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SPECULATIVE BUY VALUATION: A$0.76 SHARE PRICE: A$0.36 

COMPANY DATA 

ASX Code FND 

Market Cap (fully diluted, A$M) 100.8 

Shares on Issue (m) 280.0 

Options on Issue (m)  19.25 

52 Week Hi Lo (A$)  0.31-0.51 

Cash at Bank (A$M)  A$3.6M 

Net Debt A$6.0M 

VALUATION 
 A$m A$/Share 

Valuation  at Forecast Copper/FX 

Wetar (95%) 210.6 0.74 

Ojolali (72%) 5.0 0.02 

Cash 3.6 0.01 

Debt (6.0) (0.02) 

Exploration (nom) 5.0 0.02 

Cash at Bank (A$M)  A$3.6M 

Total Valuation  218.1 0.76 

Share Prem/(Disc) to valuation  (52.9%) 

Valuation at Spot Metal/FX 

Total 238.9 0.84 

Share Prem/(Disc) to valuation  (57.0%) 

SHARE PRICE PERFORMANCE 

 

BOARD 

Russel Fountain Non-Executive Chairman 

Chris Farmer Managing Director 

Robert Thomson Executive Director 

James Wentworth Executive Director 

Stephen De Belle Non-Executive Director 
 Steve Lonergan Non-Executive Director 

Quinn Roussel Non-Executive Director 
 Michael Stirzaker Non-Executive Director 

MAJOR SHAREHOLDER 

Resource Capital Fund IV LP 11.72 % 

Straits Mineral Investments Pty 
Ltd 

10.60 % 

Taurus Res Ltd 8.83 % 

Finders Resources Limited (ASX: FND) 

Finders Resources Limited (ASX: FND) is an ASX-listed copper 
and precious metals company primarily focused on 
developing its relatively high grade, low cost Wetar Copper 
Project on the Island of Wetar, East Indonesia. 

RECOMMENDATION:  BUY 

 We value FND at $0.76 per share on continued strength in the copper price over 
the outlook period. At the current spot copper price and the A$/US$ exchange 
rate, the valuation rises to $0.84 per share.  We stress that these valuations are 
unrisked and take no account for development, country or sovereign risk. 

 Despite this, Helmsec believes that the current share price does not reflect the 
significant upside to the stock, and we recommend Finders as a BUY. 

KEY POINTS 
 The Company’s Wetar deposit, with a reserve of 8.2Mt at the relatively high 

grade of 2.5% copper and containing 200,000t of copper, is in a coastal location 
with no competing land use and a positive legacy left by past mining. 

 Estimated operating costs, excluding royalties, are relatively low at 
approximately US$1.10/lb, providing a very substantial operating margin at the 
current copper price. High grade ore, high bulk density and low strip ratios 
account for much of Wetar’s relative advantages, while low reagent use, rapid 
leach recovery and lower labour costs further reduce costs.  This is partly offset 
by significantly higher fuel/power costs, which account for around 35% of 
operating costs.  

 Restarting the existing Demonstration Plant means the company can be in 
production, albeit at a very small scale, within 3-6 months of a Board decision to 
approve the go-ahead of the project. Expansion of this plant would see further 
production increases, with design capacity of 25,000tpa of cathode copper likely 
to be achieved in the second half of calendar 2014.   

 Through the experience of the demonstration project construction, the 
practicalities of building a project on Weta, which is a relatively remote part of 
Indonesia, are well understood. The demonstration plant has provided 
invaluable information for scale up of operations and firmed up mine grades and 
recoveries. It has also provided practical on-site operating experience as well as 
handling permitting, procurement and transport issues.  

 The project has previously been delayed by permitting processes.  The company 
is now confident that it will achieve final sign-off from all Indonesian and local 
government authorities within the next few months. 

 The valuation is highly sensitive to the price of copper.  A 10% change in the 
copper price has a $50.2m or $0.17 per share effect on the valuation.  However, 
the valuation is not particularly sensitive to changes in capital and operating 
costs because of the high operating margins.    

 Changes to Indonesian law regarding ownership and taxation remain the largest 
single risk. Finders believes that its current corporate structure for the Wetar 
Project complies with the new divestment requirements for mining companies 
recently announced by the Indonesian government.  

