Quarterly Report for the Period Ended March 31st 2009
Highlights
The Company reached a significant milestone with the successful commencement of copper cathode
production from the Wetar Demonstration Plant. From 23rd February 2009 until the end of the
period, approximately 200 tonnes of LME Grade A cathode were stripped, around 10% above the
plant design capacity of 5 tonnes per day.

Wetar Cathode

Wetar Copper Project
•
•
•
•
•

Demonstration plant fully commissioned on 23rd February 2009.
Initial cathode sales coincided with a rebound in copper prices and each shipment has
attracted a premium above LME prices.
~60,000 tonnes of 3.5% Cu ore stacked in two heaps and under irrigation.
Copper leaching rates in line with expectations.
Feasibility Study targeted for completion in August 2009.
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Ojolali Gold‐Silver Project
•
•

Ongoing low cost evaluation of geochemical targets within the mineral district with the
completion of ~500m of trenching in new target areas.
Wide zones of gold bearing quartz veins observed in the trenches indicate potential to
extend the Jambi mineralized zone for at least 250m to the NW.

Corporate
•
•
•
•
•

Drawdown of US$1.5m convertible note facility with RCF.
A$0.7m loans from directors, partly converted to shares with balance to be converted upon
shareholders’ approval.
Placement of ~28 Million ordinary shares at 20c/9p in two tranches to raise approximately
A$5.6 million, subject to shareholders’ approval.
EGM scheduled for 4th May 2009 and notice of meeting sent to shareholders.
T. Quinn Roussel appointed as non‐executive director.

5tpd Demonstration Plant At Wetar
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Wetar Copper Project
Finders Resources Limited ~93% and earning through expenditure, subject to audit
Background Information
As part of an ongoing definitive feasibility study, a demonstration SX‐EW plant with 5 tonnes per day
copper cathode capacity is operational and is permitted to process 100,000 tonnes of ore from the
Kali Kuning deposit. The Company is targeting commercial production of 20‐25,000 tonnes per year
cathode in 2010, subject to schedules for engineering design work and project funding.
Demonstration Plant
Full power and ramp‐up of the demonstration plant was achieved on 23rd February 2009 and the
maiden shipment of cathode occurred on 6th March 2009.
Although the primary objective of the demonstration plant is to allow optimization of operating
parameters for the Feasibility Study and “proof of concept” for the planned expansion project, other
critical benefits for the Company include a source of cash flow and hands‐on training experience for
our staff and employees.
By the end of the period, approximately 60,000 tonnes of Kali Kuning ore with an average grade of
3.67% Cu had been stacked in the first three test heaps.
Leaching performance is aligned with estimates of recovery rates from the scaled‐up column test
results, whilst the electrowinning plant performance has exceeded design capacity. Key indicators
are summarized below:

Table 1: Operating Indicators*
Leach Performance
Recovered Copper (this period) ‐ Tonnes
Approx. % Copper Recovery
Approx. Number of weeks under Irrigation
Electrowinning
Copper Harvested ‐ Tonnes
Copper Shipped ‐ Tonnes

Heap 1
127
22%
11
Period
201
176

Heap 2
157
17%
7
Target
182
150

Heap 3
26
4%
1
Variance
10%
17%

*All subject to final mass balances and weight reconciliations

Each of the cathode shipments have had representative samples assayed by Copper Refineries Pty.
Ltd. Townsville, Queensland. All shipments comprise cathode of high quality and comfortably meet
the quality standard for LME A grade copper (BS EN 1978:1998) with, on average, total impurities
less than 10.5ppm.
From the outset, each shipment of Wetar cathode has attracted a significant premium above the
LME copper price from Asian buyers.
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Loading EW Cells

