group of minerals of interest; commonly taken to be sulphide or precious
metal minerals

mm

Millimetre

Mt

Million tonnes

Mtpa

Million tonnes per annum
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Mudstone

A fine-grained sedimentary rock in which the proportion of clay and silt are
approximately equal.

n/a

Not available or not applicable

Open pit

The main type of mine designed to extract minerals close to the surface; also
known as open cut

Ordinary kriging

A geostatistical grade estimation technique

Ore

Material which can be mined and/or treated at a profit

Orebody

A solid and fairly continuous mass of ore

Ounce

Herein a troy ounce, one-twelfth of a pound, used to measure precious metals
such as gold and silver

Ounce (oz)

Refers here to a troy ounce which is a unit of measure for precious metals, there
are 12 troy ounces to one avoirdupois pound.

Outcrop (ping)

Rock exposed to view at the surface but physically connected to solid rock at
depth.

Oxide ore

A weathered type of gold ore, commonly consisting of mineralisation from which
gold is relatively easily released by leaching; also referred to as free-milling

Oxidised zone

Zone in which sulphides have been altered to oxides by surface waters

oz

Ounces

Permian

A time period from approximately 280 to 248 million years ago.

Phyllite

A silty rock intermediate in metamorphic grade between a slate and a schist

Plunge

The inclination of a fold axis or other linear feature measured in the vertical plane

Pluton (ic)

A deep-seated intrusion or plutonic bodies usually of granitoid texture.

Polymetallic

A number of different metallic mineral species, applied to a vein or other type of
deposit.

Porphyry (-itic)

An igneous rock in which larger crystals (“phenocrysts”) are scattered through a
matrix of smaller crystals (“groundmass”); descriptive of rocks displaying such
textures.

Porphyry copper deposit

A large, low grade stockwork or disseminated copper deposit, commonly hosted
by a porphyritic rock of granitic to dioritic composition.

Potassic

Of, pertaining to, or containing potassium.

ppb

Parts per billion; 1,000 ppb = 1 ppm = 1 g/t

ppm

Parts per million

Precious metals

Includes gold, silver and the platinum group metals.

Pre-feasibility study

A preliminary technical and financial study of a project to assess whether more
comprehensive feasibility study work is justified

Pyrite

Common iron sulphide mineral (fes2).

Pyrrhotite

An iron sulphide mineral, generally magnetic

QC/QA

Quality control/quality assurance

Quartz

A mineral composed of silicon and oxygen (sio2).

Refractory

Reference to a gold ore type which involves much greater difficulty in gold
recovery by leaching or by concentration, compared to oxide or free-milling ore
types

Replacement

The process of practically simultaneous solution and deposition by which a new
mineral may grow in the body of an old mineral

Reserve or Ore Reserve

That part of a Resource which could be economically recovered; with decreasing
levels of confidence, reserves can be classified as proved or probable

Resistivity

A geophysical characteristic of rocks measured by the IP geophysical method.

Resource or Mineral Resource An occurrence from which valuable minerals may be recovered; with decreasing
levels of confidence, a resource may be classified as measured, indicated or
inferred
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Reverse fault

A fault along which the hanging wall has been raised relative to the footwall.

RL

Abbreviation for reduced level, the vertical distance in metres of a point or level
above or below a datum point, commonly sea level

Rock chip sampling

Obtaining a sample, generally for assay, by breaking chips off a rock face.

Sediment

Rocks formed by transportation of particles by air, water or ice

Sericite

A fine-grained form of mica formed by the chemical alteration of other minerals.

Shale

A laminated sedimentary rock in which the dominant particles are of the clay
grade

Sheeted quartz veins

A series of parallel quartz veins.

Silica

Silicon dioxide, ie quartz mineral

Silicic

Said of a silica rich igneous rock or magma.

Silicified

The introduction of, or replacement by, silica, which may replace existing
minerals.

Siltstone

Sedimentary rock composed of silt-sized particles.

Skarn

A metamorphosed calcareous sediment into which silica and other elements,
often including metals, have been introduced from an adjoining intrusive body.

Soil geochemistry

A systematic sampling and chemical analysis of soils.

Soil sampling

Systematic collection of soil samples at a series of different locations to study the
distribution of soil geochemical values

Specific gravity

The ratio of the weight of a given volume of a substance to the weight of an equal
volume of water

Sphalerite

A sulphide mineral of zinc and iron [(Zn, Fe)S], the main ore mineral of zinc.

Splay

Divergent small faults marginal to larger features

sq km

Square kilometre

Stock

An igneous intrusion that is less than 100 sq km in surface exposure

Stockwork

A vein system consisting of a three dimensional network of planar to irregular
veinlets

Stratabound

Contained within or parallel to strata

Stratigraphic

Pertaining to the composition, sequence, and correlation of stratified rocks.

Stream sediment
geochemistry

Systematic sampling and chemical analysis of sediments within drainage
channels.

Stream sediments

Sediments transported by water in the bed of a stream

Strike

Trend or direction of rock strata in a horizontal plane; to extend in that direction.

Subduction zone

A region where oceanic crust descends into the earth’s mantle.

Sulphide

A mineral compound characterised by the linkage of sulphur with metal.

Sulphosalts

A type of sulphide in which both the metal and a semi-metal are present, forming
a double sulphide.

Supergene

Said of a mineral deposit or enrichment formed near the surface of the earth,
commonly by descending solutions.

t

Tonne

Talc

A soft hydrated magnesium silicate mineral with a characteristic soapy feel

Tectonic

Structures resulting from the deformation of the earth's crust

Tenement

A land use instrument issued by state governments for regulation of mineral
exploration and mining.

Tertiary

A geological time period between 65 and 2 million years ago.

Tetrahedrite

A sulphide of copper and antimony (cu12sb4s13).

Tholeiitic

A group term applied to rocks of the tholeiitic and calc-alkaline series.

Thrust/thrust fault

A type of fault with a dip of less than 45 on which the hanging wall appears to
have moved upwards in relation to the footwall

Tonalite

A coarse-grained intrusive rock equivalent to a quartz diorite.

Tuff (-aceous)

Volcanic ash strata (derived from weathering of, or containing, tuff strata).
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0

Ultramafic

An igneous rock with very high magnesium and iron, virtually no quartz or felspar
and generally containing less than 45 per cent silica

Unconformable/unconformity Lack of parallelism between rock strata in sequential contact, caused by a time
break in sedimentation.
US$

US dollar

v

Volt

Vein

Generally tabular mineral deposit, usually relatively narrow and occurring between
well defined walls.

Volcanic

Pertaining to the activities, structures or rock types of a volcano

Volcaniclastics

A clastic rock containing material derived from volcanic source rocks.

XRF

X-ray fluorescence – an analytical technique

ytd

Year to date
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Independent Metallurgical Report
INTERNATIONAL PROJECT DEVELOPMENT SERVICES
ACN 067 313 571
ABN 94 380 255 276
Level 2, 11 Bungan Street, Mona Vale NSW 2103
PO Box 1325, Mona Vale NSW 2103, Australia
Phone (61 2) 9999- 5081
Fax
(61 2) 9999-5082
Website: www.ipds.com.au
Email: mjansen@ipds.com.au
6 February 2006
The Directors
Finders Resources Limited
Level 11, Kyle House
27-31 Macquarie Place
Sydney NSW 2000

Wetar Copper Project: Independent Metallurgical Review Report
International Project Development Services (IPDS) was commissioned by Finders Resources Ltd (“Finders
Resources”) to undertake a review of the metallurgical processing aspects of the Wetar Copper Project and
Finders Resources’ proposed metallurgical testwork program. This independent review report was produced for
inclusion in an admission document to be dated on or around 14 March 2006 for the admission of ordinary shares
of Finders Resources to trade on the AIM market of the London Stock Exchange plc.
Qualifications, Independence and Consent
IPDS is an independent metallurgical consulting group with relevant experience in the assessment of emerging
hydrometallurgical processes for leaching of sulphide copper ores and concentrates. The principal author of this
report, Dr Mal Jansen, is a professional metallurgist with over 30 years experience in the metallurgical processing
of copper ores and concentrates, as both a consultant and in professional roles within the mining industry.
Neither IPDS, nor the author of this report, have or have previously had, any material interest in Finders
Resources or the mineral properties in which Finders Resources has an interest. Our relationship with Finders
Resources is solely one of professional association between client and independent consultant. This report is
prepared in return for professional fees based upon agreed commercial rates and the payment of these fees is in
no way contingent on the results of this report.
IPDS consents to the inclusion of this review report in the AIM admission document in the form and context in
which it is included, and accepts responsibility for this report for the purposes of the AIM rules. Having taken all
reasonable care to ensure that such is the case, the information contained in this report is to the best of our
knowledge in accordance with the facts and contains no omission likely to affect its import.
Principal Data Sources and Limitations
IPDS has based its review on information on the Wetar Copper Project provided by Finders Resources, primarily
the Finders Resources Wetar Project Summary dated 26 June 2005 (the “Project Summary”) and Finders
Resources’ proposed program of preliminary metallurgical testwork. The information reviewed included appendix
reports to the Project Summary, namely the Fluor Daniel Southern Africa Prefeasibility Study Report February
1997, PT Prima Lirang Kali Kuning and Lerokis Copper Options for Development Report April 1993 and Optimet
Laboratories Preliminary Metallurgical Study of Kali Kuning Copper Ores Report August 1991.
More recently additional information has been provided in four reports covering the amenability of Kali Kuning
copper ore to flotation and the response of the copper flotation concentrate to bench scale processing by three
leading hydrometallurgical treatment processes: Optimet Report P0123, Flotation Testing of and Concentrate
Production from Metallurgical Sample No 1 dated 11 November 2005; Confidential Bench Testwork Report Wetar
Concentrate dated 15 December 2005; HRL Technical Memorandum No 0807, Albion™ Process Testing of
Wetar Concentrate dated 11 November 2005; and an interim report by Outokumpu Research Oy on
HydroCopper™ Process Testing of Wetar Concentrate dated January 2006.
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Flotation Testwork
The Wetar Copper Project has pyritic copper ore with high arsenic and significant mercury and antimony impurities
and currently relatively low precious metal values.
Initial flotation testwork undertaken in Adelaide by Optimet, an independent metallurgical testwork laboratory, on
behalf of Billiton in 1991 indicated that copper recoveries in excess of 85-87% could be obtained in concentrates
grading 26-29% Cu, 2% As, 0.2% Sb, 75g/t Hg, 1g/t Au, 160-190g/t Ag, 0.5-0.6%Pb, 0.7-2.7% Zn, 38-39% S,
350-450 ppm Bi, 350-440 ppm Ni, 60-90 ppm Co, <20 ppm Cl and <100 ppm F. Recoveries of greater than 90%
were obtained in rougher concentrates grading around 20% Cu.
Further flotation testwork was conducted in late 2005 by Optimet from a composite of fresh diamond drill core
provided by Finders Resources. The objective of this testwork was to confirm the concentrating characteristics of
the ore and to produce sample concentrate that could be used for preliminary bench scale concentrate treatment
process testwork.
The Optimet flotation testwork succeeded in producing close to the target of at least 90% copper recovery to a
copper rougher concentrate grade at 15.7% Cu, which is only slightly lower grade than the 20% Cu obtained in
1991 testwork on a different head sample. Selected concentrate impurity and other element assays are 1.6% As,
2600 ppm Sb, 45 g/t Hg, 1.8 g/t Au, 127 g/t Ag, 0.6% Pb, 2.6% Zn, 42%S, 280 ppm Bi, 1200 ppm Ni, 130 ppm
Co, <50 ppm Cl and <50 ppm F, or broadly similar to earlier testwork assays.
A preliminary mineralogical assessment study has also been performed on Wetar flotation feed by G&T
Metallurgical of Kamloops, British Columbia, who are well known for their application of mineralogy to optimisation
of grind and flotation conditions on projects around the world.
Hydrometallurgical Process Testwork
The arsenic, mercury and antimony contaminants in the concentrate are difficult to successfully and/or
economically remove using conventional pyrometallurgical processing routes to produce copper metal. As such,
these contaminants attract smelter penalties and the levels in the Wetar concentrate, based on the testwork
results above, are beyond buying specifications for most smelters.
In this context, Finders Resources commenced preliminary testwork to establish the indicative amenability of three
different hydrometallurgical treatment processes to extract copper from the Wetar concentrates. These processes
produce high grade copper with the arsenic and mercury typically rejected to the leach residue, allowing them to
be handled in an environmentally acceptable manner. This testwork involved concentrate samples from the
Optimet flotation testwork of 5kg or so being sent to the proprietors of the three processes.
Preliminary batch scale hydrometallurgical copper extractions obtained by the three different concentrate
treatment options varied from a disappointing low of 76% for one process to a highly encouraging 95% for the
other two processes (being the Albion™ process and Outokumpu’s HydroCopper™ process). These results
indicate that the Wetar rougher concentrate is technically amenable to high copper extractions, despite the high
pyrite content of the concentrate.
Finders Resources is still awaiting the full testwork results for the processes, which should include details of the
extent of recovery of the silver and gold under the processes and indicative cost information (eg reagent and
power usage).
Overview of the Albion™ Process
The Albion Process, developed to continuous pilot plant scale by XStrata of Brisbane, Australia, and licensed from
o
Xstrata/Highlands by Core Resources Limited, is an atmospheric pressure, atmospheric temperature (85-90 C),
ferric sulphate, oxygen-assisted, fine-grind leach process that produces high quality cathode copper by standard
solvent extraction and electrowinning. The Albion™ Process was initially developed for high arsenic copper-gold
ores with arsenic and mercury reporting to the leach residue in a stable form.
The Albion™ Process is designed to treat concentrates of above 12% copper. Whilst no Albion™ Process
copper production plant is in operation as yet, a key part of its process technology, the ISAMILL fine grinding
process, is currently used in over 18 plants worldwide and the leach process is very similar to the
hydrometallurgical zinc process that is currently in operation at a number of sites, as is the GOETHITE process
step that removes the iron from the leach solution.

63

Overview of the Outokumpu HydroCopper™ Process
The HydroCopper™ process, developed by Outokumpu in Finland to a 1 tonne per day copper production
demonstration scale, involves the leaching of copper concentrate (that can be of a relatively low grade) at 85-95
o
C with air or oxygen in a strong sodium chloride leach solution. The leach solution is purified, cuprous oxide
precipitated and the cuprous oxide reduced with hydrogen to metallic copper, which is melted and cast to final
copper product such as rod, billet or cake. Arsenic is precipitated in the leaching circuit in a stable form and
rejected to the leach residue. Mercury is bled out of the process in metallic form. Reagents used within the
HydroCopper process, such as caustic soda, chlorine and hydrogen are regenerated from the sodium chloride
leaching solution in a chlor-alkali cell. In many cases, gold present can be simultaneously recovered in the leach
process.
Other Alternative Process Routes
Other process routes could also be investigated. Billiton reviewed a number of alternative processes to address
the subject of the minor metals in the concentrate and Fluor Daniel successfully demonstrated the potential of bioleaching of the concentrate in the 1997 Pre-Feasibility Study. The extraction of soluble copper by a traditional
heap leach process with likely lower copper recoveries but also lower capital and operating costs and currently
unknown arsenic disposal and acid mine drainage issues may also have merit.
Opinion
Finders Resources’ proposed metallurgical testwork program for the Wetar Copper Project involves ore type
classification, mineralogical assessment and further technical and economic evaluation of the Albion™ and
Outokumpu HydroCopper™ hydrometallurgical concentrate leaching processes. An indicative on-site bioheap
leach process may also be evaluated.
Issues such as relative power consumption and costs, security of tailings and leach residue disposal, relative
capabilities of financing a new project at the 30,000 tpa cathode scale and possibilities for later expansion of the
concentrate processing plant will all have an impact on the preferred process selection and configuration (with
both on-shore direct ore leaching and off-shore concentrate leaching to be considered).
In summary, IPDS is of the opinion that the initial metallurgical testwork program proposed for the Wetar Copper
Project is prudent, logical and soundly based, that the technical results achieved to date are highly encouraging
and that a firm foundation of technical and capital and operating cost data should be available for selection of the
nd
most promising flowsheet for future project development during the 2 quarter 2006.
Yours sincerely

Mal Jansen (FAusIMM, CPMet, MMICA)
Managing Director
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Part 4 - Accounting Information on Finders
1.

Independent Accountant’s Report

Alcock Davis Danieli
Chartered Accountants

9 March 2006

The Directors
Finders Resources Ltd
Level 11,Kyle House
27-31 Macquarie Place
SYDNEY NSW 2000
And
The Directors
RFC Corporate Finance Ltd
Level 14, 19-31 Pitt Street
SYDNEY, NSW 2000

Dear Sir/Madam
Finders Resources Ltd (“The Company”)
Introduction
We report on the consolidated financial information of the Company and its controlled entities set out below. This
consolidated financial information has been prepared for inclusion in the AIM Admission Document to be dated on
or around 14 March 2006 of the Company (“the AIM Admission Document”)
Basis of preparation
The consolidated financial information is based on the audited statutory consolidated financial statements of the
Company for the period from incorporation on 30 March 2004 to 30 June 2004 and the audited statutory
consolidated financial statements of the Company for the year ended 30 June 2005 after making such
adjustments as described in note 1(a) as we considered necessary.
We have acted as the statutory auditor of the Company for the periods reported on in this report and are members
of the Institute of Chartered Accountants of Australia and are registered as company auditors with the Australian
Securities and Investments Commission.
Responsibility
The statutory consolidated financial statements are the responsibility of the Directors of the Company. The
Directors of the Company are responsible for the contents of the AIM Admission Document in which this report is
included.
It is our responsibility to compile the consolidated financial information set out in this report from the statutory
financial statements, to form an opinion on the consolidated financial information and to report our opinion to you.