30 April 2012  
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Table 1 

 

FINDERS RESOURCES LTD (FND) Recommendation: BUY

Issued Capital: 285.2m Share Price: $0.36 Market Cap: $103m Y/E December

Assumptions 2011A 2012E 2013E 2014E 2015E 2016E 2017E 2018E 2019E 2020E

Copper Price (US$/t) 8,821       8,507       8,683       8,092       7,629       7,277       6,542       6,542       6,542       6,542       

Copper Price (US$/lb) 4.00          3.86          3.94          3.67          3.46          3.30          2.97          2.97          2.97          2.97          

A$/US$ Exchange Rate 1.033       1.000       0.975       0.950       0.900       0.875       0.850       0.850       0.850       0.850       

Copper Price (A$/t) 8,538       8,507       8,906       8,518       8,477       8,316       7,696       7,696       7,696       7,696       

Physicals 2011A 2012E 2013E 2014E 2015E 2016E 2017E 2018E 2019E 2020E

Ore Stacked (Mt) -            -            0.200       0.450       1.330       1.330       1.330       1.330       1.330       0.868       

Copper Head Grade (%) -            -            2.5            2.5            2.5            2.5            2.5            2.5            2.5            2.5            

Recovery (%) -            -            75             75             75             75             75             75             75             75             

Copper Cathode Production (t) -            -            3,750       8,438       24,938     24,938     24,938     24,938     24,938     16,275     

Costs 2011A 2012E 2013E 2014E 2015E 2016E 2017E 2018E 2019E 2020E

Mining (US$m) -            1.8            4.0            11.7          11.7          11.7          11.7          11.7          7.6            

Processing (US$m) -            4.7            10.6          31.4          31.4          31.4          31.4          31.4          20.5          

General & Administration (US$m) -            2.5            5.6            16.5          16.5          16.5          16.5          16.5          10.8          

Royalties (US$m) -            1.3            2.7            7.6            7.3            6.5            6.5            6.5            4.3            

Total (US$m) -            10.3          22.9          67.2          66.9          66.1          66.1          66.1          43.2          

Total (US$/lb) -            1.24          1.23          1.22          1.22          1.20          1.20          1.20          1.20          

Financials (US$m) 2011A 2012E 2013E 2014E 2015E 2016E 2017E 2018E 2019E 2020E

Sales Revenue -            32.6          68.3          190.3       181.5       163.1       163.1       163.1       106.5       

Operating Costs -            (10.3)        (22.9)        (67.2)        (66.9)        (66.1)        (66.1)        (66.1)        (43.2)        

Operating Profit -            22.3          45.4          123.0       114.6       97.0          97.0          97.0          63.3          

Amortisation & Depreciation -            (2.1)           (9.5)           (28.5)        (29.0)        (29.7)        (30.6)        (30.6)        (20.0)        

Profit Before Tax -            20.2          35.9          94.6          85.6          67.3          66.4          66.4          43.3          

Income Tax -            (5.1)           (9.0)           (23.6)        (21.4)        (16.8)        (16.6)        (16.6)        (10.8)        

Profit After Tax -            15.2          26.9          70.9          64.2          50.5          49.8          49.8          32.5          

Operational Cash Flow -            22.3          45.4          123.0       114.6       97.0          97.0          97.0          63.3          

Capital/Development (15.0)        (70.0)        (85.0)        (2.5)           (2.5)           (2.5)           (2.5)           -            -            

Pre-tax Cash Flow (15.0)        (47.7)        (39.6)        120.5       112.1       94.5          94.5          97.0          63.3          

After-tax Cash Flow (15.0)        (52.8)        (48.6)        96.9          90.7          77.7          77.9          80.4          52.5          

After-tax Cash Flow (A$m) (15.0)        (54.1)        (51.2)        107.7       103.6       91.4          91.6          94.6          61.7          

Valuation $m $/share Assumptions

Wetar (90%) 210.6       0.74             Risk Free Rate 5.5%

Ojolali 5.0            0.02             Market Risk Premium 6.0%

Cash (31 Dec) 3.6            0.01             Beta 1.1             

Debt (31 Dec) (6.0)           (0.02)           Cost of Equity (after-tax) 12.1%

Hedging -               Cost of Debt 8.0%

Exploration (nom) 5.0            0.02             Debt 70%

Total 218.1       0.76             Equity 30%

Premium/(Discount) -52.9%    WACC (after-tax) 9.2%

Valuation at Spot 238.9       0.84            Tax Rate 25.0%

Premium/(Discount) -57.0%
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BACKGROUND 

Finders Resources Limited (Finders) was incorporated in 2004 to acquire controlling interests in the Wetar (December 2004) and 

Ojolali (April 2005) mineral projects in Indonesia.  Finders listed on the Australian Stock Exchange in June 2006. 