Preparing for Stripping

Tank House

Metallurgical Sampling

Feasibility Study
As advised in the previous quarter, the Board considered it was prudent to finalise the bankable
study once SX‐EW plant purchase options (used or new) were clearer and once operating data from
the test heaps is sufficiently robust to ensure that the final study has minimal capital cost and
technical risk.
Initial performance data from the test heaps is now available and Finder’s has been invited to bid for
two used SX‐EW plants.
Arrangements have therefore been made with key consultants, Australian Mine Design and
Development Pty Ltd, Ausenco, SRK Consulting, ENSR and Helman & Schofield to restart the work
required to finish the study.
At this stage, with critical operational results from the test heap leach pads due in the next two
months, it is expected that the study will be completed in August 2009.
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Ojolali Project
Finders Resources Limited ~72% with option
Background Information
Finders believe that the Ojolali project has strong potential to generate short‐term cash flow by
open pit CIL/CIP development of the gold resource at the Jambi Oxide gold deposit (Table 2.)
Table 2. Jambi Resource Estimates
Cut off
Au g/t

Mt

0.5
1.0

2.98
1.13

Indicated
Au g/t Ag g/t
1.1
1.74

8.3
8.5

Mt
1.1
0.3

Inferred
Au g/t Ag g/t
0.9
1.6

5.7
6.7

Mt
4.08
1.43

Total
Contained Attrib. FND
Au g/t Ag g/t
Au koz (72%) Au koz
1.05
1.71

7.6
8.1

138
79

99
57

Finders has previously announced Inferred Resources at the Tambang Prospect (7.9 Mt @ 167g/t Ag
and 0.7 g/t Au at a 1 g/t Au equivalent cut‐off using drilling data from a previous explorer). Other
prospects have outstanding potential for the discovery of additional resources using modern
geophysical techniques to optimize drill targeting.
Recent Activities
Activities during the quarter were restricted to
surface mapping and trenching to follow up
target areas defined by the 2008 detailed soil
geochemical program.
A total of 440m of trenching was completed.
Trenches were hand dug to bedrock, and
channel sampled at 2m intervals, with
selected zones also tested by panning for
gold. An additional 160m of surface outcrops
was sampled by channel sampling.
Reconnaissance geological mapping and
prospecting was also completed over
approximately 25 Km2.
At Jambi North, low density of quartz veins (1‐
10cm thick) with fine pannable gold has been
encountered in three trenches over widths of
up to 50m, extending for 250m to the NNW
from the northern tip of the current Jambi
drilling area. A similar gold/arsenic soil
anomaly extending to the north east is
currently being followed up by trenching.
Subject to the results of channel sampling
from these trenches, this discovery has the
potential to significantly increase the open pit Location Map : Jambi Oxide Gold Prospect
resource base for the Jambi deposit.
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Corporate
Board Changes
On 25th March 2009 Thomas Quinn Roussel was appointed to the Board of the Company. Mr
Roussel is a Principal with Resource Capital Funds (“RCF”). Prior to joining RCF in 2006, he worked in
the capacity of corporate development for Asian American Coal, Inc (“AACI”), one of RCF’s portfolio
companies in China. He holds MBA degrees from the University of South Carolina and Wirtschafts
Universitat‐Wien as well as a BSc in Mining Engineering from the Colorado School of Mines.
During March, Russell Fountain, who has had the role of executive Chairman since the Company was
established, became non‐executive Chairman. He is continuing to provide technical expertise in
respect of the completion of the Wetar feasibility study, specifically in matters related to the
practical geological interface with mining and metallurgical operations, continuing exploration of the
highly prospective tenements elsewhere on Wetar Island and directing all other exploration
activities in the Company.
Mr Ian Neuss has retired as Dr Fountain’s alternate.
Corporate Structure
On 16th January 2009, Finders announced that it had entered into a Convertible Note Facility
Agreement (“Facility”) with Resource Capital Fund IV L.P. (“RCF”). Finders drew down the entire
Facility of US$1.5 million during the quarter. The note carries a coupon rate of 12% per annum
maturing 20th January 2012. The note is convertible to Finders shares at 37.2 cents per share, subject
to shareholders’ approval.
The Company also entered into loan agreements, with four of its Directors lending the Company a
total of AUD$714,000. Subject to shareholders’ approval, these unsecured loans would convert into
Finders shares as follows:
i) AUD$134,000 being interest free, would convert at A$0.50 per share, unless the relevant
Director has earlier elected to apply the loan amount to the exercise of existing options; and
ii) AUD$580,000 being at an interest rate of 10% per annum, would convert to shares at the
market price at the time of the shareholders approval.
All relevant directors subsequently, by 20th March 2009, elected to exercise their existing options to
the value of AUD$134,000 and apply the loan amounts receivable from the Company, also totaling
$134,000, to the exercise of these existing options.
On 20th March 2009, Finders announced a placement of 28 million shares at 20 cents/9 pence per
share to raise AUD$5.6m before financing charges (final numbers subject to exchange rate
fluctuations). The issue comprises two tranches: the first tranche of 6.4 million shares was placed on
27th March 2009; the second tranche of 21.6 million shares is subject to shareholder approval at an
Extraordinary General Meeting to be held on 4th May 2009. The placement consists of up to ~25
million shares at AUD$0.20 per share through Southern Cross Equities and 3 million shares at 9p per
share through FinnCap in London.
The placement was strongly supported by existing shareholders, including RCF, but also includes a
significant contribution from Acorn Capital, who is new to the Company’s share register and will
become a significant shareholder in the Company on completion of the proposed share issue.
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Table 3. Current Capital Structure
Type of Security
Fully Paid Ordinary Shares ("Shares")
Shares on issue at 31 December 2008