Liability limited by a scheme approved under Professional Standard Legislation
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Basis of opinion
We conducted our work in accordance with Statements of Australian Auditing Standard AUS902 “Review of
Financial Reports. Our work included an assessment of evidence relevant to the amounts and disclosures in the
financial information. It also included an assessment of significant estimates and judgments made by those
responsible for the preparation of the consolidated financial information and whether the accounting policies are
appropriate to the Company’s circumstances, consistently applied and adequately disclosed.
We planned and performed our work so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
information is free from material misstatement whether caused by fraud or other irregularity or error. Having taken
all reasonable care to ensure that such is the case, the information contained in this report is to the best of our
knowledge in accordance with the facts and contains no omission likely to affect its import.
Opinion
In our opinion, the consolidated financial information gives, for the purposes of the AIM Admission Document to be
dated 14 March 2006, a true and fair view of the state of affairs of the Company and its controlled entities as at 30
June 2005 and 30 June 2004, and of its results and cash flows for the period then ended.
Consent
We consent to the inclusion of this report in the AIM Admission Document and accept responsibility for this report
for the purpose of the AIM Rules.
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FINDERS RESOURCES LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL PERFORMANCE
Period from
incorporation on
30 March 2004 to
30 June 2004
A$

Period from 1
July 2004 to 30
June 2005
A$
REVENUE FROM ORDINARY ACTIVITIES

2

Administration Expenses
Consultants fees
Exploration Expenditure
Salaries, directors fees and employee benefits
Travel and accommodation
LOSS FROM ORDINARY ACTIVITIES BEFORE INCOME TAX
EXPENSE

10,719

-

36,408
70,274
400,264
20,000
11,498

2,489
14,730
2,962

(527,725)

(20,181)

Income Tax Benefit/ (Expense) relating to Ordinary Activities

4

-

-

NET LOSS

3

(527,725)

(20,181)

NET LOSS ATTRIBUTABLE TO OUTSIDE EQUITY INTEREST

(136,539)

-

NET LOSS ATTRIBUTABLE TO THE MEMBERS OF FINDERS
RESOURCES LIMITED

(391,186)

(20,181)

-

-

Total Revenues, Expenses and Valuations attributable to members
of Finders Resources Ltd and recognised in Equity

(391,186)

(20,181)

TOTAL CHANGES IN EQUITY OTHER THAN THOSE
RESULTING FROM TRANSACTIONS WITH OWNERS AS
OWNERS ATTRIBUTABLE TO MEMBERS OF FINDERS
RESOURCES LIMITED

(391,186)

(20,181)

(0.02)
(0.02)

(26.91)
(26.91)

Share issue costs

Basic loss per share (cents)
Diluted loss per share (cents)
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FINDERS RESOURCES LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 June
2005
A$

As at 30 June
2004
A$

CURRENT ASSETS
Cash assets
Receivables
Other Financial Assets
TOTAL CURRENT ASSETS

5
6
7

617,494
6,331
260,000
883,825

43,467
401
43,868

NON-CURRENT ASSETS
Receivables
Other Financial Assets
TOTAL NON-CURRENT ASSETS

6
7

260,482
100,868
361,350

-

1,245,175

43,868

138,456
138,456

64,046
64,046

138,456

64,046

1,106,719

(20,178)

1,603,753
(411,367)
1,192,386
(85,667)
1,106,719

3
(20,181)
(20,178)
(20,178)

TOTAL ASSETS
CURRENT LIABILITIES
Creditors & Borrowings
TOTAL CURRENT LIABILITIES

8

TOTAL LIABILITIES
NET ASSETS
EQUITY
Share Capital
Accumulated Losses
Parent entity interest
Outside equity interest
TOTAL EQUITY
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9
3

FINDERS RESOURCES LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS

Period from 1
July 2004 to 30
June 2005
A$
CASH FLOWS FROM OPERATING ACTIVITIES
Payments to Suppliers & Employees
Interest Received

Period from
incorporation on
30 March 2004 to
30 June 2004
A$

(539,324)
8,506

(20,582)
-

(530,818)

(20,582)

CASH FLOWS FROM INVESTING ACTIVITIES
Investments in Associated Entity

(50,000)

-

NET CASH USED IN INVESTING ACTIVITIES

(50,000)

NET CASH USED IN OPERATING ACTIVITIES

10b

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares
Loan to Associated Entity
Loan - Convertible Notes
Repayment of Borrowings

1,603,754
(129,462)
(260,000)
(59,821)

3
64,046

NET CASH PROVIDED BY FINANCING ACTIVITIES

1,154,471

64,049

573,653

43,467

43,467
374

-

617,494

43,467

NET INCREASE IN CASH HELD
Add opening cash brought forward
Effects of exchange rate changes on cash
CLOSING CASH CARRIED FORWARD

10a
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NOTES TO THE FINANCIAL INFORMATION
a)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a)

Basis of preparation
Finders Resources Limited is a Company limited by shares that is incorporated and domiciled in
Australia.
The consolidated financial information is based on the audited statutory consolidated financial
statements of the Company for the period from incorporation on 30 March 2004 to 30 June 2004 and
the audited statutory consolidated financial statements of the Company for the year ended 30 June
2005
The consolidated financial information has been prepared in accordance with Australian Accounting
Standards, Urgent Issues Group Consensus Views and other pronouncements of the Australian
Accounting Standards Board and the Corporations Act 2001 (as it applies to the preparation of
consolidated financial information).
The consolidated financial information has been prepared on the accruals basis and is based on
historical costs and does not take into account changing money values. Cost is based on the fair
values of the consideration given in exchange for assets.
The following is a summary of the accounting policies adopted by the Company in the preparation of
the consolidated financial information. The accounting policies have been consistently applied unless
otherwise stated.

b)

Recoverable Amount
The carrying amounts of all non-current assets valued on a cost basis

c)

Income Tax
The economic entity adopts the liability method of tax-effect accounting whereby the income tax
expense is based on the loss from ordinary activities adjusted for any permanent differences.
Timing differences which arise due to the different accounting periods in which items of revenue and
expenses are included in the determination of accounting profit and taxable income are brought to
account as either a provision for deferred income tax or as future income tax benefit at the rate of
income tax applicable to the period in which the benefit will be received or the liability will become
payable.
Future income tax benefits are not brought to account unless realisation of the asset is assured
beyond reasonable doubt. Future income tax benefits in relation to tax losses are not brought to
account unless there is virtual certainty of realisation of the benefit.
The amount of benefits brought to account or which may be realised in the future is based on the
assumption that no adverse change will occur in income tax legislation and the anticipation that the
economic entity will derive sufficient future assessable income to enable the benefit to be realised and
comply with the conditions of deductibility imposed by the law.
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d)

Exploration Expenditure
Currently the company’s policy is that all acquisition, exploration and evaluation expenditure is written
off to the statement of financial performance as incurred.

e)

Payables
Liabilities are recognised for amounts to be paid in the future for goods and services received whether
or not billed to the Company.

f)

Cash
For the purpose of the statements of cash flows, cash includes:
•
Cash on hand and at call deposits with banks or financial institutions, net of bank
overdrafts; and
•
Investments in money market instruments with less than 14 days maturity.

g)

Good and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount
of GST incurred is not recoverable from the Australian Taxation Office. In these circumstances the
GST is recognised as part of the cost of acquisition of the asset or part of an item of the expense.
Receivable and payables in the statement of financial position are shown inclusive of GST.
The net amount of GST recoverable from, or payable to, the ATO is included as a current asset or
liability in the statement of financial position.
Cash Flows are included in the statement of cash flows on a gross basis. The GST components of
cash flows arising from investing and financing activities which are recoverable from, or payable to, the
ATO are classified as operating cash flows.

h)

Foreign Currency
Foreign currency transactions are converted to Australian currency at the rates of exchange ruling at
the dates of the transactions. Amounts receivable and payable in foreign currencies at balance date
are translated at the rates of exchange ruling on that date.
Exchange differences relating to amounts payable or receivable in foreign currencies are brought to
account as exchange gains or losses in the operating result in the financial year in which the exchange
rates change.
Translation of financial reports of overseas operations
All overseas operations are deemed integrated operations, in that they are dependent upon the
financial and operational support of the parent entity. The financial reports of overseas operations are
translated using the temporal method and any exchange differences are taken to the Statement of
Financial Performance.

i)

Earnings Per Share
Basic earnings per share is calculated as net earnings attributable to members, adjusted to exclude
costs of servicing equity (other than dividends) and preference share dividends, divided by the
weighted average number of ordinary shares, adjusted for an bonus element.
Diluted EPS is calculated as net earnings attributable to members, adjusted for:
•
costs of servicing equity (other than dividends) and preference share dividends;
•
the after tax effect of dividends and interest associated with dilutive potential ordinary shares
that would have been recognised as expenses; and
•
other non-discretionary changes in revenues or expenses during the period that would result
from the dilution of potential ordinary shares;
divided by the weighted average number of ordinary shares and dilutive potential ordinary shares,
adjusted for any bonus element.

j)

Segment Reporting
Individual business segments have been identified on the basis of grouping individual assets with similar
risks and returns.

k)

Receivables
Trade receivables are recognised and carried at original invoice amount less a provision for any
uncollectable debts. An estimate for doubtful debts is made when collection of the full amount is no
longer probable. Bad debts are written off as incurred.
Receivables from related parties are recognised and carried at the nominal amount due. Interest is taken
up as income on an accrual basis.
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l)

Principles of consolidation
Controlled entities
The financial statements of controlled entities are included in the consolidated financial statements from
the date control commences until the date control ceases.
Transactions eliminated on consolidation
Unrealised gains and losses and inter-entity balances resulting from transactions with or between
controlled entities are eliminated in full on consolidation.

m) Contributed equity
Issued and paid up capital is recognised at the fair value of the consideration received by the Company.
Any transaction costs arising on the issue of ordinary shares are recognised directly in equity as a
reduction of the share proceeds received.
n)
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Revenue
Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to
the financial assets.

Period from 1
July 2004 to 30
June 2005

Period from
incorporation on
30 March 2004
to 30 June 2004

A$

A$

NOTE 2 – Revenue
Revenue from non-operating activities
Interest

9,602

-

Foreign Exchange Gain

1,117

-

10,719

-

NOTE 3 - Accumulated Losses
Balance beginning of year
Net profit(loss) attributable to members of Finders Resources
Ltd

(20,181)

-

(391,186)

(20,181)

Balance at end of year

(411,367)

(20,181)

(63,858)

(6,354)

Add/(less) tax effect of permanent differences:
Non deductible expenditure
Other items (net)
Tax losses not brought to account as future income benefits

63,858

6,354

Income tax (benefit)/expense attributable to ordinary activities

-

-

Deferred tax assets and liabilities
Current tax payable
Provision for deferred income tax
Future income tax benefit

-

-

63,858

6,354

617,494

43,389

-

78

617,494

43,467

NOTE 4 - Income Tax
The prima facie tax on operating loss is different to the income
tax provided in the financial statements as follows:
Prima facie tax (benefit)/expense on (loss)/profit from ordinary
activities at 30%

Income tax losses
Future income tax benefit arising form tax losses not
recognised at reporting date as realisation of the benefit is not
regarded as virtually certain
NOTE 5 - Cash
Cash at Bank
Petty Cash
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Period from
incorporation on
30 March 2004
to 30 June 2004

Period from 1
July 2004 to 30
June 2005
A$
NOTE 6 – Receivables
Current
Other Debtors
Prepayments

A$

5,870

242

461

159

6,331

401

260,482

-

260,000

-

100,868

-

Non-Current
Loan to Controlled entity
NOTE 7 – Other Financial Assets
Current
Convertible Notes
Non-Current
Shares in Associated Entity
NOTE 8 - Creditors & Borrowings
Accrued Expenses
Other Creditors

4,000

-

134,456

64,046

138,456

64,046

1,603,753

3

NOTE 9 - Share Capital
Contributed Equity
Issued Capital
29,483,605 Shares

Movements during the year

Number of
Shares
Beginning of the financial year
Issued at Share Split
Issued at 0.7 cents each

Period from incorporation
on 30 March 2004 to 30 June
2004

Period from 1 July 2004 to
30 June 2005

Number of
Shares

A$
3

A$

3

-

-

747

-

-

-

17,142,855

120,000

-

-

Issued at 4 cents each

7,625,000

305,000

-

-

Issued at 25 cents each

4,715,000

1,178,750

-

-

-

-

3

3

29,483,605

1,603,753

3

3

Issued at 100 cents each
End of the financial year

Ordinary Shares have the right to receive dividends as declared and, in the event of winding up of the company, to
participate in the proceeds from sale of all surplus assets in proportion to the number of and amounts paid upon
shares held.
Ordinary shares entitle their holder to one vote, either in person or by proxy at meeting of the company
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Options
At 30 June 2005 there are 2,357,500 unissued shares in respect of which options were outstanding and the
details of them are as follows:
Number

Exercise Price

Expiry date

2,357,500

$0.50

3 years from date of listing

NOTE 10 - Cash Flow Reconciliation
Period from
incorporation on
30 March 2004
to 30 June 2004
A$

Period from 1
July 2004 to 30
June 2005
A$
a - Reconciliation of Cash
Cash at the end of the financial year as shown
in the statements of cash flows is reconciled
to the related items in the statement of
financial position as follows:
Cash at Bank
Petty Cash

617,494

43,389

-

78

617,494

43,467

(527,725)

(20,181)

(1,117)
3,954
(4,532)
(3,02)
(1,096)

46
(242)
20,377

(530,818)

-

b - Reconciliation of Cash Flows from
Operations with Profit (Loss) from Ordinary
Activities after Income Tax
Loss from Ordinary Activities
Unrealised foreign exchange gain
Increase/(decrease) in payables
Increase/(decrease) in GST payable
Increase/(decrease) in Prepayments
Increase/(decrease) in Other
Cash flows from operations
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NOTE 11 - Directors' and Executives Remuneration
(a) Names and positions held of the company Directors and Executives at any time during the year
Name

Position

Russell Fountain
Stephen de Belle
Stephen Lonergan
Chris Farmer
Ian Neuss
Ian Morgan

Chairman - Executive
Director - Non Executive
Director - Non Executive
Managing Director - Executive
Director - Executive
Company Secretary

Appointed
30 Mar 2004
27 Nov 2004
22 Mar 2005
30 Mar 2004
30 Mar 2004
27 Nov 2004

Remuneration Policy
The Board of Directors, mainly comprising of non-executive directors, is responsible for determining and reviewing
compensation arrangements for the executive team. The Board will assess the appropriateness of the nature and
amount of emoluments of such officers on a periodic basis by reference to relevant employment market conditions
with the overall objective of ensuring maximum stakeholder benefit from the retention of a high quality Board and
executive team. Remuneration of Specified Directors is set out below.

Primary
Salary, Fees
and
Commission
s
A$
Stephen De Belle
Non
Executive
Directors

Post
Employment

Equity

Other

Superannuation
Contribution
A$

Cash
Bonus
A$

Noncash
Benefits
A$

Superan
nuation
A$

Options
A$

A$

Total
A$

-

-

-

-

-

-

4,000
-

-

4,000
-

-

-

-

-

-

4,000
-

4,000
-

-

-

-

-

-

-

4,000
-

Christopher B Farmer
4,000
30-Jun-05
30-Jun-04
-

-

-

-

-

-

-

4,000
-

-

-

-

-

-

-

4,000
-

30-Jun-05
30-Jun-04

4,000
-

Stephen J Lonergan
30-Jun-05
30-Jun-04
Executive
Chairman
Russell J Fountain
30-Jun-05
30-Jun-04
Executive
Directors

Ian D Neuss
30-Jun-05
30-Jun-04
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4,000
-

Primary

Executive
Officer

Post
Employment

Equity

Other

Salary, Fees
and
Commissions

Superannuation
Contribution

Cash
Bonus

Noncash
Benefits

Superann
uation

Options

16,205
-

-

-

-

-

-

-

16,205
-

32,205
-

4,000
-

-

-

-

-

-

36,205
-

Total

Ian H Morgan
30-Jun-05
30-Jun-04
Totals
30-Jun-05
30-Jun-04
Shareholdings
Number of shares held by specified directors and executives
Company
Director/Executive

Balance
30/03/2004

Russell Fountain

Received as
remuneration

Options
Exercised

Net Change
Other

1

-

-

Stephen de Belle

-

-

-

-

-

Ian Neuss

1

-

-

1

1

Chris Farmer

1

-

-

1

1

Stephen Lonergan

-

-

-

-

-

Ian Morgan

-

-

-

-

-

Company
Director/Executive

Balance
01/07/2004

Received as
remuneration

Options
Exercised

1

Balance
30/06/2004

Net Change
Other

1

Balance
30/06/2005

Russell Fountain

1

-

-

249

250

Stephen de Belle

-

-

-

350,000

350,000

Ian Neuss

1

-

-

5,714,534

5,714,535

Chris Farmer

1

-

-

5,714,534

5,714,535

Stephen Lonergan

-

-

-

40,000

40,000

Ian Morgan

-

-

-

20,000

20,000

Option and Rights Holdings
Number of options held by specified directors and executives

Company
Director/Executive

Balance
30/03/2004

Received as
remuneration

Options
Exercised

Net Change
Other

Balance
30/06/2004

Russell Fountain

-

-

-

-

-

Stephen de Belle

-

-

-

-

-

Ian Neuss

-

-

-

-

-

Chris Farmer

-

-

-

-

-

Stephen Lonergan

-

-

-

-

-

Ian Morgan

-

-

-

-

-
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Company
Director/Executive

Balance
01/07/2004

Received as
remuneration

Options
Exercised

Net Change
Other

Balance
30/06/2005

Russell Fountain

-

-

-

-

-

Stephen de Belle

-

-

-

50,000

50,000

Ian Neuss

-

-

-

-

-

Chris Farmer

-

-

-

-

-

Stephen Lonergan

-

-

-

20,000

20,000

Ian Morgan

-

-

-

10,000

10,000

NOTE 12 – Related Party Transactions
(a) Payment to Director Related Companies
During the financial year there have been transactions between Finders Resources Ltd and its controlled
entities which have been eliminated for consolidation purposes.
Payments have been made to director-related entities for services provided to the consolidated entity.
The following payments have been made or committed to:
•
•

Fees of $16,204.75 have been paid to Oakhill Hamilton Pty Ltd for provision of Company
Secretarial services provided by Ian Morgan to Finders Resources Ltd. This is ongoing.
Stephen de Belle is assisting Finders Resources Limited by providing office space, facilities and
service at zero cost until completion of the proposed listing of the Company, with an agreed
fixed payment of $20,000 towards the cost of those items from the funds raised at listing.