 

Gold was discovered on Wetar Island in 1986. Billiton Indonesia BV built a 600,000tpa CIP plant and mined approximately 4Mt of ore 

grading 4.5g/t from two open pits (Kali Kuning and Lorokis) near the central-northern coast of the island. Mining and exploration 

wound up in 1997 and the Contract Of Work was terminated in 2004. 

Following the acquisition, Finders concentrated on the copper deposits that lie beneath the gold mineralisation at Kali Kuning and 

Lerokis.  Billiton had previously drilled the copper deposits, delineated a resource and conducted a pre-feasibility study.  Billiton 

found that the high pyrite content hindered flotation to a concentrate of sufficient quality for smelting or concentrate leaching, and 

concluded that the ore was uneconomic to extract via the flotation process at the prevailing copper price. 

The idea of heap leaching had initially been dismissed as most of the copper was thought to occur as chalcopyrite, which is not 

readily heap-leachable.  In mid-2006, a re-assay of all drill samples indicated that 60% of the copper at Kali Kuning and 45% at 

Lerokis occurred in ‘leachable minerals’ which paved the way for further metallurgical test work and ultimately the construction of a 

demonstration plant. 

In 2008, Finders built a demonstration plant on Weta Island with the aim of finalising key operating parameters for full scale 

development of an open pit copper mine and copper cathode production facilities. The Wetar demonstration plant ran from 

February 2009 to December 2010, producing 2,500 tonnes of copper cathode, accounting for 65% of the estimated copper in the 

heaps prior to the start of leaching. 

RISKS, MITIGANTS & SENSITIVITY 
 Country/Sovereign risk in Indonesia.  Recent announcements by the Indonesian government relating to ownership, sell-downs and 

taxes for the country’s resources sector have created confusion and uncertainty for potential investors in Indonesian assets.  

Finders ownership structure was developed at a time when mining leases had to be held by Indonesian locals.  This has resulted in 

a scheme whereby a wholly-owned subsidiary of Finders effectively buys ore from a locally owned company for processing.  This 

goes a long way to reducing the foreign ownership risk aspect, although the company is still exposed to local partner risk and 

future changes to Indonesian mining law.  A major positive is the fact that Finders will not be producing a raw or partly processed 

product for export but copper cathodes, thus eliminating the risk of export taxes. 

 Permitting delays.  These have been an issue in the past, but once formal gazetting of the rezoning is complete, financing and 

project development should proceed without any further delay. 
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 Finance risks. Finders has secured a $103m banking financing package which falls well short of the estimated US$170m capital 

cost of developing the project.  In addition, the company will need to provide for capitalised interest and working capital costs as 

well as the repayment of short term debt.  Finders will therefore need to secure at least an additional $US110m in funding.  

Several options are currently being examined, including second-ranking mezzanine finance (which is always expensive) and equity.  

In the current market, additional funds of this magnitude cannot be taken for granted.  That said, Finders is in advanced talks with 

a number of counterparties regarding additional finance. 

 Construction, development and technical risks.  While there are risks associated with the scale up of the demonstration plant and 

the refurbishment of the plant purchased from Western Australia, no new technology is being introduced.  While there is no 

evidence to suggest construction delays, Helmsec has adopted a realistic approach to the development timetable. 

 Capital and operating costs.  While these always represent some level of risk, we are not aware of any issues, other than inflation 

and a possible blow-out in fuel costs, which would have a major adverse effect on either.  Our capital cost estimate has in any 

event been increased from US$155m (BFS) to US$170m.   

 Grade and recovery.  Unlike the majority of new projects where lower-than-expected grades are a major risk, the successful 

demonstration plant has significantly de-risked both grade and recovery, with some indications that there could in fact be some 

upside.  