Number on Issue
84,051,835

Placement of shares
Exercise of options
Issued in payment of convertible note facility fee
Shares on Issue at 31 March 2009
Unlisted Options

Exercise Price
A$0.6875

6,400,000
288,133
112,500
90,852,468
Expiry Date
June 13 , 2010

500,000

Total Unlisted Options on issue

500,000

Note: the following options expired during the period:
Unlisted Options

Exercise Price
A$0.50
24p

Expiry Date
March 20, 2009
March 22, 2009

Total Expired Options

Table 4. Top 20 (April 24th 2009)
Shareholder
1 EXSOLUTIONS PTY LIMITED*
2 RESOURCE CAPITAL FUND IV L P
3 MR IAN DAVID NEUSS*
4 DR CHRISTOPHER BEN FARMER
5 TENNANT METALS PTY LIMITED*
6 LUJETA PTY LTD
7 LYNCHWOOD NOMINEES LIMITED
8 MR STEPHEN DE BELLE*
9 DARLEY PTY LIMITED
10 LOMACOTT PTY LTD
11 CLODENE PTY LTD
12 M H STIRZAKER*
13 HSBC CUSTODY NOMINEES (AUSTRALIA) LIMITED
14 MERRILL LYNCH (AUSTRALIA) NOMINEES PTY LIMITED
15 MR STEPHEN JACK FOUNTAIN
16 MR HENRY WIECHECKI
17 MR DAVID JEFFREY TAYLOR + MRS ROSEMARY HELEN TAYLOR
18 FORTIS CLEARING NOMINEES P/L
19 BARCLAYSHARE NOMINEES LIMITED
20 TREECITY PTY LTD
* and related parties

2,802,234
1,322,881
4,125,115

Shares
6,414,535
6,081,020
5,869,943
5,556,202
5,437,561
5,386,250
4,455,000
2,646,164
2,243,403
1,811,003
1,595,102
1,493,845
1,000,000
1,000,000
936,000
901,500
882,717
859,750
791,933
771,968
56,133,896

%
7.1%
6.7%
6.5%
6.1%
6.0%
5.9%
4.9%
2.9%
2.5%
2.0%
1.8%
1.6%
1.1%
1.1%
1.0%
1.0%
1.0%
0.9%
0.9%
0.8%
61.8%
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Interim Financial Report December 31st 2008
On 13th March, the Company lodged the Interim Financial report for the six months to December 31st
2008. Headline numbers are in the following table, full disclosure is available in the published report
on the Company’s website (click to follow link).