(b) Transactions with Partly Owned Controlled entities
Interest free loans of $522,932 have been provided by the company to its partly owned controlled entities
(c) Transactions with Related entities
Finders Resources Ltd has invested $260,000 as at 30 June 2005 in convertible notes with Geopacific
Resources NL.
(d) Share transactions of directors
Directors and director-related entities hold directly, indirectly or beneficially as at the reporting date the
following equity interest in members of the economic entity:
• Ordinary Shares
•

Entity
Russell Fountain
Exsolutions Pty Ltd
Stephen de Belle
Jennifer Sheehan
Ian Neuss
Penelope Ann Young

Relationship
Director

Redgate Resources Pty Ltd
Chris Farmer
Stephen Lonergan

Company controlled by Russell Fountain
Director
Partner of Stephen de Belle
Director
Partner of Ian Neuss
Scheme controlled by Ian Neuss & Penelope
Young
Company controlled by Ian Neuss and
Penelope Young
Director
Director

Ian Morgan

Company Secretary

IN and PY Superannuation

78

-

Period from
incorporation
on 30 March
2004 to 30
June 2004
1

5,714,535
350,000
350,000
5,714,535
80,000

1
-

80,000

-

40,000
5,714,535
40,000

1
-

20,000

-

18,103,605

3

Period from
1 July 2004
to 30 June
2005

• Options

-

Period from
incorporation
on 30 March
2004 to 30
June 2004
-

50,000
50,000
40,000

-

40,000

-

Redgate Resources Pty Ltd
Chris Farmer
Stephen Lonergan

Company controlled by Russell Fountain
Director
Partner of Stephen de Belle
Director
Partner of Ian Neuss
Scheme controlled by Ian Neuss & Penelope
Young
Company controlled by Ian Neuss and
Penelope Young
Director
Director

20,000
20,000

-

Ian Morgan

Company Secretary

10,000

-

230,000

-

Entity
Russell Fountain
Exsolutions Pty Ltd
Stephen de Belle
Jennifer Sheehan
Ian Neuss
Penelope Ann Young
IN and PY Superannuation

Relationship
Director

Period from
1 July 2004
to 30 June
2005
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NOTE 13 - Earnings Per Share

(a)

(b)

Period from
1 July 2004
to 30 June
2005

Period from
incorporation
on 30 March
2004 to 30
June 2004

Net Loss

A$
(527,725)

A$
(20,181)

Net Loss attributable to outside equity interest

(136,539)

-

Net Loss used in the calculation of basic earnings per share

(391,186)

(20,181)

Earnings used in the calculation of dilutive earnings per share

(391,186)

(20,181)

21,854,895

750

2,357,500

-

24,212,395

750

Weighted average number of ordinary shares outstanding
during the year used in calculation of basic EPS
Weighted average number of options outstanding
Weighted average number of ordinary shares outstanding
during the year in calculation of dilutive EPS

NOTE 14 - Controlled Entities
Economic entity accounts include a consolidation of the following companies

Contribution to Consolidated
Operating Loss

Details of Investment Shares
Cost of Parents Investment
in Subsidiary

Period from
1 July 2004 to
30 June 2005

Period from
incorporation
on 30 March
2004 to 30
June 2004

Period from
1 July 2004
to 30 June
2005

Period from
incorporation
on 30 March
2004 to 30
June 2004

A$

A$

A$

A$

Finders Resources Ltd

(197,461)

(20,181)

-

-

Banda Minerals Pty Ltd

(14,399)

-

6

-

(336,046)

-

130,565

-

( 547,906)

(20,181)

130,571

-

PT Batutua Tembaga Raya

Company
Banda Minerals Pty Ltd
PT Batutua Tembaga Raya
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Place of
Incorporation
Australia

Class of
Shares
Ordinary

Indonesia

Ordinary

Equity Holding
Period from
incorporation
on 30 March
Period from 1
2004 to 30
July 2004 to 30
June 2005
June 2004
61.00%
61.04%

-

NOTE 15 – Capital Commitments
Finders Resources Ltd’s committed to provide Geopacific Resources NL with $350,000 by contributing capital and
the issue of convertible notes. At 30 June 2005 $310,000 had been advanced ($50,000 contributed equity and
$260,000 in convertible notes). A capital commitment of $40,000 remains outstanding.
NOTE 16 – Segment Reporting
The company operates in one business segment being mineral exploration currently in Australia and Indonesia
Revenue
External
Geographical Segments – Period from 1 July 2004 to 30
June 2005
Australia
Indonesia

Segment
Result

A$
10,719
Revenue
External

Geographical Segments – Period from incorporation on
30 March 2004 to 30 June 2004
Australia
Indonesia

Segment
Assets

A$

A$

(177,280)
(350,445)

(1,406,292)
(219,870)

Segment
Result

Segment
Assets

A$
-

A$
(20,181)

A$
(20,178)

-

-

-

NOTE 17 – Outside Equity Interest in Controlled Entities
Economic Entity
Period from incorporation
on 30 March 2004 to 30 June
2004
A$

Period from 1 July 2004 to
30 June 2005
A$
Outside equity interest compromise:
Share capital
Reserves
Retained profits

4
-

-

(85,667)

-

(85,663)

-

NOTE 18 –Financial Instruments
Convertible Notes
Finders Resources Ltd has invested $260,000 at 30 June 2005 in convertible notes with Geopacific
Resources NL and is committed to investing an additional $40,000 (see note 14). This will take the convertible
notes balance to $300,000.
Geopacific Resources NL proposes to lodge a prospectus with ASIC to issue additional ordinary shares. The
terms of the convertible notes are as follows:
i) Redeem 100,000 Notes for their nominal value ($1.00 each) together with all accrued but unpaid
interest.
ii) Issue Finders Resources Ltd with 3,333,333 fully paid ordinary shares (calculated as 33,33333
ordinary shares for each note with a nominal value of $1.00)
iii) Redeem the remaining 200,000 Notes for an amount equal to the nominal value ($1.00 each)
together with all accrued but unpaid interest.
iv) Issue Finders Resources Ltd with 1,000,000 fully paid ordinary shares (calculated as 5 ordinary
shares for each note with a nominal value of $1.00)
v) The proceeds from redemption are to be distributed as follows:
•
First, towards the aggregate issue price of the ordinary shares
$100,000
$200,000
vi) Any balance in cash to Finders Resources Ltd
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Restrictions on terms
Geopacific Resources NL will not issue ordinary shares to Finders Resources Ltd where the result of any such
issue would make Finders Resources Ltd voting power greater than 19.9%
Interest
Interest in payable on the notes at 10% per annum from the issue date to the date of redemption.
NOTE 19 – Additional Financial Instrument Disclosure
a)

Interest rate risk
The Company’s exposure to interest rate risks and the effective interest rates of financial assets and
financial liabilities, both recognised and unrecognised at balance date, are as follows:

30 June 2005
Floating Interest
Rate
A$
FINANCIAL ASSETS
Cash assets
Trade and Other Receivable
Total financial assets

Non-Interest
Bearing
A$

Total
A$

Average
Effective
Interest Rate
%

575,189
575,189

42,305
6,331
48,636

617,494
6,331
623,825

4.36%
-

FINANCIAL LIABILITIES
Trade and other payables

-

138,456

138,456

-

TOTAL

-

138,456

138,456

30 June 2004
Floating Interest
Rate
A$
FINANCIAL ASSETS
Cash assets
Trade and Other Receivable
Total financial assets
FINANCIAL LIABILITIES
Trade and other payables
TOTAL
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Non-Interest
Bearing
A$

Total
A$

Average
Effective
Interest Rate
%

43,467
43,467

401
401

43,467
401
43,868

1.85%
-

-

64,046
64,046

64,046
64,046

-

b)

Net fair values of financial assets and liabilities
All financial assets and liabilities have been recognised at balance date at their net fair values.
•

The following methods and assumptions are used to determine the net fair values of financial
assets and liabilities
Recognised Financial Instruments
Cash and cash equivalents: The carrying amount approximates fair value because of their shortterm maturity.
Receivables and payables: The carrying amount approximates fair value.

c)

Credit Risk Exposures
The Company’s maximum exposure to credit risk at each balance date in relation to each class of
recognised financial assets is the carrying amount, net of any provision for doubtful debts, of those
assets as indicated in the balance sheet.
Concentration of Credit Risk
The Company is not materially exposed to any individual overseas country or individual customer.

d)

Foreign exchange risk
The company is exposed to foreign exchange risk principally through the loan dominated in US
dollars and exploration expenditure denominated in US dollars and Indonesian Rupiah.

NOTE 20 – Contingent Assets / Liabilities
There are no contingent liabilities or assets requiring disclosure.
NOTE 21 – Auditor Remuneration

Period from 1 July
2005 to 30 June
2005
A$

Period from
incorporation on 30
March 2004 to 30
June 2004
A$

Amounts received or due and receivable by Alcock Davis
Danieli for:
-

an audit of the financial report of the Company at the
financial year end and half year

2,910
2,910

2,952
2,952

NOTE 21 – Reconciliation with International Financial Reporting Standards (“IFRS”)
The Company’s financial information has been prepared in accordance with generally accepted accounting
principles in Australia (“AGAAP”), which differ in certain respects from International Financial Reporting Standards
(“IFRS”) applicable as at the date of this report.
There would be no material adjustments arising from differences between AGAAP and IFRS that would be
required to be made to earnings or equity attributable to members of Finders Resources Limited as at 30 June
2005 and for the three months then ended, if this financial information were to be presented in accordance with
IFRS.
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NOTE 22 – Subsequent Events
1.

Wetar Copper Project: Finders has continued to increase its equity in the Wetar project by continuing to
sole fund ongoing exploration and process test work. This expenditure continued to be expensed in
Finders’ accounts.

2.

Way Kanan: Finders has entered into agreements with its fellow shareholders in Way Kanan Resources
Pty Ltd, holding vehicle for the Ojolali Project, whereby Finders will increase its shareholding to
approximately 72% of Way Kanan consequent upon listing of Finders. Payment of shares being acquired
by Finders will be by way of mix of cash and shares issued at the listing price, as described in the AIM
Admission document.

3.

Geopacific Resources: The prospectus period for Geopacific has been extended, with a supplementary
prospectus lodged on 31 January.

4.

Finders, Rights Offer & Placement: The Company decided to implement a third seed equity raising, by
way of a Rights Offer & Placement, to raise $600,000 by the issue of 1.6 million shares (with a 1 for 2
attaching free option) at a price of $0.375 each. The raising was to fund the costs of a listing on the
London AIM market and for working capital. The raising was implemented commencing 24 October 2005
and closed on 18 November 2005, with a total raising of $633,277.54, following Board approval to take
oversubscriptions to the indicated amount. In addition, 35,000 fully paid Ordinary Shares have been
issued to the Company’s office manager in Jakarta at zero cost, in recognition of outstanding
performance. Total ordinary shares now issued amount to 31,207,345 and total options on issue amount
to 3,201,867.

5.

AIM Listing: Finders is currently implementing its proposed listing on the AIM board of the London Stock
Exchange.

Yours faithfully,
Alcock Davis Danieli

Sam Danieli
Partner
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2.Pro-forma Statement of Consolidated Net Assets
The below Pro-forma consolidated balance sheet of the Finders Resources Limited (“Pro-forma”) following the
Placing on the AIM market of London Stock Exchange plc, has been prepared for illustrative purposes only to
show the effect of the transactions set out in the Notes below. The following exchange rates have been used in its
completion:
Australian Dollar/Sterling: 0.42
The Pro-forma, because of its nature, may not give a true picture of the financial position of the Group. It is based
on the unaudited consolidated accounts of Finders Resources Limited as at 31 December 2005 (which have been
reviewed by Alcock Davis Danieli) and adjusted for the transactions as described below. The audited financial
information as at 30 June 2005 as per the Accountants’ Report on Finders Resources Limited in Part 4.1 of the
Admission Document is also presented below for comparative purposes.
Finders
Resources
Limited
consolidated
balance
sheet
(audited)
30-Jun-05
A$

Finders
Resources
Limited
consolidated
balance
sheet
(unaudited)
31-Dec-05
A$

617,494
6,331

267,081
108,137

6,927,334

1

7,194,415
108,137

260,000

280,000

(50,000)

2

230,000

883,825

655,218

7,532,552

260,482

336,429

336,428

100,868

102,921

361,350

439,350

2,888,682

1,245,175

1,094,568

10,421,234

Creditor & Borrowings
TOTAL
CURRENT
LIABILITIES

138,456

138,456

138,456

138,453

138,456

138,456

TOTAL LIABILITIES

138,456

138,456

138,456

NET ASSETS

1,106,719

956,112

10,282,778

EQUITY
Share Capital
Option
Premium
Reserve

1,603,757

2,250,156

9,102,096

4

11,352,252

0

0

224,570

5

224,570

CURRENT ASSETS
Cash assets
Receivables
Other
TOTAL
ASSETS

Adjustment

Note

A$

Pro-forma
consolidated
balance
sheet
A$

CURRENT

NON
CURRENT
ASSETS
Receivables
Other Financial Assets
TOTAL NONCURRENT ASSETS
TOTAL ASSETS

2,449,333

3

2,552,254

CURRENT
LIABILITIES

Accumulated Losses

(411,367)

(968,286)

(968,286)

Parent entity interest

1,192,386

1,281,870

10,608,536

(85,667)

(325,758)

(325,758)

1,106,719

956,112

10,282,778

Outside equity interest
TOTAL EQUITY
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Basis on which the Pro-forma Consolidated Balance Sheet of Finders Resources Limited (“Finders”) is
Prepared
The Pro-forma consolidated balance sheet of Finders Resources Limited has been prepared on the basis that the
following transactions which have taken place since 31 December 2005, or are to take place as a result of the
Finders’ admission to AIM, had taken place as at 31 December 2005:
•

The issue of 17.5 million Finders ordinary shares at £0.20 per share amounting to £3,500,000
(A$8,333,333), less estimated cash expenses of £385,000 (A$916,667);

•

Pursuant to Finders’ proposed admission to AIM, the issue of 1.32 million options exercisable at £0.24
(A$0.57) on or before 3 years after the date of admission to AIM and valued at £0.07 (A$0.17) each,
provided to RFC Corporate Finance Limited in consideration of services provided; and

•

Pursuant to share sale and purchase agreements entered into with the other shareholders in Way Kanan
Resources Pty Ltd (the holding vehicle for Ojolali Project) and conditional on Finders’ proposed
admission to AIM, the payment of US$367,000 and the issue of 4.116 million shares after the date of
admission to AIM (and valued at US$ 1,470,000 at the AIM placing price of £0.20), provided as
consideration for additional shares in Way Kanan Resources Pty Ltd.

In respect of this last pro forma transaction, whilst the acquisition of the additional shares will result in Finders
Resources Ltd holding over 50% of the shares of Way Kanan Resources Pty Ltd, the accounts of Way Kanan
Resources Pty Ltd have not been consolidated into accounts of Finders Resources Ltd for the purposes of the pro
forma balance sheet.
Save for the matters described above, no adjustment has been made for events or transactions that have taken
place since 30 June 2005.
Note 1: Reconciliation of Adjustments to Cash
A$
Opening unadjusted balance
Adjustments:
Proceeds from the issue of 17.5 million Finders ordinary shares at £0.20
Expected cash cost of issue
Payment of cash consideration component for additional shares in Way Kanan
Resources Pty Ltd

8,333,333
(916,667)

Pro-forma cash assets balance

7,194,415

267,081

(489,332)

Note 2: Reconciliation of Adjustments to Other Current Assets
A$
Opening unadjusted balance
Adjustments:
Deferred issue costs offset against contributed equity upon capital raising

280,000

Pro-forma other current assets balance

230,000

(50,000)

Note 3: Reconciliation of Adjustments to Other Non Current Assets
A$
Opening unadjusted balance
Adjustments
Acquisition of additional shares in Way Kanan Resources Pty Ltd through payment
of US$367,000 cash consideration and issued of Finders shares valued at
US$1,470,000
Pro-forma other non current assets balance

86

102,921

2,449,333
2,552,254

Note 4: Reconciliation of Contributed Equity
A$
Opening unadjusted balance
Adjustments:
Issue of 17.5 million Finders ordinary shares at £0.20 pursuant to AIM listing
Expected cash and non-cash costs of issue
Issue of 4.116 million Finders ordinary shares (at £0.20) as scrip consideration
component for additional shares in Way Kanan Resources Pty Ltd
Pro-forma contributed equity balance

2,250,156
8,333,333
(1,191,237)
1,960,000
11,352,252

Note 5: Reconciliation of Option Premium Reserve
A$
Opening unadjusted balance
Adjustments:
Issue of 1.321 million unlisted options over Finders ordinary shares exercisable at
£0.24 per share on or before 3 years after admission to AIM in consideration for
services provided by RFC Corporate Finance

0

224,570

Pro-forma option premium reserve balance

224,570
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Part 5 – Legal Report on Finders’ Indonesian Project
Interests
March 3, 2006

The Directors
RFC Group Limited
L14, 19-31 Pitt Street
Sydney, NSW 2000, Australia
&
The Directors
Finders Resources Ltd.
Level 11, Kyle House
27-31 Macquarie Place
Sydney, NSW 2000, Australia
Dear Sirs,
Re: Legal Consultants’ Report on Indonesian Mineral Assets

1.
This report was requested by Finders Resources Ltd., (the “Company”, previously named Finders
1
Capital Ltd. ) and RFC Corporate Finance Ltd. and prepared by us for inclusion in an “Admission Document” for
admission of the ordinary shares of the Company for listing on the AIM market of the London Stock Exchange Plc
(“AIM”). We note that the change in the name of the Company will need to be reported to and acknowledged by
PT Batutua Kharisma Permai (“BKP”) and relevant Indonesian government authorities.
2.
We are Indonesian legal consultants and do not represent that we are familiar with the laws of any
jurisdiction other than the Republic of Indonesia. By the “laws of the Republic of Indonesia” or “Indonesian laws”,
we mean any published or publicly available law, statute, regulation, decree or other directive of the central
Government of the Republic of Indonesia in existence as of the date hereof, together with the KPs (defined
below) referenced in this report.
3.
This report describes the interests of the Company in mining rights granted pursuant to the laws of the
Republic of Indonesia and under certain agreements and other instruments that are governed by such laws. We
have assumed that what we say in this report about such interests and mining rights is not in any material way
affected by the laws of any jurisdiction other than the Republic of Indonesia. When we use the term “to our
knowledge” or “to the best of our knowledge” in this report, this means that we have made inquiries of the
Company as we considered appropriate about a particular matter but have not attempted any independent
verification of the Company’s response, having concluded in the circumstances there was no need to do so. The
term “knowledge”, as used in such phrases, does not include any constructive or implied understanding.
4.
In preparing this report, we have made such inquiries and reviewed all documents or copies thereof that
we regard as necessary or desirable for this purpose. Our report is based on factual information made available
to us by the Company, and the Company has advised us that such factual information is complete and accurate
1