 Like all mining projects, the company’s operations are also subject to fluctuations in the underlying commodity prices, in this case 

copper, as well as the A$/US$ exchange rate.  A 10% fall in the forecast copper price would reduce our valuation by $50.2m 

($0.17/share) while a 10% appreciation of the A$/US$ rate would lower our valuation by $21.3m ($0.075/share).  Given the high 

operating margins, the project is not particularly sensitive to changes in operating or capital costs. 

THE WETAR COPPER PROJECT 
Location 

The Wetar Copper Project is located on the north central coast of Wetar Island and is part of the Maluku Barat Daya Regency (MBD), 
Maluku Province of the Republic of Indonesia.  Wetar Island is a remote island which supports a total population of around 7,000 
people.  It can be accessed by boat from Kisar and Atapupu and LCT (landing craft) from Surabaya. The closest villages to the project 
have a population of around 700 people in total. 
 
Ownership Structure 

Finders currently has interests in mining rights at the Weta Copper Project through a wholly-owned subsidiary, PT Batutua Tembaga 

Raya (BTR), which is a limited liability foreign capital investment (PMA) mining services and industrial copper plate manufacturer 

established under the laws of the Republic of Indonesia.  BTR has an agreement with PT Batutua Kharisma Permai (BKP) and PT 

Batutua Barit Wetar (BBW) to jointly operate the project by means of a Co-operative Agreement and separate Ore Sales and 

Purchase Agreement which provides BTR exclusive right to purchase copper ores.  BKP and BBW are the registered holders of the 

mining tenements and are controlled by Finders’ local partner G&H Mbatemooy.  The structure was developed under what is known 

as the KP system at a time when mining leases had to be held by Indonesian locals. 

Finders currently has an in-principle agreement with BKP/BBW to issue a 5% interest in BTR which is not diluted by further project 

financing, reducing Finders economic interest in the project to 95%.  Effectively, this is equivalent to selling ore to BTR at cost plus 

5% of group profits.  Following a change of law, Finders intends to move to a controlling interest in BBW and BKP.  The resulting 

structure is unlikely to have any major effect on the effective 95% economic interest in the project. 

Finders believes that its current corporate structure for the Weta project complies with the new divestment requirements for 

mining companies recently announced by the Indonesian government.  The company does not expect to be required to undertake 

any further divestment under the new regulations during the life of the Weta project. 



 

 

 
Disclaimer and disclosure of interest are displayed on last page. 

HELMSEC GLOBAL SECURITIES PTY LIMITED AFSL 334838 
5 Basil Burmeister PH: +61 3 9809 4159 

Senior Research Analyst EMAIL: bb@helmsec.com.au 

Permits 

Key mining permits for the development of the Wetar Copper Project were granted on 9 June 2011.  The permits, a Mining Business 

Permit for copper mining operations and a Mining Business Permit for copper processing and refining, together with the equivalent 

of an Australian mining lease, were issued under the new Indonesian mining law and are valid for 20 years. An Environmental 

Impact Assessment (known as AMDAL in Indonesia) relating to the Wetar project was approved by the Governor of Maluku on 31 

March 2010. 

About 50% of the project occurs within the boundaries of the former gold operations.  The land is largely owned by the local 

government although traditional land rights exist.  BTR rents the land from the local government and has compensation agreements 

in place with traditional owners.  The proposed mining area is classified as a production forest (HP/HPK). The process of borrowing 

the land (Pinjam Pakai) for mine exploitation involves a compensation package and reforestation plan for the government-owned 

land.   

The Province of Maluku initiated a new spatial plan in which all HPK areas are converted to open ground and no longer administered 

by the Forestry Department.  This rezoning covers parts of the Wetar Copper project areas, including Kali Kuning, Meron and parts 

of Lerokis. The rezoning was approved by all stakeholders on 29 February 2012.  The final stage of the process is formal gazetting, 

which is a procedural requirement, culminating in the formal signing of the document by the Minister.  This is expected to be 

completed within the next two months. 