Table 5. Half‐year ended 31 December 2008

Revenues from ordinary activities
Loss from ordinary activities after tax
attributable to members
Net loss for the period attributable to members
Loss per share – basic (cents)
Loss per share – diluted (cents)

2008
A$ ’000
51

2007
A$ ‘000
122

Movement
%
(58%)

(5,009)

(1,739)

(188%)

(5,009)
(7.2)
(7.2)

(1,739)
(3.4)
(3.2)

(188%)
(112%)
(125%)

Outlook
With the Wetar demonstration plant now in production, the Group’s priority is to complete the
Feasibility Study, with a view to unlocking the value of the project through the development of a
20,000 to 25,000 tonnes per year copper cathode operation. Initial results from the demonstration
plant have added to the already high confidence level that the expansion project is technically
feasible and economic.
It is expected that, with consistent production from the demonstration plant for the remainder of
the year and a continued upturn in LME copper prices, the Company’s working capital position can
be maintained until project finance for the Wetar expansion project is secured. The Company has a
secured loan of US$ 5 million from Meridian International Capital Limited which is required to be
repaid by 31 December 2009. The current plan is that this will be repaid at the time project finance is
secured for the Wetar expansion project.
The Company is also currently evaluating options to increase production from the demonstration
plant.
As at 31 March 2009, Finders had A$0.43m cash in hand.
The mining exploration entity quarterly report (Appendix 5B) is appended.

Chris Farmer
Managing Director
Further details for all projects including location maps, tenement schedules and technical
descriptions may be found on the Finders website at www.findersresources.com
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For further information please contact
Finders Resources Ltd:
Russell Fountain
Non‐Executive Chairman
Chris Farmer
Managing Director

+61 2 9211 8299
info@findersresources.com

Financial PR:
Doug Macdonald
Nick Elwes

+61 424 255 959
+44 20 7457 2020

Capital Group (in Australia)
College Hill (in the UK)

RFC Corporate Finance Ltd ‐ Nomad:
Rob Adamson
Managing Director
Stuart Laing
Executive Director

+61 2 9250 0000
+61 8 9480 2500

FinnCap ‐ Finders’ Broker for the AIM market:
Mathew Robinson Corporate Finance Director
Joe Lunn
Analyst

+44 20 7600 1658
+44 20 7600 1658

Statements
The information in this report that relates mineral resource estimation is based on work completed by Dr Phillip Hellman
who is a full time employee of Hellman and Schofield Pty Ltd and a Fellow of the Australian Institute of Geoscientists. Dr
Hellman has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration
and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’ and as a Qualified Person as
defined in the AIM Rules. Dr Hellman consents to the inclusion in the report of the matters based on his information in the
form and context in which it appears. Estimates for Kali Kuning are based on a data set from which some diamond drill
holes have been excluded due to poor recovery of copper mineralisation as evidenced by neighbouring RC holes.
Geological information in this announcement and comments relating to exploration potential and the project in general is
based on information compiled by Dr Russell Fountain, who also accepts responsibility for the data on which the resource
is based. Dr Fountain is a Director of Finders and a Fellow of the Australasian Institute of Geoscientists. Dr Fountain has
sufficient experience that is relevant to the styles of mineralisation and types of deposits under consideration and to the
activity that he is undertaking to qualify as Competent Person as defined in the JORC Code. He consents to the inclusion in
this announcement of the matters based on his information in the form and context in which they appear.
All assaying of drill core samples was undertaken by the ITS laboratory in Jakarta. ITS is one of the world’s largest product
and commodity testing, inspection and certification organizations. The Jakarta laboratory is ISO 17025 accredited and
employs a Laboratory Information Management System (LIMS) for sample tracking, quality control and reporting.

Disclaimer
This announcement may or may not contain certain “forward‐looking statements”. All statements, other than statements
of historical fact, which address activities, events or developments that Finders believes, expects or anticipates will or may
occur in the future, are forward‐looking statements. Forward‐looking statements are often, but not always, identified by
the use of words such as “seek”, “anticipate”, “believe”, “plan”, “estimate”, “targeting”, “expect”, and “intend” and
statements that an event or result “may”, “will”, “can”, “should”, “could”, or “might” occur or be achieved and other
similar expressions. These forward‐looking statements reflect the current internal projections, expectations or beliefs of
Finders based on information currently available to Finders. Statements in this document that are forward‐looking and
involve numerous risks and uncertainties that could cause actual results to differ materially from expected results are
based on the Company’s current beliefs and assumptions regarding a large number of factors affecting its business. Actual
results may differ materially from expected results. There can be no assurance that (i) the Company has correctly
measured or identified all of the factors affecting its business or the extent of their likely impact, (ii) the publicly available
information with respect to these factors on which the Company’s analysis is based is complete or accurate, (iii) the
Company’s analysis is correct or (iv) the Company’s strategy, which is based in part on this analysis, will be successful.
Finders expressly disclaims any obligation to update or revise any such forward‐looking statements.
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Name of entity