See Australian Securities and Investments Commission Certificate of Registration On Change of Name dated December 8, 2005
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www.ssek.com
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in all material respects and is not misleading in the context of the statements made in this Report. A draft copy of
this Report has been provided to the Company for comment, and the Company has also advised us that it
contains no errors or omissions of fact. We have assumed that copies of documents provided to us are complete
and correct copies of the originals and the genuineness of all signatures, stamps, seals and marks on and
authenticity of all documents submitted to or reviewed by us. We have further assumed that all documents
reviewed by us were validly executed and issued by the authorized signatories thereto and duly authorized,
executed and delivered by all non-Indonesian parties thereto and that the Articles of Association and all corporate
approvals of any Indonesian party and the mining authorizations and other government approvals referenced in
this report were duly and validly issued and continue to be in full force and effect in the form as provided to us.
We have made such searches as are described herein but note that there are no governmental registries or the
equivalent in Indonesia that contain a comprehensive and reliable record of mining rights as issued or purported
to be issued under Indonesian laws or assigned and so encumbered for security purposes. We note we are not
general counsel to any of the parties referred to in this report and have therefore assumed that their execution,
delivery and performance of the agreements to which they are a party do not violate or constitute a breach under
any other agreement to which they or their assets may be bound, that each party is solvent and not subject to
any bankruptcy or insolvency proceeding and that all factual matters and statements provided to us by or on
behalf of any person or in any document submitted to or reviewed by us are true and complete.
Mining Interests Held in Indonesia
5.
The Company holds interests in mining rights in Indonesia through Banda Minerals Pty. Ltd. (ACN 112
841 666) (“Banda”) and Way Kanan Resources Pty. Ltd. (ACN 115 265 328) (“WKR”). We are informed that the
Company holds 61,000 shares out of 100,000 paid and issued shares of Banda and that the balance of these
shares (being 39,000) are held by BKP. We are further informed that the Company will hold, subject to AIM
listing, 71,710 shares out of 100,000 paid up and issued shares of WKR with other shareholders of WKR being
Great Northern Resources Pty. Ltd. (ACN 050 294 427) (“GNR”) with 22,790 shares and BKP with 5,500 shares.
The Company also has outstanding options to purchase the remaining shares in WKR held by GNR and BKP
under certain conditions in sale and purchase of shares agreements between GNR and the Company, and BKP
and the Company, respectively (together, the “WKR SPS Agreements”). If the Company exercises its options, the
Company will own a total of 100,000 shares in WKR. The Company advises us that it does not, directly or
indirectly, hold shares in BKP (which we have confirmed) or GNR. The Company confirms that a shareholders
agreement (the “WKR Shareholders Agreement”) with respect to WKR has been entered into by the Company,
GNR and BKP and a shareholders agreement (the “Banda Shareholders Agreement”) with respect to Banda has
been entered into by the Company and BKP. The Company further confirms that it will sign an amendment to the
WKR Shareholders Agreement with GNR and BKP to conform the changes of shareholders’ composition and
relevant provisions under the WKR SPS Agreements. These shareholders agreements and amendments thereto
and the WKR SPS Agreements (the “Agreements”) are governed by the laws of Western Australia and the
Commonwealth of Australia.
6.
The WKR Shareholders Agreement and the Banda Shareholders Agreement provide that the purposes
of WKR and Banda are to finance PT Batutua Lampung Elok (“BLE”, to be established) and PT Batutua
Tembaga Raya (“BTR”), respectively, so that they may exercise their rights and perform their obligations under
the Lampung KP Cooperation Agreement (defined below) and the Maluku KP Cooperation Agreement (defined
below), respectively. The Agreements provide for cash calls to shareholders and equity dilution to the extent
cash calls are not timely met. In the case of WKR, the terms of the WKR SPS Agreements will prevail after AIM
listing. The Agreements also contemplate project financing by loans from third party lenders following a decision
to mine by WKR or Banda, respectively, and by Banda and BTR for the Maluku KP Project. The Agreements
also respectively provide for the corporate governance of WKR and Banda. Disputes are to be settled by experts
if the parties so agree or by arbitration in Singapore under the Rules of the Singapore International Arbitration
Centre.
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Maluku KP Cooperation Agreement
7.
Banda and the Company have entered into a cooperation agreement (the “Maluku KP Cooperation
Agreement”, dated February 15, 2005, and other instruments (all governed by Indonesian law) with BKP which
holds the following kuasa pertambangan (“KP”) or mining authorization:
an exploration KP for copper and its derivative minerals valid for three years issued to BKP by the
Regent of West Lesser Maluku pursuant to Decision No. 540-252/2004 on December 20, 2004, as
amended by Decision No. 540-315/2005 dated July 11, 2005, (together, “Maluku KP”) covering an area
(“Maluku KP Area”) of approximately 2,744 hectares on Wetar Island, West Lesser Maluku, Maluku,
Indonesia, as depicted in the map attached in Schedule A of this report.
8.
Under the Maluku KP Cooperation Agreement, which has been approved by the Regent of West Lesser
Maluku by Letter No. 541.12/900/2005 dated August 11, 2005, BTR (an Indonesian PMA mining services
company established and owned by the Company (one share) and Banda (9,999 shares)) is exclusively entitled
to exercise BKP’s mining rights under the Maluku KP. BTR has succeeded to the rights of the Company and
Banda and assumed the obligations of the Company and Banda under the Maluku KP Cooperation Agreement
by an amendment thereto dated November 23, 2005. The Maluku KP Cooperation Agreement expressly
provides that BTR would succeed to the Company’s and Banda’s rights and obligations pursuant to an
amendment to the Maluku KP Cooperation Agreement.
9.
BKP has granted BTR an irrevocable power of attorney under Article 4(1) of the Maluku KP Cooperation
Agreement and, under Article 5, BKP is obligated to grant an additional and separable power of attorney to BTR
to enable BTR to exercise all of BKP’s mining rights under the Maluku KP and successor KPs as well as to take
all steps necessary to maintain the Maluku KP in good standing and to apply for subsequent stages of KPs. BKP
has also agreed to assign and transfer the Maluku KP and the rights thereunder to an eligible nominee of the
Company, Banda or BTR (such nominee under current law being an Indonesian company wholly-owned by
Indonesian nationals). Such transfer of the Maluku KP requires the prior approval of the Regent of West Lesser
Maluku.
10.
BTR has agreed to fund exploration, and if feasible, exploitation of mineral deposits in the Maluku KP
Area either directly or by way of loans advanced to BKP (secured by pledges of the shares of BKP). In return,
BTR is entitled to all proceeds of sale of minerals and mineral concentrates from the Maluku KP Area subject to
paying BKP an annual payment of 5% of net profits before tax.
Lampung KP Cooperation Agreement
11.
WKR has entered into a cooperation agreement (“Lampung KP Cooperation Agreement”), dated
September 1, 2005 and other instruments (all governed by Indonesian law) with BKP which holds the following
KP or mining authorization:
an exploration KP for silver and accompanying minerals valid for three years issued to BKP by the
Regent of Way Kanan, Lampung, Sumatra, Indonesia, pursuant to Decision No. B.25.a/III.08WK/HK/2005 on April 28, 2005 (“Lampung KP”, also known as the “Ojolali KP”) covering two areas
(together, “Lampung KP Area”) totaling approximately 3,430 hectares, located near Gistang, Way
Kanan, Lampung, Indonesia, as depicted on the map attached in Schedule B of this report.
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12.
Under the Lampung KP Cooperation Agreement, BLE (an Indonesian PMA mining services company in
the process of being established by the Company (to hold one share) and WKR (to hold 9,999 shares)) will be
exclusively entitled to exercise BKP’s mining rights under the Lampung KP. When established, BLE will succeed
to WKR’s rights and assume WKR’s obligations under the Lampung KP Cooperation Agreement by way of an
amendment thereto. The Lampung KP Cooperation Agreement expressly provides that BLE would succeed to
WKR’s rights and obligations pursuant to an amendment to the Lampung KP Cooperation Agreement.
13.
BKP has granted WKR an irrevocable power of attorney under Article 4(1) of the Lampung KP
Cooperation Agreement and, under Article 5, BKP is obligated to grant an additional and separable power of
attorney to BLE to enable BLE to exercise BKP’s mining rights under the Lampung KP and successor KPs as
well as to take all steps necessary to maintain the Lampung KP in good standing and to apply for subsequent
stages of KPs.
14.
The founders of BLE, on its behalf, have agreed that BLE will fund exploration, and if feasible,
exploitation of mineral deposits in the Lampung KP Area either directly or by way of loans advanced to BKP
(secured by pledges of the shares of BKP). In return, BLE will be entitled to all proceeds of sale of minerals and
mineral concentrates from the Lampung KP Area subject to paying BKP an annual payment of 2% of net profits
before tax.
15.
We are advised by the Company that, with its consent and the consent of WKR, BKP is in the process of
transferring the Lampung KP to PT Batutua Way Kanan Minerals (“BWKM”), an affiliate of BKP, and that when
the Lampung KP is transferred upon receipt of the approval thereto of the issuing authority, BWKM will be the
holder of the Lampung KP and become a party to the Lampung KP Cooperation Agreement in place of BKP,
succeeding to all of BKP’s rights and obligations thereunder.
Indonesian Mining Law
16.
The acquisition, exercise and regulation of mining rights in Indonesia is principally governed by the
following law, regulations and decree:
•

Law No. 11/1967 on Basic Provisions of Mining,

•

Government Regulation (“GR”) No. 32/1969, as amended by GR No. 79/1992 and lastly by GR
No. 75/2001, and

•

Minister of Energy and Mineral Resources Decree No. 1614/2004

(together, the “Mining Law”).
17.
Under Article 33 of the Constitution of the Republic of Indonesia of 1945, natural resources (i.e., land,
water and natural riches contained therein) are to be “controlled” by the State and made use of for the people.
As a result, the State (i.e., the Government of the Republic of Indonesia, the “Government”) is deemed to have
title to minerals in the ground as well as to mined and processed minerals and metals. Parties granted mining
rights under the Mining Law are in effect “contractors” of the Government and do not by virtue of holding mining
rights acquire title to minerals in the ground or when mined.
18.
Mining rights are granted on a first come first served basis by (a) the issuance to Indonesian nationals or
entities wholly-owned by Indonesian nationals of KPs for smaller areas, and (b) for larger areas, under Contracts
of Work (“COWs”) between the Government and Indonesian companies (which may have foreign shareholders)
known as contractors.
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19.
In general and unless a special permit is obtained from the granting authority, KP areas are limited in
size (in hectares) and by holder as follows:
Type of KP
General Survey
Exploration
Exploitation

Size of KP Area
5,000
2,000
1,000

Max. Size of All KPs Held
25,000
10,000
5,000

20.
COWs have normally been approved for significantly larger areas of up to 250,000 hectares. A COW
contractor may only hold one COW and is “ring fenced” by being restricted to carrying on mining activities under
its COW.
Mining Rights Under KPs
21.
A KP grants exclusive mining rights within a defined area to the holder for specified minerals or metals
for a defined stage of mining activity (commencing with general survey, then exploration, followed by exploitation
and related activities) and a defined time period. Provided the KP holder has performed its obligations as
imposed under the general law and as conditions of the KP, the holder of a general survey KP has priority over
other applicants for an exploration KP within the same area. The holder of an exploration KP has priority over
other applicants for an exploitation KP within the same area.
22.
A KP for general investigation or survey is valid for a maximum of one year and may be extended for a
further year. A KP for exploration is valid for a maximum of three years and may be extended twice, each for a
further year. A KP for exploitation is valid for a maximum of thirty years and may be extended for further ten-year
terms. A KP for processing and purification has a similar term. A KP for transportation and sales is valid for ten
years and may be extended twice for further five-year periods. The latter two KPs are issued to holders of KPs
for exploitation and limited to minerals produced from within the KP area so defined.
23.

Applications for later stage KPs and extensions must be initiated during the term of an existing KP.

24.
Parties holding mining rights under KPs for exploitation, transport and sale have the exclusive right to
sell and export minerals mined in a specified area and retain the proceeds of sale (assuming royalties and other
payments to the Government, such as dead rent, are timely made).
Mining Rights Under COWs
25.
COWs are valid for all stages of mining, provided the contractor conforms to its COW obligations, and
for a 30 year term from commencement of mining operations. COWs also entrench legal, tax and royalty
regimes and so immunize contractors from changes in foreign investment laws, tax and royalty laws and rates for
the life of the COW. KP holders are subject to generally applicable laws.
26.
COWs are to some extent lex specialis, having been approved at all levels of government, tabled before
Parliament (“DPR”) and approved by the President. Obtaining a COW is, as a result, a lengthy process.
Additionally, no COW has been approved since 1999 because of continuing attempts to reform the Mining Law to
accommodate environmental concerns, regional and local demands arising from decentralization of
governmental authority over mining and other considerations.
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KP Issuing Authorities
27.
KPs may be issued by central, provincial, regional and municipal levels of government. Regulation of
mining activities occurs at all levels of government pursuant to centrally enacted mining laws, regulations enacted
by various levels of government and conditions attached to KPs by issuing authorities (if within the scope of their
authority).
28.
KPs may be granted and regulated by the regent or mayor if the KP area is located entirely within a
regency or municipality. KPs may be granted by the provincial governor if the KP area straddles two or more
regencies or municipalities within a province and there is no coordination between the regents or mayors
concerned. KPs may be granted by the Minister of Energy and Mineral Resources if the KP area straddles two or
more provinces and there is no coordination between the governors concerned. The authority of regents and
mayors extends to four miles offshore, of governors to between four and twelve miles offshore and of the Minister
to KP areas more than twelve miles offshore.
Assignment and Transfer of KPs
29.
Mining rights may also be acquired through direct transfer of KPs by their holders to third parties
(subject to restrictions on foreign ownership) provided the transfer is first approved by the granting authority.
Assignments of mining rights have been approved by issuing authorities as security for project loans for funding
mine construction. Mining rights cannot by law be encumbered by mortgages (the security for encumbering land
title rights known in Indonesia as hak tanggungan) or fiduciary transfers (the securities for encumbering
movables).
Certain Obligations of KP Holders
30.
Mining-related obligations of a holder of mining rights under KPs are set forth in the Mining Law and as
conditions attached to the KP permit. Other obligations and restrictions are imposed in environmental, forestry
and other applicable laws. For example, open cut mining in designated “protected forest” areas is prohibited
under the Forestry Law (Law No. 41/1999) although it may be possible to re-designate protected forest areas,
especially if the KP area has land which is not so designated.
31.
To apply for and then maintain a KP or COW in force, the holder or COW contractor must pay
prescribed deposits, dead rent, exploration or other contributions, and land and building tax to specified
government authorities. KP holders must obtain a mining business license from the Department of Energy and
Mineral Resources.
32.
Work must commence within six months from issuance of exploration KPs, within six months for preexploitation work under exploitation KPs and within one year for exploitation work under exploitation KPs. A six
month or more hiatus when no work is carried on can result in the KP being deemed abandoned. Failure to
comply with such deadlines, work obligations and permit conditions can result in KPs being terminated. Such
terminations are, in practice, rare. Deadlines can be suspended with the consent of the issuing authority due to
force majeure or other unexpected events.
33.
Holders of mining rights are entitled to conduct exploration, construct required infrastructure and carry
on other mining activities using proper mining techniques and equipment. But holders must at the same time
acquire consents, relinquishments or transfers from surface rights holders (see below). Holders may be required
to pay reclamation deposits (enactment of a regulation specifying more detailed reclamation obligations is
pending).
34.
KP holders must submit preliminary reports detailing mining plans and production targets and quarterly
and annual reports in prescribed form.
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Restrictions on Foreigners Holding Mining Rights
35.
Under the Mining Law, KPs can only be granted to and held by Indonesian individuals, and wholly
Indonesian-owned companies and other legal entities. The articles of association of Indonesian-owned and
controlled mining companies normally contain prohibitions against foreign ownership.
36.
Although the Mining Law contemplates that a KP applicant should have a demonstrable capacity to
exploit minerals in its KP area, this is often not the case. As a result, KP holders on occasion enter into
agreements with foreign mining companies to cause mining activities to be conducted on their behalf. Some KPs
contain conditions requiring approval of such agreements (referred to as “cooperation” or “technical assistance”
agreements) by the issuing authority.
Indigenous Rights / Surface Rights
37.
Indigenous people are not recognized constitutionally or otherwise as having any legal rights to mineral
deposits in Indonesia. Ownership of metals and minerals in the ground is vested in the State, as described
above. However, local people and cooperatives are in theory to be given priority in the event of competing
applications for KPs. In practice, a “first come first served” approach may preclude this priority from being
exercised.
38.
The holders of mining rights have the right to enter and remain in the area covered by such rights in
order to exercise their mining rights subject to acquisition or relinquishment of surface rights held by other parties.
Such surface rights may be based on adat or customary law, use or occupation as well as titles to land granted
pursuant to the Agrarian Law (Law No. 5 of 1960).
39.
Holders of mining rights must negotiate and pay whatever compensation is mutually acceptable for
surface rights as well as for crops, trees and other plants of commercial or subsistence value. Holders must also
pay for affected buildings and for resettlement if necessary. Some COWs provide that such compensation for
surface rights is to be “reasonable” but expectations can cause negotiations to be difficult and protracted.
Regional and local officials may assist in the acquisition of surface rights, but there are no compulsory acquisition
laws or administrative tribunals empowered to fix compensation for private parties such as KP holders.
40.
The Agrarian Law established nine land titles, of which three are relevant to the acquisition of surface
rights by holders of mining rights, namely:
(i)
(ii)
(iii)

Right of Ownership (Hak Milik);
Right to Build (Hak Guna Bangunan or HGB); and
Right to Use (Hak Pakai).