Exploration, Resources & Reserves 

Kali Kuning and Lerokis are geologically similar deposits located approximately 3.5 kilometres apart and each within five road 

kilometres of the coast. Billiton mined basin-shaped gold deposits to a clearly visible contact, exposing massive pyrite and copper 

sulphide ore over the full extent of each deposit. The ore positions were subsequently covered with up to 15 metres of waste as 

part of site rehabilitation. Consultants Hellman and Schofield reviewed the Billiton and Finders drilling database in April 2007, 

concluding that there was little risk associated with the database. The consultant estimated resources in mid 2007 and revised those 

estimates in November 2008 based on 63 additional drill holes, adjusting density and ore classification inputs. Total combined 

resources of 8.8 million tonnes at 2.4% copper were estimated at a 0.5% copper lower cut off.  

In October 2009 consultants Australian Mine Design & Development estimated reserves, in effect placing 95% of measured and 

indicated resources into mine plans. 

 

Similar style mineralisation and potential for additional resources has been identified near the Kali Kunning deposit at Meron and 

Karkopang.  Drilling by a previous explorer at Meron has shown encouraging copper assays. 

Mining 

Mining will be carried out by conventional open pit methods initially at Kali Kuning and from Year 3 at Lerokis with ore hauled from 

the open pits to the Kali Kuning ROM pad. The Kali Kuning area will require large volumes of bulk earthworks during the 

construction phase predominantly to prepare the leach pad, SX-EW plant and stormwater pond area in the Kali Kuning Valley.  The 

LOM waste to ore ratio is 0.95:1.  The average head grade is expected to be 2.5% copper. 

 

Mt %Cu t Cu Mt %Cu t Cu Mt %Cu t Cu

Kali Kunning Pit 4.91         2.5       123,000   0.85        2.2     19,000   5.76        2.4      142,000   

Lerokis Pit 2.05         2.4       49,000      0.37        2.3     9,000      2.42        2.4      58,000     

Total Wetar 6.96         2.5       172,000   1.22        2.3     28,000   8.18        2.5      200,000   

ProbableProved Total
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Processing 

Wetar production follows a standard process flow sheet with crushed ore agglomerated and stacked on heaps.  Heap aeration and 

irrigation allows leaching of copper into solution where it is collected and then extracted using standard SX-EW technology to 

produce copper cathodes.  

The Wetar demonstration project, established in 2008, was designed to produce five tonnes of copper cathode per day, or about 

10% of the capacity of a full scale development.  The principal objective of the demonstration project was to determine design 

inputs for the full scale development.  The project also provided invaluable practical experience both on site and in handling 

permitting, procurement and transport issues. 

From June 2008 to June 2009, four heaps containing a total of 100,000 tonnes of Kali Kuning ore were stacked in four leach pads 

ranging from six to nine metres high. Finders selected the test pits for the demonstration heaps as representative of the main ore 

types to be mined at Wetar, according to physical and assay distinctions. Within each of the four heaps, crush size, reticulation rate, 

heap height and aeration designs varied. Monitors in the heaps returned information about the changes and distribution in 

temperature and acid concentration, among other parameters. A sampling program of the heap material, when compared against 

heap recovery results, provide a calibrated, predictive model of heap copper leach recovery from laboratory tests.  The SX-EW plant 

achieved nameplate capacity and almost all of the cathode copper produced was sold as LME ‘Grade A’ copper. 

The Expanded Demonstration Plant Project (EDP) involves the expansion of the existing heap leach SX-EW demonstration plant to a 

nominal capacity of 7,000tpa of cathode copper.  The EDP will be operated in conjunction with the main 18,000tpa SX-EW plant 

relocated from Whim Creek in Western Australia.  Neutralisation is also included, as the demonstration heap leach has shown that 

the ore is acid generating rather than acid consuming.  The processing route for the ore has been designed to handle up to 

1.65Mtpa of sulphide ore to produce a total of 25,000tpa of LME A Grade copper from both plants.  Average metallurgical recovery 

of 75% is anticipated. 

Marketing 

Finders recently announced that it had signed an agreement with Standard Bank Plc whereby it would enter into an off-take 

agreement with Standard Bank for up to 60% of all cathode copper produced from the Wetar project.  Tennant Metals Pty Ltd has 

previously been appointed marketing agent for 40% of the off-take.  This means that Finders has now secured partners in relation to 

100% of the Wetar copper off-take. 

Capital Costs 

The total BFS capital cost for the project was estimated at US$155.4m.  Cost of the EDP was US$41.3m and US$114.1m for the main 

plant.  The base date was Q2 2011.  Revised costs are expected to be ~US$170m. 