FINDERS RESOURCES LIMITED
ABN

Quarter ended (“current quarter”)

82 108 547 413

31 MARCH 2009

Consolidated statement of cash flows
Current quarter
$A’000

Cash flows related to operating activities
1.1
1.2
1.3
1.4
1.5
1.6
1.7

1.8

1.9
1.10
1.11
1.12

Receipts from product sales and related debtors
Payments for (a) exploration and evaluation
(b) development
(c) production
(d) administration
Dividends received
Interest and other items of a similar nature
received
Interest and other costs of finance paid
Taxes and value added tax paid
Other (provide details if material)

685
(234)
(191)
(2,613)
(1,263)

$A’000
685
(1,146)
(5,812)
(2,613)
(2,142)

3

55

(149)

(1,259)

Net Operating Cash Flows

(3,762)

(12,232)

(486)

(5,037)

14

14

‐

(325)

(472)

(5,348)

(4,234)

(17,580)

Cash flows related to investing activities
Payment for purchases of: (a) prospects
(b) equity investments
(c) other fixed assets
Proceeds from sale of:
(a) prospects
(b) equity investments
(c) other fixed assets
Loans to other entities
Loans repaid by other entities
Other (provide details if material)
Payment for shares in subsidiary acquired from
minority shareholder
Net investing cash flows

1.13

Year to date
(9.months)

Total operating and investing cash flows (carried
forward)

+ See chapter 19 for defined terms.
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1.13

Total operating and investing cash flows
(brought forward)

(4,234)

(17,580)

1,249

6,606

3,029
(29)

4,730
(63)

4,249

11,273

Net increase (decrease) in cash held

15

(6,307)

1.20
1.21

Cash at beginning of quarter/year to date
Exchange rate adjustments to item 1.20

412
‐

4,988
1,746

1.22

Cash at end of quarter

427

427

1.14
1.15
1.16
1.17
1.18
1.19

Cash flows related to financing activities
Proceeds from issues of shares, options, etc.
Proceeds from sale of forfeited shares
Proceeds from borrowings
Repayment of borrowings
Dividends paid
Other (provide details if material)
Net financing cash flows

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related entities
Current quarter
$A'000
1.23

Aggregate amount of payments to the parties included in item 1.2

1.24

Aggregate amount of loans to the parties included in item 1.10

1.25

Explanation necessary for an understanding of the transactions

158
‐

Payments are for salaries, directors and consulting fees.

Non‐cash financing and investing activities
2.1

Details of financing and investing transactions which have had a material effect on consolidated
assets and liabilities but did not involve cash flows
a) The convertible note facility fee of $45,000 was satisfied by the issue of 112,500 shares.
b) Directors loans payable by the Company and totalling $133,666 were converted into 267,333
Finders shares by the directors exercising options at $0.50 per share.

2.2

Details of outlays made by other entities to establish or increase their share in projects in which the
reporting entity has an interest
NONE

+ See chapter 19 for defined terms.
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Financing facilities available
Add notes as necessary for an understanding of the position.

3.1

3.2

a) Loan facilities (USD 5,000,000)
b) Convertible note facility (USD 1,500,000)
Coupon rate of 12% pa maturing 20th Jan 2012
Conversion price of A$0.37, subject to
shareholders’ approval on 4th May 2009.
c) Loans from Directors

Amount available
$A’000
8,273
2,324

Amount used
$A’000
8,273
2,324

580

580

NIL

NIL

Credit standby arrangements

Estimated cash outflows for next quarter *
$A’000
140

4.1

Exploration and evaluation

4.2

Development

1,200

Total

1,340

Note:
On 20th March 2009 the Company announced a A$5.6m placement, of which, a second tranche of
approximately 21.6m shares at 20c is subject to shareholders’ approval at an EGM scheduled for 4th May
2009.
The company commenced copper cathode production during the quarter from the Wetar demonstration
plant. First sales of copper cathode commenced in March. Cash flows from continuing copper sales will be
applied towards funding the group’s exploration and development during the following quarter.