41.
Companies holding mining rights may obtain HGB and Hak Pakai titles (which have a defined term of
years) and would normally do so for areas of land on which plants, fixed equipment and infrastructure are to be
located. Hak Milik may only be granted to individuals and certain other entities but a Hak Milik holder can
relinquish his or her rights and allow conversion of the title to HGB issued in the name of the mining rights holder.
42.
Laws and procedures governing the acquisition of titles of land are complex and the process can be
lengthy. Obtaining a location permit from local authorities is the first step. Relinquishment or sale and purchase
deeds are the next step. Upon approval by the head of the local or regional land office (BPN office), or the
regional BPN office for a relinquishment, or upon receiving the application from the purchaser of land, an HGB or
Hak Pakai certificate of title can be issued and registered under the Agrarian Law and GR No. 24/1997.
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Mandatory Payments, Royalties and Income Tax
43.
A holder of mining rights is required to pay the State dead rent, royalties during exploration and exploitation
and other payments related to mining activities and the area covered by the holder’s mining rights as may otherwise be
required by law (Article 28 of the Mining Law of 1967).
44.
GR No. 45/2003 specifies the dead rent and royalty obligations of KP holders. Circular Letter of the
DEMR/Director General of Geology & Mineral Resources No. 008.E/84/DJG/2004 provides instructions for calculating
payments of dead rents and royalties. Law No. 25/1999 specifies to which level of government KP holders and
COW contractors are to pay royalties and how such levels of government are to allocate and transfer such funds
to other levels of government.
45.
An attachment to GR No. 45/2003 sets forth dead rent charges based on the number of hectares
covered by a KP and the stage of mining involved. For KPs, dead rent charges begin at Rp.500 per hectare per
year during the General Survey/Preliminary Investigation KP and increase to as much as Rp.25,000 per hectare
per year during the Exploitation KP.
46.
Royalties for KP holders are defined as percentages of FOB sales prices per tonne or kilogram of metal
exported as such or as contained in exported concentrates. For example:
Nickel (Garnierite)
Nickel (Limonitic)

Per tonne
Per tonne

5% of sale price
4% of sale price

Cobalt

Per tonne

5% of sale price

Tin
Copper

Per tonne
Per tonne

3% of sale price
4% of sale price

Zinc

Per tonne

3% of sale price

Gold
Silver

Per kg
Per kg

3.75% of sale price
3.25% of sale price

Platinum

Per kg

3.75% of sale price

Companies holding KPs also pay corporate income tax at generally applicable rates (currently 30%) and are
subject to generally applicable tax laws.
Confirmation of Legal Validity and Effectiveness
47.
Based upon our review of copies of the Maluku and Lampung KP permits, communications with and
confirmations received from the issuing authorities being the Regents of West Lesser Maluku and Way Kanan
respectively, searches made at, and review of information and maps dated June 2, 2005, August 3, 2005 and
November 23, 2005, issued by the Information & Allocation of Mining Area Service Unit (Unit Pelayanan
Informasi dan Pencadangan Wilayah Pertambangan, “UPIPWP”, of the central Department of Energy and
Mineral Resources, “DEMR”, and assuming that the information and maps made available to us are complete,
accurate and up to date, we are satisfied that:
(a)

the Maluku and Lampung KPs are validly issued under the Mining Law;

(b)

BKP is the holder of the Maluku and Lampung KPs and has the right to transfer such KPs to
eligible parties (i.e., Indonesian nationals or wholly Indonesian-owned entities) with the prior
approval of the issuing authority;

(c)

there are no other existing KPs or COWs with areas overlapping with the areas covered by the
Maluku and Lampung KPs;

(d)

the Maluku KP and the Lampung KP are not within areas designated by the Department of
Forestry as hutan lindung or protected forest; and

(e)

to our knowledge, the Maluku KP and the Lampung KP have not been encumbered by being
assigned for security purposes to any third party.
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48.
Based on our review of documents provided by BKP and the Company, BKP has made all payments of
deposits, dead rent and land and building tax for 2005 due and payable as of the date of this report under the
Maluku and Lampung KPs and the Mining Law and to our knowledge has obtained all other necessary permits,
consents and relinquishments of surface rights to conduct exploration activities as we understand are being
currently conducted within the areas covered by the Maluku and Lampung KPs.
49.
Based upon our review of the Maluku KP Cooperation Agreement, the amendment thereto dated
November 23, 2005, and the Lampung KP Cooperation Agreement (together, the “Cooperation Agreements”)
and subject to the assumptions, limitations and exceptions stated in this report, we confirm that:
(a)

each of the Cooperation Agreements is the legal, valid and binding obligation of the parties
thereto, enforceable against the parties thereto in accordance with its terms; and

(b)

the execution, delivery and performance of the Cooperation Agreements by any of the parties
thereto will not violate, conflict with, constitute or result in a breach of any law of the Republic of
Indonesia binding on such party.

50.
The rights and obligations of the parties to the Cooperation Agreements are subject to applicable
bankruptcy, reorganization, moratorium or similar laws (including, without limitation, laws relating to preference
and fraudulent conveyance), laws affecting creditors’ rights, the general defenses available to obligors under the
laws of the Republic of Indonesia in respect of the validity and enforceability of agreements (including, without
limitation, that an agreement is contrary to public policy, order or morals), the possible unavailability of
prejudgment attachment, injunction, specific performance and other equitable remedies, general principles of
good faith (including the principle that no third parties acting in good faith will be harmed by transactions relating
to the Cooperation Agreements) and the rules of civil procedure as applied by the Indonesian courts. Although
the Cooperation Agreements contemplate the grant of irrevocable powers of attorney or other mandates, we note
that under Indonesian law a power of attorney, whether or not granted irrevocably, may be deemed terminated by
force of law, and without prior notice, upon bankruptcy or suspension of payments by a corporate grantor. In
addition, any power or authority granted and related appointments made in the Cooperation Agreements may not
prevent the grantor from continuing to exercise such powers or retaining such authority even though doing so
may breach the grantor’s contractual obligations. Where in this opinion we refer to “enforcement”, “enforceable”
or “enforceability”, we mean that the relevant obligations are obligations of a nature that in our opinion as a
matter of Indonesian law should be enforceable in the courts of Indonesia. We express no opinion on whether
such obligations would be enforced by the courts of Indonesia.
51.
We have not made or undertaken any other inquiries or searches of registries, government agencies
and departments, or courts or tribunals, other than the search at the Department of Energy and Mineral
Resources mentioned above. We are, as a result, not aware of whether any of the Indonesian companies
mentioned herein are the subject of liquidation, winding up, bankruptcy or suspension of payments petitions,
resolutions or proceedings. We have not during the course of our inquiries become aware of any such petition,
resolution or proceeding or of any third party interests or claims relating to the mining rights of BKP as described
above and the interests therein of the Company.
Professional Services
52.
We provide legal services to the Company and its affiliates in relation to Indonesian law and will receive
a professional fee for preparing this report. We will not receive any other monetary or other benefit, either directly
or indirectly, for doing so. The Company has indemnified us and each of our partners, employees and affiliates
in connection with factual and other statements and omissions of the Company used in our preparation of this
Report and, except to the extent attributable to our gross negligence or wilful misconduct, any other liability
arising in connection with this Report, including, without limitation, by reason of our being deemed an expert
under any securities laws.
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Consent
53.
We consent to the inclusion of this report in its entirety in the Admission Document provided that the
Admission Document does not comment upon or qualify this report in any way. We confirm that having taken all
reasonable care to ensure that the information as to Indonesian legal matters contained in this report is, to the
best of our knowledge, and subject to the assumptions and qualifications set out elsewhere herein, in accordance
with the facts and contains no omissions likely to affect its import. Apart from preparing this report, we have not
been involved in the preparation of other parts of the Admission Document and we are not responsible for the
contents thereof or omissions contained therein or for any use made of this report other than its inclusion in its
entirety in the Admission Document. .
54.
This report is addressed to and is for the benefit of the Company and RFC Group Ltd and is not to be
relied upon by any other person or party for any purpose, nor is it to be quoted or referred to in any public
document other than the Admission Document or shown to or filed with any government agency, stock exchange
or other person or official without our prior written consent.
Respectfully submitted,

SOEWITO SUHARDIMAN EDDYMURTHY KARDONO

Attachment:

Schedule A:
Schedule B:

Map of Maluku KP Area
Map of Lampung/Ojolali KP Area
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SCHEDULE A:
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MAP OF MALUKU KP AREA
issued by Department of Energy and Mineral Resources
of the Government of the Republic of Indonesia

SCHEDULE B: MAP OF LAMPUNG/OJOLALI KP AREA
issued by Department of Energy and Mineral Resources of the Government of the Republic of Indonesia
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Part 6 – Additional Information
1

Corporate Information

The Company was incorporated as Finders Capital Limited in Western Australia under the Australian Corporations
Act on 30 March 2004 and its Australian Business Number is 82 108 547 413. The Company changed its name to
Finders Resources Limited pursuant to shareholder approval on 28 November 2005.
The liability of the Shareholders is limited.
The registered office and principal place of business of Finders is at Level 11, Kyle House, 27-31 Macquarie
Place, Sydney, New South Wales 2000, Australia. Finders also conducts business from a project office at
th
Mayapada Tower, 14 floor Jl Jend. Sudirman, Jakarta, Indonesia.
Finders has one controlled and equity accounted subsidiary, Banda Minerals Pty Ltd (ACN 112 841 666), which is
the holding company for the Wetar Copper Project (via a co-operation agreement). Subject to Admission, Finders
will also move to a controlling position (from ~31% to ~72%) in Way Kanan Resources Pty Ltd (ACN 115 265
328), the holding company for the Ojolali Gold-Silver Project (via a co-operation agreement). The full corporate
and project structure is presented in the diagram below:

Finders Resources
Ltd

2

~72%

61%

13-17%

Way Kanan
Resources Pty Ltd

Banda Minerals
Pty Ltd

Geopacific
Resources NL

99.99%

99.99%

PT Batutua
Lampung Elok

PT Batutua
Tembaga Raya

Ojolali Gold-Silver
Project

Wetar Copper
Project

Various Projects

The Australian Corporations Act 2001

The Company is obliged to comply with the Australian Corporations Act 2001 and also with specific obligations
arising from other laws that relate to its activities.
The Australian Securities and Investments Commission is responsible for administering and enforcing the
Australian Corporations Act.
The takeovers provisions of the Australian Corporations Act apply to dealings in the Company’s Shares and other
securities. Subject to a number of exemptions, the Australian Corporations Act forbids the acquisition of a
“relevant interest” (basically power to vote or dispose of the share) in voting shares in a company incorporated in
Australia if, as a result, the “voting power” of the acquirer (or any other person) would increase from 20% or below
to more than 20%. Similarly, the acquisition is forbidden if any person who already has more than 20%, but less
than 90%, of the voting power gains increased voting power in the target company.
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There are several exceptions which allow acquisitions which would otherwise be prohibited from taking place.
These exceptions include acquisitions:


under a formal takeover offer in which all Shareholders can participate;



with the formal approval of the Company’s Shareholders given at a general meeting of the Company; and



in 3% increments every 6 months (provided that the acquirer has had voting power of at least 19% in the
target company for at least six months).

3

The City Code

The Company is incorporated in Australia, has its head office in Australia and is resident in Australia. Accordingly,
transactions in Shares of the Company will not be subject to the provisions of the City Code. There are, however,
provisions under Australian law and regulation applicable to the Company that are similar or analogous to certain
provisions of the City Code, as described in Section 2 of this Part 6.
4

Share Capital

The Shares and Options that Finders will have in issue at Admission and following the Placing are detailed in
Section 6 of Part 1 of this Admission Document. There are no other listed or unlisted securities issued by the
Company other than as set out in that section.
Pursuant to the Australian Corporations Act, Australian companies are no longer required to have a par value for
their issued shares nor have a specified authorised share capital. The consequence of this is that there is
generally no limit in the Australian Corporations Act or a company's constitution on the power of the directors to
issue shares in a company.
Application for Admission is being made in respect of all of the Company's Ordinary Shares. On Admission, the
Placing Shares and the existing Shares on issue will rank pari passu in all respects.
Other than as set out above, the Shares have not been admitted to dealing on any recognised investment
exchange, no application for such admission has been made and there are no other intended arrangements for
dealings in the Shares.
5

Terms and Conditions of Options

Existing Options
The Options which have already been issued prior to the date of this Admission Document to Directors and their
related parties were granted on the following terms and conditions:
(a)

The Option holder is entitled on payment of 50 cents per share (“the Exercise Price”) to be allotted
one Share for each Option exercised (subject to possible adjustments referred to below).

(b)

The Options held by the Option holder are exercisable in whole or in part at any time on or before the
third anniversary of the date on which they were issued (“Exercise Period”). Options not exercised
before the expiry of the Exercise Period will lapse.

(c)

Options are exercisable by notice in writing to the Board delivered to the registered office of the
Company and payment of the Exercise Price in cleared funds.

(d)

The Company will not apply for admission to AIM of the Options. The Company will make application
for admission to AIM of new Shares allotted on exercise of the Options. Those Shares will participate
equally in all respects with existing Shares, and in particular new Shares allotted on exercise of the
Options will qualify for dividends declared after the date of their allotment.

(e)

Subject to any restriction agreement, Options may not be transferred and may only be exercised by the
option holder.

(f)

An Option holder may only participate in new issues of securities to holders of Shares in the Company
if the Option has been exercised and Shares allotted in respect of the Option before the record date for
determining entitlements to the issue. The Company must give prior notice to the Option holder of any
new issue before the record date for determining entitlements to the issue.
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(g)

If there is a bonus issue to the holders of Shares, the number of Shares over which the Option is
exercisable will be increased by the number of Shares which the holder of the Option would have
received if the Option had been exercised before the record date for the bonus issue.

(h)

If the Company makes a rights issue (other than a bonus issue), the exercise price of Options on issue
will be reduced according to the following formula:
A

=

O - E[P – (S + D)]
(N + 1)

Where:
A

=

the new exercise price of the Option;

O

=

the old exercise price of the Option;

E

=

the number of underlying Shares into which one Option is exercisable;

P

=

the average closing sale price per Share (weighted by reference to volume) recorded
on AIM during the 5 trading days immediately preceding the ex rights date or ex
entitlements date (excluding special crossings and overnight sales and exchange
traded option exercises);

S

=

the subscription price for a security under the pro rata issue;

D

=

the dividend due but not yet paid on existing underlying securities (except those to be
issued under the pro rata issue); and

N

=

the number of securities with rights or entitlements that must be held to receive a right
to one new security.

(i)

If, during the currency of the Options the issued capital of the Company is reorganised, those Options
will be reorganised in accordance with the listing rules of the ASX.

6

Employee Incentive Option Scheme

The Company has established the basis for The Finders Resources Ltd Employees and Officers Share Option
Plan (“Plan”) to assist in the attraction, retention and motivation of employees or officers of the Company and its
related bodies corporate (“Group”). No Options have been granted under the Plan as at the date of this
Prospectus.
A summary of the Rules of the Plan is set out below.
With the exception of Russell Fountain, Chris Farmer and Ian Neuss, all employees or officers (full and part-time)
and consultants will be eligible to participate in the Plan after a qualifying period of 12 months’ employment by a
member of the Group (or, in the case of a consultant to a Group Company, having provided consulting services on
a continuous basis for at least 12 months), although the Board may waive this requirement.
The allocation of options to each employee, officer or consultant is in the discretion of the Board.
If permitted by the Board, Options may be issued to an employee’s, officer’s or consultant’s nominee (for example,
a spouse or family company).
Each Option is to subscribe for one Share and will expire 5 years from its date of issue. An Option is exercisable
at any time from its date of issue.
Options will be issued free. The exercise price of Options will be determined by the Board, subject to a minimum
price equal to the market value of the Shares at the time the Board resolves to offer those Options. The total
number of Shares the subject of Options issued under the Plan, when aggregated with issues during the previous
5 years pursuant to the Plan and any other employee or officer share plan, must not exceed 5% of the Company’s
issued share capital.
If, prior to the expiry date of Options, a person ceases to be an employee, officer or consultant of a Group
company for any reason other than retirement at age 60 or more (or such earlier age as the Board permits),
permanent disability, redundancy or death, the options held by that person (or that person’s nominee) must be
exercised within 1 month thereafter otherwise they will automatically lapse. If a person dies, the Options held by
that person will be exercisable by that person’s legal personal representative.
Options cannot be transferred other than to the legal personal representative of a deceased option holder.
The Company will not apply for admission of any Options to trading on AIM.
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Shares issued as a result of the exercise of Options will rank equally with the Company’s previously issued
Shares.
Option holders may only participate in new issues of securities by first exercising their Options.
If there is a bonus share issue to the holders of Shares, the number of Shares over which an Option is exercisable
will be increased by the number of Shares which the Option holder would have received if the Option had been
exercised before the record date for the bonus issue.
If there is a pro rata issue (other than a bonus share issue) to the holders of Shares, the exercise price of an
Option will be reduced to take account of the effect of the pro rata issue as per the formula in (h) of Section 5 of
this Part 6 of this Admission Document.
If there is a reorganisation of the issued capital of the Company, unexercised Options will be reorganised in
accordance with the listing rules of the ASX.
The Board may amend the Plan Rules subject to any regulatory and legislative requirements.
7

The Constitution - Rights Attaching to Shares and Powers of the Company

The Placing Shares will rank equally with the existing Shares in the Company. The rights attaching to Shares are
set out in the Company’s Constitution, and, in certain circumstances, are regulated by the Corporations Act, and
general law. The Constitution of the Company may be inspected during normal business hours at the registered
office of the Company and is also posted on the Company’s web site (www.findersresources.com).
The following is a summary of the more significant rights of the holders of ordinary shares of the Company. This
summary is not exhaustive nor does it constitute a definitive statement of the rights and liabilities of the
Company’s members. The summary assumes that the Shares are admitted to trading on AIM.
a)