The total construction project duration is estimated at 24 months.  The existing 1,825tpa Demonstration Plant will be restarted 

within 3 months of a Board decision to proceed.  First cathode production from the Expanded Demonstration Plant (EDP), with a 

capacity of 7,000tpa, is estimated at 10 months after commencement of construction activities, while first cathode production from 

the Main Plant (18,000tpa) is scheduled for 20 months from project start. 

Operating Costs  

Life-of- mine operating costs have been estimated at US$1.09/lb. A breakdown of these costs is shown in the table below.  The costs 

exclude royalties (4%), head office expenses and marketing expenses (expected to be zero after netting off sales premiums) and 

financing costs. These costs include a 40% increase in fuel prices by switching the project power from diesel to Marine Fuel Oil.  
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OJOLALI GOLD & SILVER PROJECT 
 
The large Ojolali epithermal vein complex is located next to a sealed highway in the cultivated foothills of south Sumatra. Small scale 

gold and silver extraction by locals preceded corporate exploration at Ojolali, which has been conducted by a series of companies 

since 1986.  Finders' took on Ojolali as its second project area in April 2005, agreeing to earn up to 100% control through a 

cooperation agreement with an Indonesian company. 

The Ojolali KPs cover 54 square kilometres. Epithermal alteration has been mapped over an area of five by six kilometres. A 

Canadian company drilled two prospects within the area to resource status and drilled several scout holes into other prospects prior 

to a change of corporate direction in 1999.  From 2005 Finders resumed exploration at Ojolali seeking to validate and extend the 

near-economic resources and investigate a prospect suite exposed by Finders' geophysical surveys, and by ongoing local 

prospecting.  

The two resource positions, Jambi and Tambang, are contrasting deposits three kilometres apart. Gold and silver occur at Jambi in 

mineralised quartz veinlets and breccia zones within a 50 metre thick blanket of altered and oxidised rocks.  At a 0.3g/t cut off, the 

deposit has a resource (91% indicated) of 6.5Mt at 0.84g/t gold and 4.8g/t silver.  The resource remains open to the west and at 

depth.  Additional drilling is likely to increase both the tonnage and grade.  The deposit has a potentially low waste:ore ratio and 

appears to be amenable to heap leach.  At Tambang, a vein set has invaded a geological contact over a strike length of at least two 

kilometres.  The resource, established by a previous operator, was 7.9Mt at 167g/t silver and 0.67g/t gold.  Tambang is 

predominantly unoxidised and partly refractory. 

Finders recently announced that it has commenced a process to evaluate strategic alternatives for Ojolali.  The Board believes the 

Ojolali Project has considerable value and upside not currently reflected in the Finders share price and is considering options to 

accelerate the development of the project. 

VALUATION 

Wetar (95%) 

We have assumed final approvals for the project are achieved within the next two months, followed by a total finance package in 

the September 2012 quarter.  On this basis, first production from the existing demonstration plant could be expected in the March 

2013 quarter, with production from the Expanded Demonstration Plant in the second half of 2013.  Full production is expected in 

2015. 

Allowing for inflation and costs associated with the Marine Fuel Oil, the BFS cost estimate of US$155.4m has been escalated by 

almost 10% to US$170m. Operating costs are as per the unit costs tabled above. Full details are shown in Table 1 on page 2. 

Ojalali (72%) and Exploration 

Both Ojilali and exploration has been valued at a nominal $5m. 

 

Life of Mine Operating Costs (C1)

Mining Cost US$0.22/lb US$8.80/tonne ore mined

Processing Cost - Power US$0.39/lb US$860/t cathode

Processing Cost - Other US$0.18/lb US$400/t cathode

Processing Cost - Total US$0.57/lb US$1,260/t cathode

G&A Costs US$0.30/lb US$16.5m per annum

Total (C1) US$1.09/lb
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Debt 

On 25 October 2011, two of the company’s major shareholders, Taurus Funds Management and Resource Capital Funds, provided a 

loan of up to $8m to Finders.  The funds were to be used for deposits and progress payments on the marine fuel generators, the 

transportation of the Whim Creek SX/EW plant from Australia and general working capital facilities.  RCF subsequently converted 

US$1.5m into shares. 