Reconciliation of cash
Reconciliation of cash at the end of the quarter (as
shown in the consolidated statement of cash flows) to
the related items in the accounts is as follows.

Current quarter
$A’000

Previous quarter
$A’000

427

418

5.1

Cash on hand and at bank

5.2

Deposits at call

‐

‐

5.3

Bank overdraft

‐

‐

5.4

Other (provide details)

‐

‐

427

418

Total: cash at end of quarter (item 1.22)

+ See chapter 19 for defined terms.
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Changes in interests in mining tenements
Tenement reference

6.1

6.2

Interests in mining
tenements relinquished,
reduced or lapsed
Interests in mining
tenements acquired or
increased

Nature of
interest
(note (2))

Interest at
beginning
of quarter

Interest at
end of
quarter

NIL

NIL

NIL

NIL

NIL

NIL

Issued and quoted securities at end of current quarter
Description includes rate of interest and any redemption or conversion rights together with prices and dates.

Total number Number quoted Issue price per Amount paid up
security (cents)
per security
(see note 3)
(cents)
(see note 3)
7.1
7.2

7.4

7.5

7.6

7.7
7.8

Preference +securities
(description)
Changes during quarter
(a) Increases through issues
(b) Decreases through returns
of capital, buy‐backs,
redemptions
+Ordinary securities
Changes during quarter
(a) Increases through issues

(b) Decreases through returns
of capital, buy‐backs
+Convertible debt securities
Shares to be issued if note
converted (Refer to Note 3.1)
Changes during quarter
(a) Increases through issues
(Refer to Note 7.5)
(b) Decreases through
securities matured, converted
Options (description and
conversion factor)
Issued during quarter

7.9 Exercised during quarter
7.10 Expired during quarter

N/A

N/A

90,852,468

90,670,650

6,400,000
112,500
288,133

6,400,000
112,500
288,133

NIL

NIL

6,281,005

NIL

6,281,005

NIL

20 cents
40 cents
50 cents

20 cents
40 cents
50 cents

37 cents

37 cents

Exercise price
68.75 cents

Expiry date
13.06.2010

NIL

500,000
NIL

NIL
NIL

288,133
2,802,234
1,322,881

NIL

50 cents

20.03.2009

NIL
NIL

50 cents
24 pence

20.03.2009
22.03.2009

7.11 Debentures (totals only)
7.12 Unsecured notes (totals only)
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Compliance statement
1

This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Act or other standards
acceptable to ASX (see note 4).

2

This statement does /does not* (delete one) give a true and fair view of the matters
disclosed.

Date: … 27th April 2009

Sign here:

............................................................
(Director)

Print name:

....Christopher Ben Farmer...........................

Notes
1

The quarterly report provides a basis for informing the market how the entity’s
activities have been financed for the past quarter and the effect on its cash position.
An entity wanting to disclose additional information is encouraged to do so, in a
note or notes attached to this report.

2

The “Nature of interest” (items 6.1 and 6.2) includes options in respect of interests
in mining tenements acquired, exercised or lapsed during the reporting period. If
the entity is involved in a joint venture agreement and there are conditions
precedent which will change its percentage interest in a mining tenement, it should
disclose the change of percentage interest and conditions precedent in the list
required for items 6.1 and 6.2.

3

Issued and quoted securities The issue price and amount paid up is not required in
items 7.1 and 7.3 for fully paid securities.

4

The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries
and AASB 1026: Statement of Cash Flows apply to this report.

5

Accounting Standards ASX will accept, for example, the use of International
Accounting Standards for foreign entities. If the standards used do not address a
topic, the Australian standard on that topic (if any) must be complied with.

== == == == ==
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