General Meeting

Each member is entitled to receive notice of, and to attend and vote at, general meetings of the Company and to
receive all notices, accounts and other documents required to be sent to members under the Company’s
Constitution or the Corporations Act .
b)

Voting

Subject to any rights or restrictions for the time being attached to any class or classes of shares whether by the
terms of their issue, the Constitution or the Corporations Act, at a general meeting of the Company every holder of
fully paid ordinary shares present in person or by a representative has one vote on a show of hands and every
such holder present in person or by a representative, proxy or attorney has one vote per share on a poll. A person
who holds an ordinary share which is not fully paid is entitled, on a poll, to a fraction of a vote equal to the
proportion which the amount paid bears to the total issue price of the share. A member is not entitled to vote
unless all calls and other sums presently payable by the member in respect of shares in the Company have been
paid. Where there are two or more joint holders of the share and more than one of them is present at a meeting
and tenders a vote in respect of the share (whether in person or by proxy or attorney), the Company will count
only the vote cast by the member whose name appears before the other(s) in the Company’s register of members.
c)

Issues of Further Shares

The Directors may, on behalf of the Company, issue, grant options over or otherwise dispose of unissued shares
to any person on the terms, with the rights, and at the times that the Directors decide. However, the Directors must
act in accordance with the restrictions imposed by the Company’s Constitution, the Corporations Act and any
rights for the time being attached to the shares in special classes of shares.
d)

Variation of Rights

At present, the Company has on issue one class of shares only, namely ordinary shares. The rights attached to
the shares in any class may be altered only by a special resolution of the Company and a special resolution
passed at a separate meeting of the holders of the issued shares of the affected class, or with the written consent
of the holders of at least three quarters of the issued shares of the affected class.
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e)

Transfer of Shares

Subject to the Company’s Constitution, the Australian Corporations Act, the Lock-in arrangements detailed in
Section 10 of Part 1 of this Admission Document and the AIM Rules, Shares are freely transferable.
The Shares may be transferred by a proper transfer effected in accordance with the rules of CREST or otherwise
(if in certificated form on the Australian register).
f)

Partly Paid Shares

The Directors may, subject to compliance with the Company’s Constitution, the Corporations Act and the AIM
Rules, issue partly paid shares upon which amounts are or may become payable at a future time(s) in satisfaction
of all or part of the unpaid issue price.
g)

Dividends

The Company in general meeting may declare a dividend if the Directors have recommended a dividend, and a
dividend shall not exceed the amount recommended by the Directors. The Directors may authorise the payment to
the members of such interim dividends as appear to the Directors to be justified by the Company’s profits and for
that purpose may declare such interim dividends.
Subject to the rights of members entitled to shares with special rights as to dividend (if any), all dividends in
respect of shares (including ordinary shares) are to be declared and paid proportionally to the amount paid up or
credited as paid up on the shares.
h)

Winding Up

Subject to the rights of holders of shares with special rights in a winding up, if the Company is wound up,
members (including holders of ordinary shares) will be entitled to participate in any surplus assets of the Company
in proportion to the shares held by them respectively irrespective of the amount paid up or credited as paid up on
the shares.
i)

Dividend Plans

The Directors or the members of the Company, in general meeting, may establish and maintain dividend plans
under which (among other things) a member may elect that dividends payable by the Company be reinvested by
way of subscription for shares in the Company or a member may elect to forego any dividends that may be
payable on all or some of the shares held by that member and to receive instead some other entitlement, including
the issue of shares.
j)

Directors

The Company’s Constitution states that the minimum number of directors is three.
k)

Powers of the Board

The Directors have power to manage the business of the Company and may exercise that power to the exclusion
of the members, except as otherwise required by the Corporations Act, any other law or the Company’s
Constitution.

104

8

Directors’ Holdings and Other Interests

a)

Directors' interests

i)

Interests in share capital

The interests (all of which are beneficial interests save as otherwise stated) of the Directors and of the persons
connected with them (within the meaning of section 346 of the Companies Act) in the Shares and Options of the
Company as at Admission are as follows:
Director
Stephen de Belle

Number of Shares

% of Post
Placing Shares

1,767,999

3.3%

134,000

5,381,202

10.2%

-

5,647,869

10.7%

133,333

41,600

0.1%

20,800

5,586,002

10.6%

102,400

1

2

Chris Farmer

Russell Fountain

3

Stephen Lonergan
Ian Neuss

4

5

Number of Options

1.

364,000 of the Shares and 57,000 of the Options in which Mr de Belle has an interest are held by his partner,
Jennifer Sheehan. The rest of Mr de Belle’s interest in Shares and Options are held directly.
2.

All Shares held directly by Mr Farmer.

3.

All of the Shares in which Mr Fountain has an interest are held by Exsolutions Pty Ltd, a private company owned
by Mr Fountain and his spouse.
4.

All Shares and Options held directly by Mr Lonergan.

5.

5,381,202 Shares held directly by Mr Neuss, 41,600 Shares and 20,800 Options held through Redgate
Resources Pty Ltd, 83,200 Shares and 41,600 Options held through IN & PY Superannuation Scheme and 80,000
Shares and 40,000 Options through partner PA Young.
Save as set out above, none of the Directors has any interest in the share capital of any company in the Group.

ii)

Transactions, assets, contracts or arrangements

Other than as described below, no Director has, or has had, any direct or indirect interest in any:


transaction which is or was unusual in its nature or conditions or significant to the business of the Group
taken as a whole and which has been effected in the current or immediately preceding financial period or
was effected during any earlier financial period and remains in any respect outstanding or unperformed;



asset which has been acquired or disposed of by, or leased to, any member of the Group or which is
proposed to be so acquired, disposed of, or leased; or



contract or arrangement existing at the date of this Admission Document which is significant to the business
of the Group.

iii)

Directors' service agreements and remuneration

Remuneration has been and will continue to be set on the basis which reflects both the state of the market and
appropriate incentives based upon the overall performance of the Company.
Founders
The Founders – Messrs Fountain, Farmer and Neuss – in the roles described above and any subsequent
modification of those roles will be remunerated on the basis of salaries plus a Performance Bonus Plan tied to
dividends distributed to shareholders, and they will not be eligible to participate in the Company’s Share Incentive
Plan, since they are considered to have sufficient equity interest to be adequately incentivised. The salaries will be
set by the Remuneration Committee from time to time having regard to industry norms and the calibre of the
personnel involved.
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Board
The Board will be remunerated on a traditional basis, having regard to the norms in comparable companies from
time to time. The currently agreed remuneration for non-executive directors is set out below. A performance
incentive plan is likely to be implemented in due course, again having regard to industry norms.
Other Executives
Other executives, who may be retained in due course, will be remunerated with reference to industry norms,
including being beneficiaries of the Performance Bonus Plan. In addition, the Company has scope, pursuant to its
Share Incentive Plan to issue fully paid shares (to a maximum of 5% of total shares) to individuals where the
Board considers this is warranted – such as in order to attract and incentivise highly competent and experienced
explorationists or project managers to join the team.
Share Incentive Plan
At a General Meeting on 12 April 2005 shareholders approved a share incentive plan whereby the Board may
agree to issue fully paid shares representing up to 5% of the Company’s issued capital to whomever they consider
appropriate. The intention is to provide the Board with a tool that may be necessary to attract and/or retain
personnel in a market where experienced and competent professionals may otherwise be difficult to appropriately
remunerate. The Founders are excluded from benefiting from this Plan.
Performance Bonus Plan
This Plan will be developed and agreed by the Non Executive Directors with the aim of providing alignment
between executives and shareholders interests in respect of the financial performance of the Company, with
priority given to distributions to shareholders as the key indicia of performance.
Details of the current service agreements and remuneration of each executive Director with the Company are as
follows:
Remuneration Summary
Person & Role

Agreed Remuneration Package*

Russell Fountain – Executive Chairman
Minimum 2.5 days per week commitment to Company
business (with separate commitment and remuneration
as Chairman of Geopacific).
4 year contract period

A$140,000 pa plus a performance bonus of up to 100%
of salary

Chris Farmer – Managing Director
Full time basis with 4 year contract period

A$200,000 pa plus a performance bonus of up to 100%
of salary
Any earnings from commitments to other Finders Group
companies shall be offset against the above salary.

Ian Neuss – Alternate Director & Development and
Acquisitions Manager
Minimum of 2.5 days per week commitment to
Company business
4 year contract period

A$100,000 pa plus a performance bonus of up to 100%
of salary

The non-executive Directors, Stephen de Belle and Steven Lonergan, receive Directors fees of A$24,000 pa,
which will increase to A$36,000 pa when the Board concludes that scoping studies have confirmed the economic
attractiveness of the development of Ojolali or Wetar.
The executive Directors will be entitled to statutory rates of leave and the Company will also contribute the
statutory rate of superannuation for each of the Directors, which is currently 9% of any other remuneration, up to a
cap which is currently $3,035 per quarter.
Following Admission, the Company intends to provide Director’s indemnity insurance cover for each of its
Directors.
The aggregate remuneration, including benefits in kind and the assessed value of any Options granted, paid to the
Directors of the Company during the last financial year (being from 1 July 2004 to 30 June 2005) was A$36,205.
It is estimated that the aggregate remuneration, including benefits in kind, to be paid to the Directors of the
Company in the current financial year under arrangements currently in force will not exceed A$500,000.
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b)

Additional directorships/partnerships

In addition to their directorships of the Company and its subsidiaries, the Directors hold or have held at some time
during the 5 years preceding the date of this Admission Document the following directorships or are or have been
at some time in the 5 years preceding the date of this Admission Document partners in the following businesses:

Name

Current directorships/ partnerships

Past directorships/ partnerships

Stephen de Belle

Midwest Corporation Ltd
Australian Superannuation Nominees Pty
Ltd
Xylogy Pty Ltd
Exflex Holdings Pty Ltd
Panther Resources Pty Ltd

Kyle Associates Pty Ltd

Chris Farmer

Clean Energy Strategies Inc

Phelps Dodge Australasia Inc
Phelps Dodge Exploration India Pvt Ltd
Cyprus Amax Australia Corporation
Cyprus Amax PNG Holdings Inc
PT Cyprus Amax Indonesia
Cyprus Amax Philippines Corporation
PT Kutaraja Tembaga Raya
PD Indonesia Corporation
Western Nuclear Australia Ltd
PDEP Inc
Busa Mining Co Inc
Canapian Mining Co. Inc
Corobong Mining Co. Inc
Daguma Mining Co. Inc
Dulugan Mining Co. Inc
Dumalag Mining Co. Inc
Iponan Mining Co. Inc
Isulan Mining Co. Inc
Kidapawan Mining Co. Inc
Kumakata Mining Co. Inc
Kyruso Mining Co. Inc
Lambunao Mining Co. Inc
Lumintao Mining Co. Inc
Macote Mining Co. Inc
Makilala Mining Co. Inc
Malampay Mining Co. Inc
Malibato Mining Co. Inc
Mambalili Mining Co. Inc
Mambusao Mining Co. Inc
Norala Mining Co. Inc
Palimbang Mining Co. Inc
Polloc Mining Co. Inc
Sabang Mining Co. Inc
Tambuli Mining Co. Inc

Russell Fountain

Geopacific Resources NL
Exsolutions Pty Ltd
Paradigm Gold Pty Ltd
Balesece Pty Ltd

Stephen Lonergan

Ian Neuss

Polar Gold Pty Ltd
Redgate Resources Pty Ltd

Paradigm Geoscience Pty Ltd
Syndicate Investments Pty Ltd
LB Partners Pty Ltd
Outokumpu Mining Australia Pty Ltd
Outokumpu Zinc Australia Pty Ltd
Jubilee Mines Pty Ltd
Sipa Resources Pty Ltd
MPI Mines Pty Ltd
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c)

Directors' background

Save as disclosed below, no Director has:


any unspent convictions in relation to indictable offences;



ever been declared bankrupt or been the subject of an individual voluntary arrangement;



ever been a director of a company which, while he was a director or within 12 months after his ceasing to be
a director, had a receiver appointed, entered into liquidation, entered into administration, entered into a
voluntary arrangement, or made any composition or arrangement with its creditors generally, or with any
class of its creditors;



ever been a partner in a partnership which, while he was a partner or within 12 months after his ceasing to
be a partner, entered into compulsory liquidation, administration or a partnership voluntary arrangement;



owned, or been a partner in a partnership which owned, any asset which, while he owned that asset, or while
he was a partner or within 12 months after his ceasing to be a partner in the partnership which owned that
asset, entered into receivership;



been the subject of any public criticism by any statutory or regulatory authority (including recognised
professional bodies); or



been disqualified by a court from acting as a director of a company or from acting in the management or
conduct of the affairs of any company.

In April 2003, Mr de Belle was appointed to the board of Midwest Corporation Ltd, which at the time was named
Kingstream Steel NL and was still formally in administration. Mr de Belle’s appointment was pursuant to a
proposed recapitalisation plan for the company which was agreed with the company’s administrator, creditors and
shareholders. The plan was successfully implemented and the company came out of administration in September
2003.
d)

Benefits

Save as disclosed below or elsewhere in this Admission Document, no person, directly or indirectly, in the last 12
months has received or is contractually entitled to receive, directly or indirectly, from the Company on or after
Admission (excluding in either case persons who are trade suppliers, professional advisers or otherwise as
disclosed in this Admission Document) any payment or benefit from the Company or securities in the Company to
the value of £10,000 or entered into any contractual arrangements to receive the same from the Company at the
date of Admission.
e)

Shareholders

The details of all Shareholders who had a beneficial interest in at least 3% of the issued share capital of the
Company as at 8 February 2006, insofar as is known to the Directors, is set out in the table in Section 6 of Part 1
of this Admission Document.
Save as described in that table, the Directors are not aware of any person who is interested, directly or indirectly,
in 3% or more of the issued share capital of the Company or of any other person who, directly or indirectly, jointly
or severally, could exercise control over the Company.

9

Material Contracts

This section contains summaries of the more important provisions of contracts to which Finders is a party and
which are or may be material in terms of the Offer or the operations of Finders or otherwise are or may be material
to an investor who is contemplating this Offer.
To fully understand all rights and obligations in the material contracts it is necessary to read them in full. A copy of
each of these contracts may be inspected during normal business hours at the registered office of Finders.
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a)

Geopacific MOU/convertible notes

Pursuant to six convertible notes dated between 3 September 2004 to 18 July 2005, Geopacific agreed to issue to
Finders up to 350,000 convertible notes of $1.00 each (“Notes”). Currently, 330,000 Notes have been issued to
Finders of which 50,000 Notes have been converted into 1,666,667 shares in Geopacific. The balance of 280,000
Notes will be converted into 4,233,333 Geopacific shares on or about the time of listing of Geopacific on the ASX.
The Notes carry interest at the rate of 10% per annum. Interest is payable to the note holder monthly in arrears
and accrues from day to day. The Notes are redeemable six calendar months after the date of issue of the note
or upon an insolvency event occurring in respect of Geopacific. The Notes constitute an unsecured obligation of
Geopacific.
Geopacific is not obliged to issue to the note holder any ordinary shares if, as a result of that issue, the note
holder will hold more than 19.9% of the issued capital of Geopacific.
The terms of the Note contains usual provisions protecting the position of the note holder, being Finders, in the
event of changes in the capital of Geopacific whether by new issues, consolidation, subdivision, return,
cancellation or other reconstruction of the capital of Geopacific during the term of the Note. The Notes are freely
transferable by Finders provided all notes held are transferred to one person.
b)

Banda Minerals Cooperation Agreement with PT BKP

On 16 June 2004 (amended 23 September 2004), Finders and BKP entered into a memorandum of understanding
(“MOU”) to co-operate and participate in exploration, studies and, if feasible, development and exploitation of the
surface and subsurface mineral and metal potential of a certain area located on Wetar Island, West Lesser
Maluku, Indonesia (“Area of Mutual Interest”).
On 20 December 2004, an exploration mining authority (“Exploration KP”) was granted to BKP covering a
particular area (“KP Area”) within the Area of Mutual Interest; and another exploration mining authority (“Barite
KP”) was granted to BKP covering another area (“Barite KP Area”) within the Area of Mutual Interest.
On 14 February 2005, the Banda Co-operation Agreement was entered into to confirm the MOU with respect to
the Exploration KP and the Barite KP. This co-operation arose because BKP needed the expertise and experience
of Finders in exploring for minerals and metals and developing mine facilities to exploit mineral and metal potential
in the KP Area.
It was agreed that co-operation in Exploitation of the KP Area shall be by BKP irrevocably assigning and
authorizing the exercise of Mining Rights and the conduct of related Work to and by BTR.
BKP and BTR shall be responsible for performance of certain duties relating to the KPs and the KP area:
BTR carries all risks of Exploitation and the burden of related costs and expenses, except BKP shall have certain
duties, including:



Being responsible for the proper maintenance of government licences required for the efficient conduct of
exploration and mining operations in the KP Area;



Using reasonable endeavours to ensure the timely relinquishment of all surface rights or claims of third
parties relating to land within the KP Area required for the full and proper exercise of the Mining Rights; but
at a cost acceptable to Finders or BTR and for BTR’s account.; and



Monitoring and reporting regularly to Finders or BTR on relevant local and regional developments and
recommending on dealing proactively with direct and indirect environmental and social impacts of activities in
the Area of Mutual Interest

BTR shall be solely entitled to possession of all minerals and metals within the KP Area, whether in situ, in the
process of being mined, stockpiled, or processed, whether contained within concentrates or in transit and all
proceeds from the sale thereof.
In consideration for entering the Banda Co-operation Agreement, BKP shall be entitled to a 5% share of the net
profits before tax generated by BTR from the mining and sale of minerals, mineral concentrates and metals
produced from the KP Area after deduction by BTR of certain defined related costs and expenses.
BKP agreed to not assign any Mining Rights to any other party nor transfer the KPs to any third party apart from
BTR, amend its Articles of Association, issue new shares to any party or permit the transfer of existing shares
without first obtaining the written consent of Finders, Banda and BTR.
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BKP agreed to support and give full assistance to BTR in its exercise of the Mining Rights. BKP has further
agreed to grant Finders, Banda and BTR an irrevocable power of attorney to act in place and stead of BKP and as
its sole and exclusive attorney and agent to perform all duties, obligations and undertakings of BKP and to
exercise all Mining Rights under the KPs.
The Banda Co-operation Agreement shall terminate:




For Finders, upon BTR becoming a party to the Banda Co-operation Agreement;





Upon mutual written agreement of the parties;



Upon failure of BTR to pay, within 90 days after receiving BKP’s written notice of late payment, any
undisputed net profit share payment otherwise payable.