In December 2011, the company announced that it had received credit approvals for $138m of facilities from its three mandated 

lead bank arrangers. The facilities consist of a term loan of up to US$103m to fund construction, a cost overrun facility of US$20m 

and a working capital facility of US$15m.  Drawdown is subject to standard conditions precedent for a facility of this nature, 

including spending project equity and an agreed hedging programme.  

Our base case valuation for the company is $218m or $0.76 per share.  At the current spot copper price and A$/US$ exchange 
rate, the valuation is $239m or $0.84 per share. A 10% change in the copper price has a $50.3m or $0.17 per share effect on the 
valuation while a 10% change in the A$/US$ exchange rate impacts the valuation by $21.3m or $0.075 per share. 

 

  

06 MARCH 2012 



 

 

 
Disclaimer and disclosure of interest are displayed on last page. 

HELMSEC GLOBAL SECURITIES PTY LIMITED AFSL 334838 
9 Basil Burmeister PH: +61 3 9809 4159 

Senior Research Analyst EMAIL: bb@helmsec.com.au 

DISCLAIMER AND DISCLOSURE OF INTEREST 
This document (Report) is issued by Helmsec Global Securities Limited (Helmsec) an authorised representative of Helmsec Global Capital Limited (HGCL), Australian 

Financial Services Licence No. 334838. This Report is intended solely for the use by wholesale/institutional clients within the meaning of section 761G of the 

Corporations Act 2001 (Cth) (Act), sophisticated investors pursuant to Section 708(8) of the Act, professional investors pursuant to Section 708(11) of the Act and/or 

otherwise persons to whom a disclosure document is not otherwise required to be given under Chapter 6D of the Act.  

To the extent that any recommendations or statements of opinion made by Helmsec in this Report constitute financial product advice, they constitute general 

financial product advice only and do not constitute personal financial product advice in any manner whatsoever. Accordingly, any such recommendations or 

statements do not take into account the investment objectives, financial situation, taxation requirements and/or the particular needs of any recipient. Before 

subscribing for securities in the Company named in the Report (the Company), you should consider, with the assistance of your independent financial and legal 

advisers, whether the potential investment is appropriate in light of your particular investment needs, objectives and financial circumstances. 

Any recommendations or statements of opinion contained in this Report are based on assumptions made by Helmsec. These assumptions may or may not eventuate 

and accordingly, any such recommendations or statements of opinion may prove to be incorrect. This Report has been distributed in confidence and may not be 

reproduced or disclosed to any other person without the prior written consent of Helmsec. 

The information contained in this Report has been prepared by Helmsec with due care but no representation or warranty whatsoever is made, express or implied, in 

relation to the accuracy and/or completeness of this information. This Report is based on information obtained from sources believed to be reliable and Helmsec has 

made every effort to ensure the information in this Report is accurate however Helmsec does not make any representation and/or warranty that any information in 

this report is accurate, reliable, complete and/or up to date.  Except for any liability which cannot be excluded, Helmsec disclaims all liability for any error or 

inaccuracy in, or omission from the information contained in this Report or any loss or damage suffered, directly or indirectly by the reader or any other person as a 

consequence of relying upon the information. 

Helmsec, HGCL and their Directors, employees, agents and consultants accept no obligation or liability whatsoever to correct and/or update any information and/or 

opinions in this Report. Opinions expressed are subject to change without notice and only accurately reflect the opinions of Helmsec at the time of writing this 

Report.  Helmsec, HGCL and its Directors, employees, agents and consultants accept no liability whatsoever for any direct, indirect, consequential and/or other loss 

arising from any use of this Report and/or further communication in relation to this Report. The historical information in this Report is, or is based upon, information 

that has been released to the general market. 

HGCL has previously received professional fees from the Company.  In the event that the Company seeks to raise equity, HGCL will seek to assist in that process.  If so 

appointed, HGCL and Helmsec are likely to earn fees from undertaking that role. 

Each recipient of this Report acknowledges that Helmsec, HGCL their Directors, employees, authorised representatives, consultants, associates, related entities 

and/or family members may have interests in the securities of the Company. If you require further information in relation to the parties referred to above and their 

interest(s) in the Company please contact Helmsec. 

 