Before mining operations commence, when BTR notifies BKP of withdrawal and confirms that exploration
results or feasibility studies have confirmed that mining operations within the KP Area would not be
commercially feasible;
Upon termination or expiration of the KPs;
After commencement of mining operations, upon written notice by BTR to BKP that mining operations in the
KP Area are no longer legally permissible, commercially feasible or safe, provided BKP has been paid all
Payments owing; or

The parties agreed that there shall not be a default under the Banda Co-operation Agreement nor liability for any
loss, damage or expense resulting from causes, circumstances or conditions beyond its reasonable control
including without limitation any Event of Force Majeure
c)

Banda Shareholders Agreement

On 16 March 2005, the Banda Shareholders Agreement was entered into by BKP and Finders.
The Banda Shareholders Agreement:




Acknowledged the Banda Co-operation Agreement rather than the MOU, which was terminated;



Recorded agreement about Banda Minerals in relation to work to be conducted by BTR under the Banda Cooperation Agreement and the funding of Banda.

Agreed that 1 share of BTR (nominal value USD 10.00) would be held by Finders and that the balance of
BTR shares would be issued to and held by Banda; and

Finders confirmed that it had formed Banda and agreed that BKP would hold 41% and Finders 59% of Banda.
It was agreed that Banda Minerals would subscribe for 9,999 founding shares in BTR for an aggregate
subscription price of USD 99,990 and that Banda be advanced no less than USD 300,000 as a loan pursuant to a
loan agreement.
It was agreed that the principal purpose and business of Banda shall be to raise and provide financing to BTR to
allow BTR to exercise its rights and perform its obligations under the Banda Co-operation Agreement. Financing
shall in the first instance be provided by BKP and Finders to Banda in proportion to their respective Participating
Interests and further to cash calls made pursuant to programs and budgets.
It was agreed that the interest of any Banda shareholder in Banda would be diluted in accordance with a dilution
formula (based on relative contributions made to date), when that shareholder fails to meet a cash call.
It was agreed that in the event that BKP and Finders are unable to meet cash calls, or Banda decides that it is
appropriate to obtain third party finance, Banda would enter into a loan with third party financiers and grant
security over the assets of Banda and pledge their shares in Banda.
BKP and Finders agreed that USD 75,000 has or will be advanced by Finders between 20 December 2004 and
the date BTR commences business operations for the purpose of the Banda Co-operation Agreement; and shall
be deemed as meeting of cash calls in the amounts of USD 33,750 and USD 41,250 for and on behalf of BKP and
Finders, respectively, and that BKP’s interest in Banda shall be diluted accordingly.
BKP and Finders agreed that shareholder loans shall be unsecured and bear interest, from commencement of
production, at the LIBOR rate plus 3.5%; and may be converted to Banda shares on mutually acceptable terms.
Banda’s board of directors consists of 4 members, 3 appointed by Finders and 1 by BKP. Banda’s Board may
have up to 5 members and BKP may nominate another member whilst it has not less than 30% of the issued
shares in Banda Minerals.
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At the date of this Admission Document, BKP owns 39% and Finders 61% in the fully paid issued shares of Banda
Minerals. However, if all shareholder loans as at 31 December 2005 were converted into equity, Finders would
own approximately 64% of the Banda issued shares.
The Banda Shareholders Agreement shall terminate by mutual written agreement of the parties or the bankruptcy
or voluntary liquidation of Banda.
The parties agreed that there shall not be a default under the Banda Shareholders Agreement nor liability for any
loss, damage or expense resulting from causes, circumstances or conditions beyond its reasonable control
including without limitation any Event of Force Majeure
d)

Ojolali Cooperation Agreement

On 27 December 2004, Finders, BKP, GNR and GNR’s sole shareholder, Peter Elliott, entered into a
memorandum of understanding (“MOU”) to co-operate and participate in exploration, studies and, if feasible,
development and exploitation of the surface and subsurface mineral and metal potential of a certain area located
near Gistang, Way Kanan, Lampung, Indonesia (“Area of Mutual Interest”). Finders, GNR and BKP formed WKR
to hold their rights and perform their obligations under the MOU.
On 28 April 2005, an exploration mining authority (“Exploration KP”) was granted to BKP covering a particular
area (“KP Area”) within the Area of Mutual Interest.
On 1 September 2005, the Ojolali Co-operation Agreement was entered into by WKR and BKP to confirm the
MOU with respect to the Exploration KP. This co-operation arose because BKP needed the expertise and
experience of Finders in exploring for minerals and metals and developing mine facilities to exploit mineral and
metal potential in the KP Area.
It was agreed that co-operation in Exploitation of the KP Area shall be by BKP irrevocably assigning and
authorizing the exercise of Mining Rights and the conduct of related Work to and by WKR and, when established,
BLE.
BKP and WKR/BLE shall be responsible for performance of certain duties relating to the KPs and the KP area:
WKR/BLE will carry all risks of Exploitation and the burden of related costs and expenses, except BKP shall have
certain duties, including:



Being responsible for the proper maintenance of government licences required for the efficient conduct of
exploration and mining operations in the KP Area;



Using reasonable endeavours to ensure the timely relinquishment of all surface rights or claims of third
parties relating to land within the KP Area required for the full and proper exercise of the Mining Rights; but
at a cost acceptable to WKR, GNR and BLE and for BLE’s account.; and



Monitoring and reporting regularly to GNR, WKR and BLE on relevant local and regional developments and
recommending on dealing proactively with direct and indirect environmental and social impacts of activities in
the Area of Mutual Interest

BLE shall be solely entitled to possession of all minerals and metals within the KP Area, whether in situ, in the
process of being mined, stockpiled, or processed, whether contained within concentrates or in transit and all
proceeds from the sale thereof.
In consideration for entering the Ojolali Co-operation Agreement, BKP shall be entitled to a 2% share of the net
profits before tax generated by BLE from the mining and sale of minerals, mineral concentrates and metals
produced from the KP Area after deduction by BLE of certain defined related costs and expenses.
BKP agreed to not assign any Mining Rights to any other party nor transfer the KPs to any third party apart from
BLE, amend its Articles of Association, issue new shares to any party or permit the transfer of existing shares
without first obtaining the written consent of GNR, WKR and BLE.
BKP agreed to support and give full assistance to BLE in its exercise of the Mining Rights. BKP has further agreed
to grant GNR, WKR and BLE an irrevocable power of attorney to act in place and stead of BKP and as its sole
and exclusive attorney and agent to perform all duties, obligations and undertakings of BKP and to exercise all
Mining Rights under the KPs.
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The Ojolali Co-operation Agreement shall terminate:




For WKR, upon BLE becoming a party to the Ojolali Co-operation Agreement;





Upon mutual written agreement of the parties;



Upon failure of BLE to pay, within 90 days after receiving BKP’s written notice of late payment, any
undisputed net profit share payment otherwise payable.

Before mining operations commence, when BLE notifies BKP of withdrawal and confirms that exploration
results or feasibility studies have confirmed that mining operations within the KP Area would not be
commercially feasible;
Upon termination or expiration of the KPs, with the written consent of BLE and WKR;
After commencement of mining operations, upon written notice by BLE to BKP that mining operations in the
KP Area are no longer legally permissible, commercially feasible or safe, provided BKP has been paid all
Payments owing; or

The parties agreed that there shall not be a default under the Way Kanan Resources Co-operation Agreement nor
liability for any loss, damage or expense resulting from causes, circumstances or conditions beyond its reasonable
control including without limitation any Event of Force Majeure
e)

Ojolali Shareholders Agreement

On 1 September 2005, the Ojolali Shareholders Agreement was entered into by BKP, GNR and Finders.
The Ojolali Shareholders Agreement:




Acknowledged the Ojolali Co-operation Agreement rather than the MOU, which was terminated;



Recorded agreement about WKR in relation to work to be conducted by BLE under the Ojolali Co-operation
Agreement and the funding thereof by WKR.

Agreed that when established, 1 share of BLE (nominal value USD 10.00) would be held by GNR and that
the balance of BLE shares would be issued to and held by WKR; and

Finders confirmed that it had formed WKR and agreed that BKP would initially hold 13%, GNR would hold 56.29%
and Finders would hold 30.71% of WKR. These remain the current shareholdings, subject to the acquisition of
further shares by Finders from GNR and BKP, as detailed in (f) below.
It was agreed that WKR would subscribe for 9,999 founding shares in BLE for an aggregate subscription price of
USD 99,990 and that WKR be advanced no less than USD 300,000 as a loan pursuant to a loan agreement.
It was agreed that the principal purpose and business of WKR shall be to raise and provide financing to BLE to
allow BLE to exercise its rights and perform its obligations under the Ojolali Co-operation Agreement. Financing
shall in the first instance be provided by BKP, GNR and Finders to WKR in proportion to their respective
Participating Interests and further to cash calls made pursuant to programs and budgets.
It was agreed that the interest of any WKR shareholder in WKR would be diluted in accordance with a dilution
formula (based on relative contributions made to date), when that shareholder fails to meet a cash call.
It was agreed that in the event that BKP, GNR and Finders are unable to meet cash calls, or WKR decides that it
is appropriate to obtain third party finance, WKR would enter into a loan with third party financiers and grant
security over the assets of WKR and pledge their shares in WKR.
BKP, GNR and Finders agreed that USD 50,000 has or will be advanced by Finders to BKP (which has now duly
been advanced).
BKP, GNR and Finders agreed that shareholder loans shall be unsecured and bear interest, from commencement
of production, at the LIBOR rate plus 3.5%; and may be converted to WKR shares on mutually acceptable terms.
WKR’s board of directors shall consist of up to 5 members, with a party holding more than 60% of the issued
shares entitled to nominate up to three directors and a party holding more than 20% entitled to appoint one
director.. At the date of this Admission Document, GNR has two nominees on the WKR board, Finders has two
nominees and BKP has one nominee. However, this is likely to change subject to the acquisition of a further
shareholding in WKR by Finders, as detailed in (f) below.
The Ojolali Shareholders Agreement shall terminate by mutual written agreement of the parties or the bankruptcy
or voluntary liquidation of WKR.
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The parties agreed that there shall not be a default under the Ojolali Shareholders Agreement nor liability for any
loss, damage or expense resulting from causes, circumstances or conditions beyond its reasonable control
including without limitation any Event of Force Majeure.
f)

Ojolali –Share Sale & Purchase Agreements

Under two separate share sale and purchase agreements dated 23 January 2006 between (1) Finders and GNR
and (2) Finders and BKP, GNR and BKP have agreed to:
a)

sell portions of their present shareholdings in WKR, representing a combined 41% of the issued capital of
WKR, to Finders, subject only to Admission, for total combined consideration of US$367,000 cash and new
Shares in Finders with an aggregate value of US$1.47 million at the Placing Price; and

b)

to grant Finders an option to acquire the remainder of their WKR shareholdings in certain circumstances
after the completion of a bankable feasibility study for initial development of the Ojolali Project where they
are unwilling or unable to continue to contribute funding to the project according to their proportionate
ownership interest in WKR. The purchase price for these option shares is to be calculated as 80% of the
proportionate share of the assessed net present value of the project at the time, calculated using a real
discount rate of 15% with respect to the forecast net cash flow to equity using the parameters reflected in the
base or most likely case presented in the bankable feasibility study. 33.3% of this consideration shall be
payable within 28 days of receipt of both all necessary approvals for construction and development of the
project and an offer of loan finance on commercially reasonable terms for the majority of the development
cost of the project. The other 66.67% of the consideration shall be payable within 28 days after receipt of
both all necessary approvals for commencement of mining and operation of the project and formal
completion of construction and commissioning has occurred.

Under the sale agreements, GNR and BKP have also agreed that any Finders Shares received as consideration
under (a) above will be subject to 12 months voluntary escrow following completion of the sale. Furthermore,
GNR and BKP have agreed that they may not sell the shares subject to the option in (b) above other than if
Finders elects not to exercise its option to acquire those shares in accordance with these agreements.
Following Admission, and the acquisition of the further 41% shareholding in WKR, Finders will hold 71.71% of the
issued shares of WKR, GNR will hold 22.79% and BKP will hold 5.5%.
g)

RFC Nomad Engagement Agreement

Under an agreement dated 16 September 2005 between the Company and RFC, the Company appointed RFC as
its Nominated Adviser for the purposes of the AIM Rules, which will continue until terminated by either the
Company or RFC giving the other party 2 months written notice. If RFC gives such notice to the Company, RFC
will provide all reasonable assistance to transfer the engagement to another nominated adviser.
Under the terms of the agreement, the Company agreed to pay RFC a fee of A$200,000 in respect of Admission,
a management fee of 1% of any capital raised, and an annual fee of A$60,000 payable quarterly in advance from
Admission. The Company also agreed to issue RFC on Admission, a number of Options equivalent to 2.5% of
Finders’ issued capital after the Placing and Admission, exercisable at a price per Option that is a 20% premium to
the Placing Price at any time within 3 years after Admission.
RFC agrees to provide services required by the Company in relation to the Admission and the Company accepts
certain obligations including, amongst other things to advise and consult with RFC in relation to certain matters.
The Company also agrees to indemnify RFC in relation to any loss or damage suffered by RFC that is in any way
related to the engagement except in certain restricted circumstances.
h)

Westhouse Engagement Agreement

Under an agreement dated 12 December 2005 between the Company and Westhouse, the Company appointed
Westhouse as its Broker for the purposes of the AIM Rules for Admission and then on an ongoing basis after
Admission, and thereafter may be terminated by either the Company or Westhouse giving the other party three
months written notice, subject to an initial engagement period of one year from Admission.
Under the terms of the agreement, the Company agreed to pay Westhouse a corporate finance and administration
fee of £35,000 in respect of Admission, and an annual fee of £25,000 payable quarterly in advance from
Admission. The Company also agreed to pay Westhouse a commission of 5% of funds raised by them pursuant
to the Placing.
Westhouse agrees to provide services required by the Company in relation to Admission and the Company
accepts certain obligations including, amongst other things to advise and consult with Westhouse in relation to
certain matters. The Company also agrees to indemnify Westhouse in relation to any loss or damage suffered by
Westhouse that is in any way related to the engagement except in certain restricted circumstances.
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i)

The Placing Agreement

The Placing Agreement is dated 17 March 2006 and made between (1) the Company, (2) Westhouse and (3) the
Directors and under which Westhouse has agreed to use its reasonable endeavours as agent to procure Placees
on behalf of the Company to subscribe for New Shares (excluding the Australian Subscription Shares) at the
Placing Price. The Placing Agreement is conditional upon, inter alia, Admission occurring on or before 22 March
2006 (or such later date as the Company and Westhouse may agree, being not later than 3 April 2006). Under the
Placing Agreement the Company has agreed to pay the fees and commissions set out above at paragraph 9 g) of
Part 6 of this Admission Document.
The Directors and the Company have given certain warranties and the Company has given certain indemnities as
to the accuracy of the information contained in the Placing Agreement and other matters in relation to the
Company and its business.
The Placing Agreement may be terminated prior to Admission by Westhouse if, inter alia, the Company fails in any
material respect to comply with its obligations under the Placing Agreement or in certain events of force majeure.
The Placing Agreement may also be terminated in certain other circumstances, including for material breach by
the Company of its warranties.
It should be noted that the Placing Agreement will only cover the New Shares being issued to United Kingdom
investors under the Placing and that a portion of the New Shares are being placed directly with Australian
professional and sophisticated investors through RFC Corporate Finance Ltd pursuant to the Australian
Commitment Letters and such New Shares are to be issued conditional only on Admission.
j)

The Australian Commitment Letters

Certain Australian investors have provided signed subscription commitment letters to RFC, each dated on or
about 8 March 2006, pursuant to which the respective Australian investors have conditionally subscribed for an
aggregate of 5,500,000 New Shares to be allotted and issued to them for cash at a price of 20p per New Share,
conditional only on Admission.

10

Taxation Implications for UK Residents of Investing in Finders

Finders is incorporated in Australia and is resident in Australia for tax purposes.
The following information is intended only to provide a general outline of the taxation implications to UK residents
of an investment in Finders Shares.
UK taxation general
The statements set out below are intended only as a general guide to the tax position based on current UK tax
legislation and Homeland Revenue and Customs practice and apply only to certain categories of UK persons. The
summary does not purport to be a complete analysis or listing of all the potential tax consequences of holding
Shares. Prospective purchasers of Shares are advised to consult their own tax advisers concerning the
consequences under any tax laws of the acquisition, ownership and disposition of Shares in the Company. In
particular, Shareholders are advised to consider the potential impact of any relevant Double Tax Agreement on
their shareholding. Shareholders who may be subject to tax in any jurisdiction other than the United Kingdom
should consult their professional advisers without delay.
The statements do not cover all aspects of UK taxation that may be relevant to, or the actual tax effect that any of
the matters described herein will have on, the acquisition, ownership or disposition of Shares in the Company by
particular investors. The statements apply only to Shareholders who are the beneficial owners of the Shares but
are not applicable to all categories of Shareholders, and in particular are not addressed to:


Shareholders who do not hold their Shares as capital assets;



Shareholders who own (directly or indirectly) 10% or more of the Company;



special classes of Shareholders such as dealers in securities or currencies, broker-dealers, or investment
companies;
Shareholders who hold Shares as part of straddles, hedging or conversion transactions; or




Shareholders who hold Shares in connection with a trade, profession or vocation carried on in the UK
(whether through a branch or agency or otherwise).
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Except where indicated, the statements below in respect of the taxation of dividends and distributions and the
taxation of chargeable gains only cover the principal UK tax consequences of holding Shares for holders who are
resident in the UK for tax purposes although it should be noted that special rules, which are not covered, apply to
such holders of Shares who are not domiciled in the UK.
UK taxation of dividends and distributions
The Company will not be required to withhold UK tax from dividends paid on the Shares. A UK holder, or a holder
of Shares who is carrying on a trade, profession or vocation in the UK through a branch or agency (or, in the case
of a company through a permanent establishment) in connection with which the Shares are held will, depending
upon the holder's particular circumstances, be subject to UK income tax or corporation tax as the case may be on
the amount of any dividends paid by the Company. An individual Shareholder who is resident in the UK for tax
purposes and who receives a dividend from the Company will be taxable at the dividend ordinary rate (10% in
2005-06) and/or (depending on the amount of the holder's overall taxable income) at the dividend upper rate
(32.5% in 2005-06). A Shareholder resident outside the UK may also be subject to foreign taxation on dividend
income under local law.
Dividends may be subject to Australian dividend withholding tax (“WHT”). If the Company pays Australian
corporate tax on its earnings then it will accumulate “franking credits” that allow it to pay franked dividends to
Shareholders. To the extent of their franking, any dividends that are paid to UK residents will ordinarily not be
subject to WHT. Any unfranked portion of dividends paid to UK residents will ordinarily be subject to 15% WHT.
If the dividend has been subject to WHT, the amount of the dividend received plus the WHT will be included in the
assessable income of the UK Shareholder. In these circumstances the Shareholder should be entitled to a credit
for the foreign tax paid. The credit would be limited to the lesser of the WHT or the UK tax payable on the
combined amounts of the dividend plus WHT. If the WHT exceeds the UK tax payable on the dividend, the
excess is neither creditable nor repayable.
Dividends paid to a UK resident company Shareholder will be assessable income of the Shareholder. If the
dividend has been subject to WHT it will be treated as described above.
UK taxation of chargeable gains
A disposal, or deemed disposal, of Shares in the Company by a Shareholder who is either resident or ordinarily
resident for tax purposes in the UK will, depending on the Shareholder's circumstances and subject to any
available exemption or relief, give rise to a chargeable gain or allowable loss for the purposes of the taxation of
chargeable gains in the UK. Broadly, Shareholders who are not resident or ordinarily resident for tax purposes in
the UK will not be liable for UK tax on capital gains realised on the disposal of their Shares unless such Shares
are used, held or acquired for the purposes of a trade, profession or vocation carried on in the UK through a
branch or agency or for the purpose of such branch or agency or, in the case of companies, through a UK
permanent establishment. Such Shareholders may be subject to foreign taxation on any gain under local law.
A Shareholder who is an individual and who has, on or after 17 March 1998, temporarily ceased to be resident or
ordinarily resident for tax purposes in the UK for a period of less than five complete tax years and who disposes of
the Shares during that period may also be liable to UK taxation of chargeable gains (subject to any available
exemption or relief) as if, broadly, the disposal was made in such Shareholder's year of return to the UK.
There may be Australian capital gains tax implications for certain UK investors, in particular those who acquire a
holding of above 5% of the Company’s Shares. Such investors should consult with a tax adviser experienced in
Australian taxation matters for further information on the applicability of the Australian capital gains tax to their
shareholding.
UK stamp duty
The following comments do not apply on the issue or transfer of Shares into depository or clearance
arrangements, to which special rules apply. Transfers of depository interests within CREST will be subject to
stamp duty reserve tax at the rate of 0.5%.
No liability to UK stamp duty or stamp duty reserve tax will generally arise on the issue of Shares by the Company
under the Placing.
Any agreement to transfer, or any transfer of, Shares registered on the Company’s UK branch register will
generally be subject to UK stamp duty or stamp duty reserve tax at the rate of 0.5% of the consideration for the
transfer. UK stamp duty may arise on transfers of other Shares depending on the circumstances, such as where
the transfer is executed in the UK.
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UK inheritance tax
The Shares will not be assets situated in the UK for UK inheritance tax purposes unless they are registered on the
UK branch register. A gift of such assets by, or the death of, an individual holder who is domiciled, or is deemed
to be domiciled under certain rules relating to long residence or previous domicile, may (subject to certain
exemptions and reliefs) give rise to a liability to UK inheritance tax. For inheritance tax purposes a transfer of
assets at less than market value may be treated as a gift and particular rules may apply where the donor reserves
or retains some benefit.
The Company has been advised that any Shares registered on the Company’s UK branch register will be
regarded as situated in the UK for these purposes.
It is the responsibility of all persons to satisfy themselves of the particular taxation treatment that applies
to them by consulting their own professional tax advisers before investing in Shares. Taxation
consequences will depend on particular circumstances.
Neither the Company nor any of its officers, employees, agents and advisers accepts any liability or
responsibility in respect of taxation consequences connected with an investment in Shares in the
Company.
11

Working Capital

The Directors, having made due and careful enquiry, and taking into account the net proceeds of the Placing and
existing cash, are of the opinion that the working capital available to the Company and the Group will, from the
time of the Company's Admission, be sufficient for the requirements of the Group for at least 12 months from the
date of Admission.
12

Corporate Governance

The Board of Finders strongly supports the concept and practice of good corporate governance. In this regard the
Board acknowledges the guidelines set out in the Combined Code on Corporate Governance (“Combined Code”)
and seeks to apply those guidelines so far as is appropriate having regard to the size and nature of Finders.
Role and Responsibilities of the Board of Directors
The Board of Directors is responsible for the corporate governance of the Company including its strategic
development. The Board will be accountable to the Shareholders for the performance of the Company and will
have overall responsibility for its operations. Day to day management of the Company’s affairs, and the
implementation of the corporate strategy and policy initiatives, will be formally delegated by the Board to the
Managing Director.
The key responsibilities of the Board will include:



approving the strategic direction and related objectives of the Company and monitoring management
performance in the achievement of these objectives;



adopting budgets and monitoring the financial performance of the Company;



reviewing the performance of the Managing Director;



overseeing the establishment and maintenance of adequate internal controls and effective monitoring
systems;



ensuring all major business risks are identified and effectively managed;



ensuring that the Company meets its legal and statutory obligations and conforms with the highest standards
of financial and ethical behaviour;



selecting and, if necessary, replacing the Managing Director, establishing an appropriate remuneration
package for the Managing Director, ensuring adequate succession planning, and providing guidance on the
appointment and remuneration of its other senior executives and officers;



ensuring that the Company has in place a policy that enables it to communicate effectively with its
Shareholders, other stakeholders and the public generally;



ensuring that the composition of the Board is appropriate, selecting new directors for appointment to the
Board and reviewing the performance of the Board and the contributions of individual Directors; and



ensuring that satisfactory arrangements are in place for auditing the Company’s financial affairs, including
selecting and recommending auditors for appointment by Shareholders;
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Size and Composition of the Board
The Board currently comprises three executive Directors and two independent non-executive Directors. The
Directors consider the size and composition of the Board is appropriate given the size and status of the Company.
However, the composition of the Board will be subject to review in a number of ways.



The Company’s constitution provides that at every annual general meeting, one third of the directors shall
retire from office but may stand for re-election.



Board composition will be also reviewed periodically either when a vacancy arises or if it is considered the
Board would benefit from the services of a new director, given the existing mix of skills and experience of the
Board which should match the strategic demands of the Company. Once it has been agreed that a new
director is to be appointed, a search would be undertaken, sometimes using the services of external
consultants. Nominations would then be reviewed by the Board.

A non-executive Director is viewed as being independent if:



The Director and his/her related parties hold less than 10% of the Company’s shares (after Admission);



No material sales are made to or purchases are made from the Director or any of his/her related parties; and



No material income is derived by the Director or his/her related parties from any contract with the Company
other than income derived as a director of the entity.

Board Processes
The full Board meets regularly and generally at least every 2 months with frequent informal discussions. The
agenda for these meetings is prepared by the company secretary in conjunction with the Directors and Board
papers are circulated in advance.
Board Committees
The Board will maintain three standing sub-committees to deal with certain of the Board’s responsibilities which
are more appropriately handled by sub-committees comprised of a majority of and chaired by independent nonexecutive Directors:



Audit Committee: consisting of Messrs de Belle, Lonergan and Neuss;



Remuneration Committee: consisting of Messrs de Belle and Lonergan; and



Nomination Committee: consisting of Messrs de Belle, Fountain and Lonergan.

No additional remuneration is proposed to be paid for participation on these committees. The chairperson for
each committee has yet to be selected.
Additional sub-committees of the Board may be formed from time to time for specific purposes and third parties
may be invited to join the sub-committees, as ex officio members, where their particular expertise is considered
desirable.
The Board seeks independent professional advice as necessary in carrying out their duties and responsibilities.
Director Access to Independent Professional Advice
With the prior written approval of the Chairman, all Directors have the right to seek independent legal and
professional advice at the Company’s expense concerning any aspect of the Company’s operations or
undertakings in order to fulfil their duties and responsibilities as Directors.
Conflicts of Interest
In accordance with the Australian Corporations Act and the Company’s constitution, the Directors must keep the
Board advised, on an ongoing basis, of any interest that could potentially conflict with those of the Company.
Where the Board believes that a significant conflict exists, the director concerned will not receive the relevant
Board papers, will not be present at the meeting whilst the item is considered, and will take no part in any
decision.
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Director and Senior Management Dealings in Company Securities
The Company’s constitution permits the Directors to acquire securities in the Company. However, the Company
dealing policy prohibits directors and senior management from trading the Company’s securities at any time whilst
in possession of price sensitive information, during any “close period” as defined in the AIM Rules (which covers
the 2 month period before the release of the Company’s half year and full year financial results), and for 24 hours
after:



any major announcements;



the release of the Company’s annual financial results to the ASX; and



the annual general meeting.

Directors must advise the Chairman of the Board before buying or selling securities in the Company. All such
transactions will be reported to the Board and immediately reported to the Company’s Nomad and the AIM market
in accordance with the requirements of the AIM Rules and the Australian Corporations Act.
Senior Management Responsibilities
Senior management of the Company will be responsible for:



drafting of strategic and business plans for approval by the Board;



implementation of and reporting against strategic and business plans;



monitoring of the status of the Company’s assets;



formulation and then negotiation of commercial agreements;



employment of staff and dealing with the corporate infrastructure;



representing the Company at joint venture and similar meetings;



sourcing, review of and development of proposals for exploration investment opportunities, for submission to
the Board for approval; and



provision of exploration and development expertise.

Code of Ethics
The Directors, management and staff are expected to perform their duties for the Company in a professional
manner and act with the utmost integrity and objectivity, striving at all times to enhance the reputation and
performance of the company.
Continuous Disclosure and Shareholder Communication
The Company has a policy that all the Company shareholders and investors have equal access to the Company’s
information. The Chairman of the Board ensures that all price sensitive information is disclosed to the AIM market
in accordance with the continuous disclosure requirements of the AIM Rules and the Australian Corporations Act.
The Board of Directors’ aim is to ensure that the Company’s shareholders will be informed of all major
developments affecting The Company’s state of affairs. Information will be communicated to the Company’s
shareholders in the following forms:



the annual report will be distributed to all the Company’s shareholders (unless a shareholder has specifically
requested not to receive the document);



the half-yearly report will contain summarised financial information and a review of the operations of the
Company during the period (the financial report will be sent to any shareholder who requests it);



regular shareholder updates will contain progress reports and updates on the Company’s projects and
activities and summarised financial information; and



notices of all meetings of the Company shareholders.

Social & Environmental Responsibilities
The Company considers itself to be fully aware of its social and environmental responsibilities and anticipates
implementing the highest standards of corporate operation in these regards.
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Role of the Auditor
In addition to attending to finance and accounting matters and reporting, in accordance with statutory and AIM
requirements, the Company will be seeking and taking guidance from its auditors regarding risk issues (such as
identifying matters and potential responses) and conflict issues (such as potential conflicts of interest, dealing with
competing priorities, etc).
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General

a)

Expenses

The expenses of or incidental to the Placing and Admission that are payable by the Company are estimated to
amount to £406,000 including commissions for procuring Placees of £210,000. The net proceeds from the
Placing, after deducting the estimated expenses, are £3,094,000.
b)

Placing and Allotment Details

The amount payable on application and allotment of each of the New Shares pursuant to the Placing is 20p.
The period within which Placing participations may be accepted pursuant to the Placing (excluding in respect of
the Australian Subscription Shares) and arrangements for the payment and holding of monies payable thereunder
pending Admission are set out in the Placing Agreement and in the placing letters sent to relevant prospective
Placees in respect of 12,000,000 of the Placing Shares (excluding the Australian Subscription Shares) in respect
of which Westhouse has agreed to use its reasonable endeavours to procure subscribers under the Placing
Agreement.
The period within which Placing participations may be accepted pursuant to the Placing in respect of the
Australian Subscription Shares and arrangements for the payment and holding of monies payable thereunder
pending Admission are set out in the Australian Commitment Letters.
The Placing Shares are not being offered generally and no applications will be accepted other than under the
terms of the Placing Agreement and in the placing letters in respect of 12,000,000 of the Placing Shares
(excluding the Australian Subscription Shares) and under the terms of the Australian Commitment Letters in
respect of the Australian Subscription Shares. The Placing Shares have been conditionally placed in the case of
12,000,000 of the Placing Shares (excluding the Australian Subscription Shares) and conditionally subscribed in
the case of the Australian Subscription Shares. The Placing is not being guaranteed or underwritten by any
person.
The New Shares are to be subscribed for by the date of Admission. Monies received pursuant to the Placing
(excluding the Australian Subscription Shares) will be held in accordance with the terms of the placing letters
distributed by the Broker until such time as the Placing Agreement becomes unconditional in all respects. If the
Placing Agreement does not become unconditional in all respects by 3 April 2006 or any Placing application
(excluding in respect of the Australian Subscription Shares) is otherwise rejected the relevant application monies
will be returned to the Placees entitled to the same at their own risk without interest. Monies received pursuant to
the Placing in respect of the Australian Subscription Shares will be held in accordance with the terms of the
Australian Commitment Letters until such time as the Australian Commitment Letters become unconditional in all
respects.
The Directors have applied for the Depository Interests, representing the New Shares to be issued pursuant to the
Placing, to be admitted to CREST with effect from Admission. Accordingly, it is expected that the Depository
Interests will be enabled for settlement in CREST from Admission.
c)

Financial position

Save as disclosed in this Admission Document there has been no significant change in the financial position or
prospects of Finders since 31 December 2005.
d)

Litigation and arbitration

Save as discussed in this Admission Document, no member of the Group is engaged in any governmental, legal
or arbitration proceedings nor, as far as the Directors are aware, are any governmental, legal or arbitration
proceedings, active, pending or threatened against, or being brought by, any member of the Group which may
have or have had in the recent past a significant effect on the Company’s financial position or profitability.
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e)

Exceptional factors

Save as disclosed, the Directors are unaware of any exceptional factors which have influenced Finders’ recent
activities.
f)

Investments in progress

Save as disclosed, there are no significant investments in progress. The Company continuously evaluates new
investment opportunities. However, no significant investment commitments in relation to any such opportunities
have been made by the Company as at the date of this Admission Document.
g)

Dependence on licences, contracts etc

Finders does not depend on any patents or other intellectual property rights, licences, industrial, commercial or
financial contracts or new manufacturing processes save as disclosed in this Admission Document.
h)

Consents

Hellman & Schofield Pty Ltd have given their written consent to being named as independent consultant geologist
– Wetar & Ojolali in this Admission Document, to the inclusion in Part 3.1 of this Admission Document of their
Independent Consulting Geologist’s Report and to all statements referring to that report in the form and context in
which they appear and have not withdrawn such consent before the date of this Admission Document.
International Project Development Services have given their written consent to being named as independent
consultant metallurgist in this Admission Document, to the inclusion in Part 3.2 of this Admission Document of
their Independent Consulting Metallurgist’s Report and to all statements referring to that report in the form and
context in which they appear and have not withdrawn such consent before the date of this Admission Document.
Alcock Davis Danieli have given their written consent to being named as auditor and reporting accountant in this
Admission Document, to the inclusion in Part 4.1 of this Admission Document of their Independent Accountant’s
Report and to all statements referring to that report in the form and context in which they appear and have not
withdrawn such consent before the date of this Admission Document.
Soewito Suhardiman Eddymurthy Kardono have given their written consent as contained in Part 5 of this
Admission Document, to the inclusion in Part 5 of this Admission Document of their Legal Report on Finders’
Indonesian Project Interests and have not withdrawn such consent before the date of this Admission Document.
The following persons have given and not withdrawn their written consent to being named in this Admission
Document but have not made any statements that are included in this Admission Document or statements
identified in this Admission Document as being based on any statements made by those persons:


RFC Corporate Finance Limited as Nominated Advisor;



Westhouse Securities LLP as Broker;



O’Loughlins Lawyers as solicitors to the Company (in Australia);



Watson, Farley & Williams LLP as solicitors to the Company (in the UK);



Pinsent Masons as solicitors to the Broker (in the UK); and



Computershare Investor Services plc as share registrar.

Other than as specified above, to the maximum extent permitted by law, each of the persons referred to above
expressly disclaims and takes no responsibility for any part of this Admission Document other than the references
to their name.
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i)

Inspection of documents

Copies of the following documents may be inspected at the offices of Westhouse, during usual business hours on
any business day for a period of 14 days following the date of this Admission Document:


the Constitution;



Hellman & Schofield’s report contained in Part 3 of this Admission Document;



IPDS’s report contained in Part 3 of this Admission Document;



Alcock Davis Danieli’s report contained in Part 4 of this Admission Document;



Soewito Suhardiman Eddymurthy Kardono’s report contained in Part 5 of this Admission Document;



the directors' service and other agreements referred to in Section 8 of this Part 6; and



the written consents referred to in this Section.

j)

Third party information

Where information in this Admission Document is indicated as having been sourced from a third party, such
information has been accurately reproduced and as far as the Company is aware and is able to ascertain from
information published by the relevant third party, no facts have been omitted from this Admission Document that
would render the reproduced information inaccurate or misleading.
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Availability of Admission Document

Copies of the Admission Document will be available during normal business hours on any business day free of
charge to the public at the offices of Westhouse and on Finders’ website (www.findersresources.com) for a period
of one month from the date of Admission.

Dated: 17 March 2006
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